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R & #106
A property is selling for $690,000, and the seller's estimated closing expenses amount to $8,000. If the seller originally purchased
the property for $410,000 and paid $3,000 in closing expenses, what is the seller's estimated profit on the sale?

A. $285,000
B. $269,000
C. $291,000
D. $275,000

Z%: B

fE R A«

Seller's estimated profit = Sale Price - Seller's Closing Costs - (Original Purchase Price + Original Closing Costs)
= $690,000 - $8,000 - ($410,000 + $3,000)

= $690,000 - $8,000 - $413,000 = $269,000

Correct answer: A

FiRE #107

A buyer's stable monthly income is $6,800. Every month they pay a $485 car payment, $200 in a revolving credit payment, and
$1,500 in alimony. Using ratios of 31% and 43%, what is the maximum monthly mortgage payment they would qualify for on an
FHA-insured mortgage loan?

A $2,108
B. $1,972
C.$1,763
D. $739

ER: C

R -

FHA mortgage qualification uses two ratios:

Housing ratio (Front-end): 31% of monthly gross income

Total debt ratio (Back-end): 43% of monthly gross income

Step 1: Calculate max housing (front-end)

31% x $6,800 = $2,108

Step 2: Calculate max total debts (back-end)

43% % $6,800 = $2,924

Subtract monthly debts: $485 + $200 + $1,500 = $2,185

Max mortgage payment allowed = $2,924 # $2,185 = $739

The borrower is limited by the back-end ratio, so the maximum housing expense is $739.
Note: The initial selected answer choice "B. $1,763" would exceed the debt ratio when combined with existing monthly obligations.
The correct final answer is A.

iR #108
A North Carolina broker arranges a real estate sales transaction while working for a brokerage firm If the broker's license becomes
mactive before the transaction closes, the brokerage firm:

e A. canpay the commission to the broker.
¢ B. nust keep the commission.
e C. nust pay the commission to the licensee who took over the transaction for the now-mactive broker.
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e D. must return the commission to the seller.
BER: A

it RE S B -

According to North Carolina Real Estate Commission policy, as long as the broker was actively licensed at the time the transaction
was orignated (i.e., while performing licensed activity), the broker is legally entitled to compensation-even if their license becomes
nactive before closing. The commission is paid through the firm. Therefore, the correct answer is A.

i =8 #109
The buyer of a farm wants to separately purchase a tractor from the seller. What document would MOST likely be required at
closing to transfer ownership of the tractor?

A. Purchase agreement

B. Deed

C. Bill of sale

D. Personal property addendum

ZR: C

R RE RS -

A bill of sale is the legal instrument used to transfer ownership of personal property-such as a tractor-from one party to another.
While a deed is used for real property, and a personal property addendum may list included itens in a real estate contract, the actual
transfer of ownership for non-real itens like equipment requires a bill of sale. Therefore, the correct answer is D.

F /8 #110
By what right could a county acquire private land necessary to build a new highway ramp?

A. Escheat

B. Eminent domain
C. Police power
D. Condermation

E%: B

fRREER A«

Eminent domain is the government's right to take private property for public use, with just compensation to the owner. The legal
process used to exercise this right is called condemnation. Therefore, while condenmation is the procedure, the actual right exercised
is eminent domain. Escheat involves reverting property to the state when there is no heir, and police power involves regulations like
zoning, Correct answer:B.
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