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Our CIMAPRA19-F03-1 practice questions are specialized in providing our customers with the most reliable and accurate exam
guide and help them pass their exams by achieve therr satisfied scores. With our CIMAPRA19-F03-1 study materials, your exam
will be a piece of cake. We have a lasting and sustainable cooperation with customers who are willing to purchase our actual exam
We try our best to renovate and update our CIMAPRA19-F03-1 learning guide in order to help you fill the knowledge gap during
your learning process, thus increasing your confidence and success rate.

CIMA CIMAPRA19-F03-1 exam s designed for individuals who wish to pursue a career in finance and accounting,
CIMAPRA19-F03-1 examis focused on financial strategy, which is an important aspect of any business. It covers a range of
topics, including financial analysis and planning, investment appraisal, and risk management. CIMAPRA19-F03-1 examis a
combination of theoretical knowledge and practical skills, which makes it an ideal choice for individuals who want to enhance their
career prospects.

CIMA CIMAPRAI19-F03-1 (F3 Financial Strategy) Exam s a globally recognized certification that measures a candidate's ability
to develop and implement financial strategies for organizations. CIMAPRA19-F03-1 examis designed to test the candidate's
knowledge and skills in financial strategy development, risk management, and investment decision making, It is a crucial certification
for individuals who are looking to advance their careers in finance or accounting.
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Nowadays, online learning is very popular among students. Most candidates have chosen our CIMAPRA19-F03-1 learing engine
to help them pass the exam Our company has accumulated many experiences after ten years’ development. We never stop
researching and developing the new version of the CIMAPRA19-F03-1 practice materials. With our CIMAPRA19-F03-1 study
questions, you can easily get your expected certification as well as a brighter future.

The CIMA CIMAPRA19-F03-1 Exam s divided into two sections, each of which is designed to test different aspects of financial
strategy. The first section focuses on financial analysis and risk management, while the second section focuses on investment analysis
and financial planning, Both sections of the exam are equally important, and candidates must pass both sections to be certified.

CIMA F3 Financial Strategy Sample Questions (Q318-Q323):

NEW QUESTION # 318

A conpany raised fixed rate bank finance together with an interest rate swap for the same term and same principal value to pay
floating receive fixed rate interest on an annual basis.

Which THREE of the following statements are correct?

e A, Under the swap, interest is exchanged every year.

e B. On the first day of this arrangement, the company receives the principal borrowed from the bank and pays this across to
the swap counterparty.

C. The company has effectively obtained floating rate debt.

D. LIBID (London Interbank Bid Rate) is normally used as the reference rate for determming interest due under the swap.
E. The swap contract is normally a contract between a company and a bank.

Answer: A,C.E

Explanation:

A: Net position is pay floating (fixed to bank, receive fixed in swap, pay floating) # True.
B: No principal is exchanged in an interest rate swap # False.

C: LIBOR, not LIBID, is normally the reference rate # False.

D: Interest cash flows are exchanged periodically (e.g. annually) # True.

E: Swaps are usually between a company and a bank # True.

NEW QUESTION # 319
At the last financial year end, 31 December 20X1, a company reported:

The corporate income tax rate is 30% and the bank borrowings are subject to an interest cover covenant of 4 times.

The results are presently comfortably within the interest cover covenant as they show interest cover of 8.3 times. The company plans
to invest in a new product line which is not expected to affect profit in the first year but will require additional borrowings of $20
million at an annual interest rate of 10%.

What is the likely impact on the existing interest cover covenant?

A. Interest cover would reduce to 5 times and the covenant would be breached.
B. Interest cover would reduce to 3 times and the covenant would NOT be breached.
C. Interest cover would reduce to 5 times and the covenant would NOT be breached.
D. Interest cover would reduce to 3 times and the covenant would be breached.

Answer: C

Explanation:

Current PBIT = $25m

Existing debt = $60m at 5% # interest = 0.05 % 60 = $3m

Current interest cover = 25 / 3 = 8.3 ties (as stated).

New borrowing: $20m at 10% # extra interest = 0.10 x 20 = $2m
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Total interest after borrowing =3 + 2 = $5m

PBIT in first year is unchanged at $25m, so:

New interest cover=255=5 times\text{New interest cover} = \frac{25} {5} =5 \text{ times} New interest cover=525=5 times
Loan covenant requires minimum cover of 4 times. New cover (5x) is above this, so covenant is not breached.

Correct answer: D - Interest cover would reduce to 5 times and the covenant would NOT be breached.

NEW QUESTION # 320

Company ABC is planning to bid for company DDD, an unlisted company in an unrelated industry sector to ABC.
The directors of ABC are considering a number of different valuation methods for DDD before making a bid.
Which of'the following is the MOST appropriate method for ABC to use to value DDD?

A. Discounting DDD's forecast cash flows using ABC's cost of equity.
B. Using DDD's tangible assets.

C. Applying an industry P/E ratio to DDD's forecast earnings.

D. Applying Company ABC's P/E ratio to DDD's forecast earnings.

Answer: C

Explanation:
Applying an industry P/E ratio to DDD's forecast earnings.

NEW QUESTION # 321

XYZ is a multi-national group with subsidiary AA in Country A and subsidiary BB in Country B.

The capital structures of AA and BB are set up to take advantage of the lower tax rate in Country A Thin capitalisation rules in
Country B will limit the ability for either AA or BB to claim tax relief on:

A. mterest earned by AA
B. interest earned by BB.
C. nterest paid by AA
D. interest paid by BB

Answer: D

NEW QUESTION # 322

A company is valuing its equity prior to an mnitial public offering (IPO).
Relevant data:

* Earnings per share $1.00

* WACC is 8% and the cost of equity is 12%

* Dividend payout ratio 40%

* Dividend growth rate 2% in perpetuity

The current share price using the Dividend Valuation Model is closest to:

A. $6.80
B. $6.12
C. $4.08
D. $4.00

Answer: C

NEW QUESTION # 323
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