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P #203
James creates a trust to hold a piece of real estate he owns. He directs a corporate fiduciary to hold title to the real estate and

provides instructions for the management, control, and disposition of the real estate upon his death. Given that the trust only holds
real estate, James likely set up a(n) trust.

e A Assignable
e B. Tertiary

e (. Testamentary
e D. Land

Ef#: D

A :

A land trust is a type of living trust in which real property is the only asset placed into the trust.

Under a land trust, the trustee (fiduciary) holds legal title to the property, while the beneficiary retains the rights to control, manage,
and receive income or proceeds from the property.

The Maryland pre-licensing course explains that land trusts are commonly used for privacy, estate planning, and avoiding probate,
since the property is owned and transferred through the trust rather than by individual deed.

Reference:

Maryland 60-Hour Principles and Practices of Real Estate Pre-Licensing Course - "Forms of Real Estate Ownership" Module
Maryland Trust Act (Estates and Trusts Article, Title 14.5 - Trusts).

R #204
In order for a consumer to make a claim against the Guaranty Fund, what must they have experienced?

A. Pain and suffering

B. Inconvenience

C. Actual monetary danmages
D. Embarrassment

EfE: C

fiR .-

The Maryland pre-licensing course explains that the Maryland Real Estate Guaranty Fund is designed to compensate members of
the public who suffer actual financial loss due to certain acts or omissions of Maryland licensees in the provision of real estate
brokerage services. Claims must be based on verifiable monetary damages; non-economic harns such as embarrassment,
inconvenience, or pain and suffering are not compensable under the Fund. The course also outlines claimant eligibility and procedural
requirenments established in Title 17 (Real Estate Brokers) of the Maryland Business Occupations and Professions Article.
References: Maryland 60-Hour Principles and Practices of Real Estate - MREC Rules and Enforcement:

Guaranty Fund purpose, eligible claims, and requirement of actual monetary loss; Maryland Business Occupations & Professions,
Title 17 (Guaranty Fund provisions).

H A #205
Which of these statements about cooperating with other licensees is true?

A. Licensees must cooperate with and compensate other licensees, even if it's not in their client's best interest.

B. Licensees must cooperate with other licensees, even if it is not in their client's best interest.

C. Licensees must compensate other licensees.

D. Licensees must cooperate with other licensees when it is in the interest of their client, and share the commission on a
previously agreed-upon basis.

IEf#: D



fEERA -

Comprehensive and Detailed

Under Maryland license law and the Maryland Code of Ethics (COMAR 09.11.02.33), licensees are expected to cooperate with
other licensees when doing so serves their client's best interest. Cooperation often involves sharing information or coordinating
showings, but does not require compensation unless there is a written agreement specifying how commissions will be shared. The
client's interest always takes priority over cooperative obligations.

HEH #206
Which of the following is true about USDA loans?

¢ A. They mirror the requirements for conventional loans.
¢ B. They're for farmloans only.

¢ C. They're for rural housing loans only.

¢ D. Loan terns may be as long as 38 years.

Ef#: D

A -

The U.S. Department of Agriculture (USDA) Rural Development Loan Program provides financing for low- to moderate-income
borrowers in rural areas.

The Maryland course teaches that Section 502 Direct Loans may offer repayment terns of up to 38 years, depending on borrower
income and property location.

These loans are designed to promote homeownership in eligible rural communities and may include payment assistance or subsidies
to reduce monthly payments.

Reference: Maryland 60-Hour Principles and Practices - "Real Estate Financing” module; USDA Rural Development Loan
Program, Section 502 Direct Loan Guidelines.

E A #207
‘What might you find in the legal description of a deed?

A. Title abstract

B. Nane of developer

C. Metes and bounds property description
D. County clerk's name

EfE: C

fiR .-

A legal description precisely identifies a parcel of real estate so it can be uniquely located and distinguished from other property. In
Maryland, deeds typically include one of several accepted types of legal descriptions:

metes and bounds, lot and block, or rectangular survey (where applicable).

Metes and bounds describe the property boundaries using directions, distances, and reference points (monuments).

This ensures that the property can be clearly identified for conveyance and recording purposes.

Itens such as the county clerk's name, developer name, or title abstract are not part of the deed's legal description.
Reference:Maryland 60-Hour Principles and Practices Course - "Transfer of Title" Topic; Maryland Real Property Article 4-101 et
seq. (Requirements for Valid Deeds).
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