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HR #142
The TILA-RESPA Integrated Disclosure rule (TRID) applies to most closed-end consumer credit transactions secured by real
property, which includes:

e A reverse mortgages.B home equity lines of credit (HELOCs;
e B. refinance of a condominium property.
e (. loans secured by a mobile home on a leased lot.

IEf: C

RN -

The TILA-RESPA Integrated Disclosure (TRID) rule applies to most closed-end consumer credit transactions secured by real
property, including the refinance of a condominium property. TRID mandates specific disclosures, like the Loan Estimate (LE) and
Closing Disclosure (CD), to ensure transparency in the loan process.

* TRID does not apply to reverse mortgages (A) or home equity lines of credit (HELOCs) (B), which are covered by other
regulations.

* Loans secured by a mobile home on a leased lot (D) are also generally excluded from TRID.

References:

TILA-RESPA Integrated Disclosure Rule (TRID)

CFPB Guidelines on TRID applicability

H #143
A mortgage loan originator (MLO) is in the process of taking an application for a 30-year mortgage, and the borrowers are over 72

years old. Which of the following actions must the MLO take?

A. The MLO must inquire about the ability to repay in the event of a borrower's death.
B. The MLO nust present them with a reverse mortgaqe.

C. The MLO nust present them with a home equity line of credit (HELOC).

D. The MLO must complete the application and proceed as normal.

Ef#: D

A -

Under the Equal Credit Opportunity Act (ECOA), age cannot be a basis for discrimination in the loan application process. If
borrowers are over 72 years old, the MLO must complete the application and proceed as normal, treating them the same as any
other applicant. The MLO should not make assumptions about the borrowers' needs, such as automatically suggesting a reverse
mortgage (A) or a home equity line of credit (B).

Similarly, there is no obligation for the MLO to inquire specifically about the borrower's ability to repay in the event of death (D), as
this would be age discrimination.

References:

Equal Credit Opportunity Act (ECOA), 15 U.S.C. §1691

CFPB Guidelines on age and lending practices
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HMH#144
How many continuing education hours must mortgage loan originators complete every year to renew their license?

A. 8 hours
B. 20 hours
C. 16 hours
D. 3 hours

Ef#: A

TR

Mortgage loan originators (MLOs) are required to conmplete 8 hours of continuing education (CE) annually to maintain their license
under the SAFE Act (Secure and Fair Enforcement for Mortgage Licensing Act). This is mandatory to ensure that MLOs stay
updated with changing regulations, compliance requirements, and industry practices.

* The 8 hours must include specific coursework, typically:

* 3 hours of federal law and regulations

* 2 hours of ethics (covering fraud, consumer protection, etc.)

* 2 hours of non-traditional mortgage lending

* 1 hour of elective content that may vary depending on state requirements.

Failure to meet these CE requirements can result in license suspension or revocation.

References:

National Mortgage Licensing System (NMLS) Continuing Education Guidelines SAFE Act requirements for MLOs

H #145

Upon becoming employed by a state-licensed mortgage company, an individual who works for a depository institution as a
mortgage loan orignator (MLO) shall not be deemed to have temporary authority to act as an MLO in an application state if which
of the following events has occurred?

¢ A The individual has been a witness in a trial at which the defendant was convicted of felony fraud.

¢ B. The individual has submitted an application to be a state-licensed MLO in the application state and was registered in the
NMLS as an MLO by the prior employer.

¢ (. The individual had an application for an MLO license denied or an MLO license revoked or suspended in any
Governmental jurisdiction.

¢ D. The individual has been subject to a court order for payment of child support.

Ef#: C

fiR .-

An individual who had their MLO license application denied, or had a license revoked or suspended in any governmental
jurisdiction, is not eligible for temporary authority to act as a mortgage loan originator (MLO) under the SAFE Act. Temporary
authority allows registered MLOs who move to a state-licensed mortgage company to act as MLLOs while their application for a
state license is being processed. However, individuals with disqualifying events, such as prior license denial or revocation, lose this
privilege.

Other options:

* Court orders for child support (B) and being a witness in a trial (A) do not disqualify individuals from obtamning temporary
authority.

References:

* SAFE Act, 12 USC §5101

* NMLS Temporary Authority to Operate Guidelines

R #146
‘When a mortgage loan originator (MLO) receives information from a borrower that indicates potential employment fraud, the MLO

should:

A. Report the information to the company's compliance officer.

B. Take no additional action unless the borrower admits that they submitted false employment nformation.
C. Take no additional action because it is not confirmed.

D. Report the information to another MLO for their opinion.



EfE: A

A -

Ifan MLO suspects fraud, they have an obligation to report it to the company's compliance officer or appropriate supervisor for
nvestigation. Ignoring, failing to report, or handling it informally is not acceptable.

"If an MLO suspects fraud, the MLO must report it to their company's compliance officer or other responsible person as required
by company policy and law."

- SAFE MLO National Test Study Guide; FFIEC, Guidance on Mortgage Fraud Detection References:

SAFE MLO National Test Study Guide

FFIEC, Mortgage Fraud Resources
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