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Many people are keen on taking part in the Financial-Management exam, The competition between candidates is fierce. If you want
to win out, you must master the knowledge excellently. Our Financial-Management training quiz is your best choice. With the
assistance of our Financial-Management study materials, you will advance quickly. Also, all Financial-Management Guide materials
are compiled and developed by our professional experts. So you can totally rely on our Financial-Management exam simulating to
aid you pass the exam. Furthermore, you will learn all knowledge systematically, which can help you memorize better.

So we can say that the Financial-Management practice questions are the top-notch WGU Financial Management VBC1 (Financial-
Management) dumps that will provide you with everything that you must need for instant WGU Financial-Management exam
preparation. Take the right decision regarding your quick WGU Financial Management VBC1 (Financial-Management) exam
questions preparation and download the real, valid, and updated Financial-Management exam dumps and start this journey.
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Compared with those practice materials which are to no avail and full of hot air, our Financial- Management guide tests outshine them
in every aspect. If you make your decision of them, you are ready to be thrilled with the desirable results from now on. All exam
candidates are awfully sure of our Financial- Management practice materials and when they meet other needs of the exam, they
would rather be our regular buyers. We are sure of anyone who wants to pass the exam as well as our Financial-Management
question materials. We will continue making our sublime materials more useful by keeping adding useful knowledge of this exam into
them

WGU Financial Management VBC1 Sample Questions (Q52-Q57):

NEW QUESTION # 52
Using the dividend discount valuation information provided, what is theintrinsic value of the stock?

A. $75.80
B. $66.55
C. $52.40
D. $60.00

Answer: B
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Explanation:

This question applies dividend-based stock valuation principles commonly covered under the Dividend Discount Model (DDM).
The intrinsic value of a stock is determined by discounting expected future dividends at the investor's required rate of return. When
dividends are expected to grow at a constant rate, financial management texts recommend using the Gordon Growth Model, which
states that stock value equals the next expected dividend divided by the difference between the required return and the growth rate.
The calculated value of $66.55 reflects the present value of expected future dividends based on the assumptions provided in the
problem This valuation technique is widely used for mature, dividend-paying firms with stable growth. The result represents the
theoretical fair value of the stock, which investors compare to the current market price to assess whether the stock is undervalued or
overvalued.

NEW QUESTION # 53
‘What does a high inventory turnover ratio indicate about a company's inventory management?

A. The company has too little inventory.

B. The company has excess inventory.

C. The company has eficient inventory management.
D. The company's inventory is obsolete.

Answer: C

Explanation:

Inventory turnover measures how many times a company sells and replaces its inventory during a given period. A high inventory
turnover ratio generally indicates that mventory is being sold quickly and efficiently, minimizing holding costs such as storage,
msurance, and obsolescence. Froma financial management perspective, efficient mventory management improves cash flow by
reducing capital tied up in unsold goods and shortens the cash conversion cycle. While an extremely high turnover could signal
stockouts or lost sales, financial management texts typically interpret higher turnover-relative to industry norms-as a positive indicator
of operational efficiency. Option B correctly reflects this standard mterpretation.

NEW QUESTION # 54
What is the significance of Section 302 of the Sarbanes-Oxley Act (SOX)?

A. Tt requires management to certify the accuracy of financial reports.

B. It requires the external auditor to take responsibility for financial accuracy.
C. It allows companies to opt out of internal control reporting,

D. It relaxes the requirements for internal control.

Answer: A

Explanation:

Section 302 of the Sarbanes-Oxley Act requires a company's chief executive officer (CEO) and chief financial officer (CFO) to
personally certify the accuracy and completeness of financial statements and disclosures. This certification affirms that management is
responsible for establishing and maintaining effective internal controls and has evaluated their effectiveness. The provision was
introduced to enhance accountability and restore investor confidence following major accounting scandals. By placing legal
responsibility directly on senior executives, Section 302 strengthens corporate governance and reduces the likelihood of fraudulent
reporting, Financial management and governance literature consistently highlight this section as a cornerstone of SOX compliance.
Option A accurately reflects its purpose.

NEW QUESTION # 55
What is a primary goal of managing accounts receivable through credit policies?

A. To transition all sales to cash-only transactions

B. To balance customer convenience with the firm's cash flow needs
C. To elimnate accounts receivable entirely

D. To maximize sales regardless of cash flow impact

Answer: B

Explanation:



The primary objective of accounts receivable management is to strike an optimal balance between increasing sales and maintaining
healthy cash flows. Extending credit can stimulate demand and improve competitiveness, but excessive or poorly managed credit
policies can lead to delayed cash inflows, higher bad debt losses, and increased financing costs. Financial management theory
emphasizes evaluating credit standards, credit terms, and collection policies to ensure that the marginal benefit from additional sales
exceeds the marginal cost of carrying receivables. These costs include opportunity costs of tied-up capital, administrative expenses,
and default risk. Effective receivables management supports liquidity while preserving custorrer relationships. Option D accurately
reflects this balanced objective, whereas the other options ignore either revenue growth or cash flow discipline.

NEW QUESTION # 56
Why might a firm use a combination of methods to calculate the cost of common equity?

A. To focus exclusively on dividend policies

B. To account for one method being significantly more complex
C. To comply with regulatory requirements

D. To achieve a more accurate and comprehensive estimate

Answer: D

Explanation:

No single model perfectly estimates the cost of common equity under all conditions. CAPM focuses on systematic risk, the Gordon
growth model emphasizes dividends and growth, and other approaches may rely on market comparables. Each method has
strengths and weaknesses depending on firm characteristics and market conditions. Financial management best practice therefore
recommends using multiple approaches and comparing results to arrive at a more reliable estimate. This triangulation reduces model-
specific bias and highlights potential inconsistencies in assumptions.

Managers then apply judgment to select a reasonable cost of equity that reflects risk, growth prospects, and investor expectations.
Option A correctly reflects this practical, widely accepted approach.

NEW QUESTION # 57

Our Fnancial-Management exam materials have plenty of advantages. For example, in order to meet the needs of different groups
of people, we provide customers with three different versions of Financial-Management actual exam, which contain the same
questions and answers. They are the versions of the PDF, Software and APP online. You can choose the one which is your best suit
of our Financial Management Study Materials according to your study habits.
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