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CFA Institute ESG-Investing Priifungsplan:

Thema Einzelheiten
¢ ESG Integrated Portfolio: This section discusses the application of ESG analysis across muiltiple asset
Thema 1 classes, exploring strategies for incorporating ESG criteria into portfolio management.

¢ Understanding Governance Factors: This section includes governance elements for ESG Investment
Therm 2 Consultants, including core characteristics, governance models, and material impacts. It discusses how
governance factors influence investment choices.

¢ Environmental Factors: This section examines environmental elements, covering systemic links, material
Therm 3 impacts, and major trends for ESG Consultants. This section also reviews techniques for evaluating
environmental impacts at the national, sectoral, and organizational levels.

¢ ESG Analysis, Valuation, and Integration: Targetted for ESG Consultants, this domain covers methods for
Therm 4 embedding ESG factors into the investment process, the obstacles that may arise, and the impact of ESG
considerations on valuations across various asset classes.

¢ Investment Mandates and Portfolio Analytics: This domain explains to ESG Analysts the importance of

constructing mandates to support effective ESG investment results. This section highlights key aspects, such
Thema 5 as transparency and accountability, which are essential for asset owners and intermediaries to align
portfolios with ESG priorities.

CFA Institute Certificate in ESG Investing ESG-Investing Priifungsfragen mit
Losungen (Q546-Q551):

546. Frage
Which of the following is responsible for ensuring the composition of a company's board is balanced and effective?

o A Audit Committee
e B. Remuneration Committee
e C. Nommations Committee

Antwort: C

Begriindung;

The Nominations Committee is responsible for ensuring that the composition of a company's board is balanced and effective. This
committee is tasked with identifying and recommending new directors and ensuring that the board has the necessary skills,
experience, and diversity to oversee the company effectively.

ESG Reference: Chapter 5, Page 232 - Governance Factors in the ESG textbook.

Both the EU Paris- Aligned Benchmarks and the EU Climate Transition Benchmarks allow limited nvestment in fossil fuels, with
restrictions aimed at ensuring that such investments contribute to the transition to a low- carbon economy. These benchmarks are
designed to help investors transition their portfolios in line with decarbonization goals. ESG Reference: Chapter 8, Page 406 - ESG
Integrated Portfolio Construction & Management in the ESG textbook.

Scope 3 carbon emissions, which include indirect emissions from suppliers and consumrers, are accounted for under both the UK
Task Force on Climate-related Financial Disclosures (TCFD) and the European Union's Sustainable Finance Disclosure Regulation
(SFDR). Both frameworks encourage comprehensive disclosure of emissions across the entire value chain. ESG Reference: Chapter
3, Page 133 - Environmental Factors in the ESG textbook.

547. Frage
Which of the following statements about corporate governance is most accurate?

¢ A The Sarbanes-Oxley Act was the world's first formal corporate governance code
¢ B. Corporate scandals have been a powerful driver for the development of corporate governance codes
e C. Most markets lack an official corporate governance code



Antwort: B

Begrindung;

The most accurate statement about corporate governance is that corporate scandals have been a powerful driver for the
development of corporate governance codes.

* Corporate scandals (C): High-profile corporate scandals, such as Enron and WorldCom, have exposed significant governance
failures and have led to the development and strengthening of corporate governance codes around the world. These scandals
highlight the need for robust governance frameworks to protect shareholders and ensure corporate accountability.

* Lack of official corporate governance code (A): Most markets have developed official corporate governance codes to provide
guidelines for good corporate practices.

* Sarbanes-Oxley Act (B): The Sarbanes-Oxley Act, enacted in 2002 in the United States, was not the world's first formal
corporate governance code, but it was one of the most influential, particularly in response to corporate scandals.

References:

* CFA ESG Investing Principles

* Historical development of corporate governance codes

548. Frage
A globally aging population has resulted in the ratio between the active and inactive parts of the workforce to:

e A. remamn about the same.
e B. decrease.
e C. increase.

Antwort: B

Begrindung;

As the global population ages, the proportion of the workforce that is active has decreased, with more people retiring, This has
significant implications for economic growth, pensions, and healthcare systens. (ESGTextBook[PallasCatFin], Chapter 4, Page
190)

549. Frage
Scorecards for ESG analysis are most likely:

e A inappropriate for country-level assessments of sovereign bonds.
e B. applicable to public companies but not private companies.
e C. used when third-party research or scores are not available.

Antwort: C

Begrindung;

ESG Analysis Scorecards:

Scorecards for ESG analysis are tools used by investors to evaluate and compare the ESG performance of companies, particularly
when third-party research or scores are not available.

1. Applicability: Scorecards can be used for both public and private companies. They provide a structured framework for assessing
ESG factors and can be tailored to the specific context and data availability of the companies being evaluated. Thus, they are not
limited to public companies alone.

2. Purpose and Use: Scorecards are particularly useful when third-party ESG research or scores are unavailable. They enable
mvestors to conduct their own ESG assessments based on the criteria and metrics they deem important. This is often the case for
smaller companies, private companies, or in markets where ESG data coverage is limited.

3. Country-Level Assessments: Scorecards can also be adapted for country-level assessments of sovereign bonds, although this is
less common. They can include criteria relevant to the ESG performance of countries, such as governance quality, environmental
policies, and social indicators.

Reference from CFA ESG Investing:

ESG Scorecards: The CFA Institute highlights the use of ESG scorecards as a practical tool for vestors to conduct their own
assessments when external ESG ratings or research are not available. This enables a more tailored and flexible approach to ESG
integration.

Applicability and Flexibility: The CFA curriculum discusses the versatility of scorecards in evaluating both corporate and sovereign
issuers, underscoring their utility in various contexts.

In conclusion, scorecards for ESG analysis are most likely used when third-party research or scores are not available, making option



B the verified answer.

550. Frage
A challenge to ESG integration at the asset allocation level when using mean-variance optimization is that it:

¢ A requires specialist knowledge to make informed judgments about future risk.
¢ B. is highly sensitive to baseline assumptions
¢ C. could introduce an additional source of estimation errors due to the need for dynamic rebalancing

Antwort: B

Begriindung;

A challenge to ESG integration at the asset allocation level when using mean-variance optimization is that it is highly sensitive to
baseline assumptions. Here's why:

Baseline Assumptions:

Mean-variance optimization relies on assumptions about expected returns, risks, and correlations among different asset classes.
These assumptions are often based on historical data, which may not accurately predict future performance, especially when
integrating ESG factors .

Sensitivity:

Small changes in the baseline assumptions can lead to significantly different portfolio allocations. This sensitivity can be problematic
when integrating ESG factors, as the data and methodologies for assessing ESG risks and opportunities are still evolving and can
introduce additional variability .

Dynamic Rebalancing;

While dynamic rebalancing can introduce estimation errors, the primary challenge remains the sensitivity to mitial assumptions.
Specialist knowledge is essential for making informed judgments about future risks, but this is secondary to the issue of assumption
sensitivity .

CFA ESG Investing Reference:

The CFA ESG Investing curriculum covers the complexities of integrating ESG factors into asset allocation models, particularly the
challenges posed by the sensitivity of mean-variance optimization to baseline assumptions .

Unser ExamFragen setzt sich aus gro3en Eliteteams zusammen. Wir werden Thnen die CFA Institute ESG-Investing
Zertifizierungspriifung schnell und genau bieten und zugleich rechtzeitig die Fragen und Antworten zur CFA Institute ESG-Investing
Zertifizierungspriifing emeuern und bearbeiten. Au3erdem verschafft unser ExamFragen in den Zertifizierungsbranchen grof3e
Reputation. Obwohl die Chance flir das Bestehen der CFA Institute ESG-Investing Zertifizierungspriifing sehr gering ist,
versprechen der glaubwiirdige ExamFragen Thnen, dass Sie diese Priifung trotz geringer Chance bestehen kdnnen.
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