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HME #21

Cat Hats Inc. produces lines of headwear for cats. They have been asked by a local animal shelter to produce a special order for
dogs. Below is a special order differential analysis prepared by their managerial accountant. Using this information, what would be
the result of accepting the special order?

A. A differential profit of ($700)
B. A differential contribution margin of $550
C. A differential profit of ($550)
D. A differential contribution margin of $700

M
R

: C
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HF #22
‘Which row correctly identifies the calculation to establish standard costs for direct materials, direct labor, and factory overhead?

A. Row 4
B.Row 1
C.Row?2
D. Row 3

Ef#: A

HM #23
You are the Controller for Healthcare Technology LLC, and you have been tasked with evaluating an upgraded enterprise resource
planning system. Which of the following details would be relevant to your decision-making process?

A. The company's revenues increased by $14,000,000 over the past twelve months
B. A customer's sales are growing rapidly

C. The company needs a cloud-based document storage system

D. A vendor replaced a member of its board of directors

Ef#: C

HP #24
Using the high-low method, what are the expected production costs for 600 units in December?

A. $3,300
B. $3,391
C. 83,498
D. $3,250

M
R

: A

R #25
Cash collections and payments for purchases would be included in which of the following budgets as part of the overall master

budget?

A. Budgeted income statement

B. Manufacturing overhead budget
C. Cash budget

D. Direct materials purchases budget

M
R

: C
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