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H #267
The carrying amount cost minus accumulated depreciation) of property plant, and equipment disposed of in Year 2 was:

e A. US $20,000
e B.US $7,000

e C.US $32,000
 D. US $17,000

Ef#: B
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The cost of PPE disposed of'is US $20,000$295,000 beginning PPE + 65,000 acquisitions - $340,000 ending PPE). The
accumulated depreciation + $30,000 depreciation expense - $119,000 ending encountered depreciation. Thus, the carrying amount
of PPE disposed of is US $7,000".1 I Or II i depreciation).

Balance sheets on December 31, Year 1, and December 31, Year 2, are presented below

Dac. 31, Dasc, 31, Limbilitias and acuity F

Yaar 1 Warar 2 Trade accounts Gayab '1_«}__\{ IS $ 62000 US $ 49,000
Al i f=jnlalnl 11,000

e = T

Fa

els ik
Cash US $ S0000 US$ 60,000 (=1 S ———— 2000 NN 200,000
Line Focd ondd ChRaoaunt {10,000
95 000 859,000 Ecuity 2ET 000
& Tor G Nabilites and equiby US €454 000 US £$507 000
o unts = 0Ny {3,000 Addinonal information for Voear 2
e DO My 120,000 (I T o s T
Froparty, plant,
and Souiprmasnt 295 000 240 000D
Accumulated
fs Cel=l g latPe i p] {“'-’-"”5-_') {119 O00)
Total Assers US $454,000 US $ 507,000
A #268

The details of the audit programused to audit e-commerce activities in specific organizations will vary depending on all but which of
the following factors?

A. Industry.
B. Legal and business models.
C. Organizational culture

D. Country.
Ef#: C

R -
The details of the audit program used to audit e-commerce activities in specific organizations will vary depending on industry,
country, and legal and business models.

A #269
Which of the following IT disaster recovery plans includes a remote site dessgnated for recovery with available space for basic
services, such as internet and telecommumications, but does not have servers or infrastructure equipment?

o A Cold site
e B. Hot site
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o C. Warmsite
e D. Frozen site

EfE: A

BN -

An T disaster recovery plan (DRP) ensures business continuity by defining backup and recovery sites. These sites differ based on
therr level of readiness.

Let's analyze the answer choices:

Option A: Frozen site

Incorrect. "Frozen site" is not a recognized termin IT disaster recovery planning. The three common categories are cold, warm, and
hot sites.

Option B: Cold site

Correct.

A cold site is a designated recovery location that provides only basic facilities such as power, space, internet, and
telecommumications.

It does not include servers, infrastructure, or pre-installed systems, meaning that it requires significant setup time before becoming
operational.

ITA Reference: Business continuity and IT risk management frameworks classify cold sites as a cost-effective but slower disaster
recovery option. (IIA GTAG: Business Continuity Management) Option C: Warmssite Incorrect. A warm site includes some pre-
installed hardware and software, allowing faster recovery compared to a cold site.

Option D: Hot site

Incorrect. A hot site is fully operational with real-time data replication, enabling an immediate switchover in case of disaster.

B #270

Heniser Pet Foods manufactures two products, X and Y.

The unit contribution margins for Products X and Y are US $30 and US $50, respectively. Each product uses Materials A and B.
Product X uses 6 pounds of Material A and 12 pounds of Material B. Product Y uses 12 pounds of Material A and 8 pounds of
Material B. The company can purchase only 1,200 pounds of Material A and 1,760 pounds of Material B. The optimal mix of
products to manufacture is:

e A 0units of X and 100 units of Y.
e B. 40 units of X and 120 units of Y.
e C. 120 units of X and 40 units of Y.
e D. 146 units of X and 0 units of Y.

Ef#: C
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Linear programming is a technique used to maximize a contribution margin function or to minimize a cost function, subject to
constraints such as scarce resources or minimunm/maximum levels of production. Thus, linear programming is often used for planning
resource allocations. In this problem, the equation to be maximized, called the objective finction, is: US $30X + $50Y. This
equation is to be maximized subject to the constraints on materials. The two constraint functions are:

Material A: 6X+12Y< 1,200 Material B 12X + 8Y< 1,760

One way to solve this problem s to graph the constraint lines and determine the feasible area. The optimal production level is at an
extreme point within the feasible area. The graph shows that a production level of 120 units of X and 40 units of Y is a feasible
production level that maximizes the contribution margin.

B #271
The economic order quantity can be calculated using the following formula:



20p I
Q = R |i'u:‘Ur|*5'il.ii.|;ic'.‘zt:u'

S
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Q = Order size in units
D = Annual demrand in units
p = Cost per-purchase order

5 = Carrying cost per year for one unit of inventory

Which of the following describes how the optimal order size will change if the annual demand increases by 36 percent?

A. Decrease by about 7 percent.
B. Increase by about 7 percent.
C. Increase by about 17 percent.
D. Decrease by about 17 percent.

Ef#: C
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