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are bonds without any collateral backing them other than a company's full faith and credit.
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A. Debentures

B. Treasury bills

C. Certificates of deposit (CDs)110
D. Commercial paper (CP)

EfE: A

R -

Detailed Explanation:112

Debentures are unsecured bonds. They are backed only by the creditworthiness and reputation (full faith and credit) of the issuer,
nl 130t by specific physical assets or collateral.

R #209
Which of'the following describes an equally weighted average?

e A Is the way the Dow Jones Industrial Average is calculated

¢ B. Considers the market capitalization of each security in the average
e (. Anmvestor invests the same dollar amount in each security

e D. Is adjusted by a divisor

Ef#: C
AR -
Detailed Explanation:

In an equally weighted average (like the S&P 500 Equal Weight), the calculation assumes the mvestor places the same dollar amount
into every stock. This contrasts with price-weighted (DJIA) or cap-weighted (S&P
500 standard) indices.

R #210
A Channel breakout system works extremely well in:69

¢ A. Non-trend71ing markets

¢ B. Trending markets70

e C.AandC

¢ D. Daily and weekly charts and monthly charts

Ef#: C

fiR .-

Detailed Explanation:

Channel breakout systens (like Donchian Channels) are trend-following strategies. They work best when the market is trending
(Option A). They can be applied to any timeframe, including daily, weekly, and monthly (Option C). They fail in non-trending
(sideways) markets.

R #211
TRIN index is calculated by:

A. Subtracting the advance/decline ratio by the ratio of advancing volume to declining volume
B. Subtracting the 26-day simple moving average fiom the 12-day simple moving average

C. Dividing total specialist short sales by total short sales

D. Dividing the advance/decline ratio by the ratio of advancing volume to declining volume

IEfE: D

RN -

Detailed Explanation:

The TRIN (Arms Index) is a breadth indicator calculated by dividing the Advance/Decline Ratio (Issues) by the Upside/Downside
Volume Ratio.



Formula: $(Advancing Issues / Declining Issues) \div (Advancing Volurre / Declining Volurre)$.

HA #212
An effective way of detrending price data to identify cycles is to:

¢ A. Use a moving average of the highs/lows over n periods

¢ B. Plot a linear regression (best-fit) line through the data midpoint
e (. Use an oscillator and identify extreme levels

¢ D. Divide the closing prices by a moving average of those prices

IEf#: D

TR

Detailed Explanation:

To isolate a cycle from the trend, analysts use the "Percentage Deviation from Moving Average" method. By dividing the closing
prices by a centered moving average, the trend component is removed (flattened to 1.0 or

0), leaving only the cyclical oscillation around the mean.
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