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IOFM Accredited Payables Specialist (APS) Certification Exam Sample
Questions (Q17-Q22):

NEW QUESTION # 17
Benefits of ACH include each of the following, EXCEPT:

A. ACH reduces the cost of invoice processing

B. ACH speeds up payment processing time

C. ACH elimmates the need for vendor verification
D. ACH replaces having to issue paper checks

Answer: C

Explanation:

Automated Clearing House (ACH) payments offer several benefits, including replacing paper checks (Option A), speeding up
payment processing compared to checks (Option D), and reducing costs associated with manual payment methods. However, ACH
does not elimmnate the need for vendor verification (Option C), as organizations must still validate vendor bank details to prevent
fraud and ensure accurate payments.

The web source from Tipalti states: "ACH payments reduce costs by replacing paper checks, speed up payment processing, and
mmprove efficiency... However, proper vendor verification is still required to ensure secure transactions.” This confirns that Options
A, D, and indirectly B (through overall cost reduction) are benefits, while Option C is not.

The IOFM APS Certification Program covers "Payments," including ACH as a cost-effective payment method. The curriculuni's
focus on "peer-tested best practices" enphasizes the benefits of ACH but also the importance of vendor validation, aligning with the
exclusion of Option C.

References:

IOFM Accounts Payable Specialist (APS) Certification Program, covering Payments Tipalti: "ACH payments reduce costs by
replacing paper checks, speed up payment processing, and improve efficiency... However, proper vendor verification is still
required"

NEW QUESTION # 18
All of the following are examples of key performance indicators (KPIs) EXCEPT:

A. Posttive pay

B. Lost discounts

C. Cost per invoice

D. Invoices paid on time

Answer: A

Explanation:

Thelnternal Controlstopic in the APS Certification Program includes understanding key performance indicators (KPIs) to measure
AP department performance. KPIs are metrics that track efficiency, accuracy, and cost-effectiveness, such as mvoices paid on time,
cost per invoice, and lost discounts.Positive pay, however, is a fraud prevention tool, not a performance metric.

* Option A (Invoices paid on time): This is a KPI, measuring the percentage of invoices paid by their due date, reflecting AP
efficiency and vendor relationship management.

* Option B (Positive pay): Positive pay is a banking service that matches issued checks against presented checks to prevent fraud. It
is a control mechanism, not a KPI, as it does not measure performance. This is the correct answer.

* Option C (Cost per nvoice): This is a KPI, calculating the average cost to process an invoice, used to assess operational
efficiency.

* Option D (Lost discounts): This is a KPI, tracking missed early payment discounts, which indicates opportunities for cost savings.
Reference to IOFM APS Documents: The APS e-textbook underInternal Controlslists common AP KPIs, including "percentage of
mnvoices paid on time, cost per invoice, and lost early payment discounts," as metrics to evaluate performance. It describes positive
pay as "a fraud prevention tool under internal controls, not a performance indicator." The training video reinforces this by discussing
KPIs for benchmarking and positive pay as a separate control mechanism.
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NEW QUESTION # 19
Payments to non-resident aliens for services that are performed in the U.S. must be reported on Form 1042-S if the payment
amount exceeds:

A. $600
B. $0

C. $1,000
D. $300

Answer: B

Explanation:

TheTax and Regulatory Compliancetopic in the APS Certification Program covers IRS reporting requirements for payments to non-
resident aliens, including Form 1042-S. Payments to non-resident aliens for services performed in the U.S. are subject to reporting
on Form 1042-S, regardless of the amount, meaning the threshold is$0. This ensures compliance with IRS regulations and potential
withholding requirerents (e.

g, 30% under Section 1441, unless reduced by a tax treaty).

* Option A ($1,000): Incorrect. There is no $1,000 threshold for Form 1042-S reporting.

* Option B ($600): Incorrect. The $600 threshold applies to Form 1099 reporting for U.S. persons, not Form 1042-S for non-
resident aliens.

* Option C ($0): Correct. All payments to non-resident aliens for U.S.-source income, such as services performed in the U.S., must
be reported on Form 1042-S, with no minimum threshold.

* Option D ($300): Incorrect. There is no $300 threshold for Form 1042-S reporting,

Reference to IOFM APS Documents: The APS e-textbook underTax and Regulatory Complianceexplains,

"Form 1042-S is used to report payments to non-resident aliens for U.S.-source income, such as services performed in the U.S.,
with no mminmum dollar threshold." TheMaster Guide to Form 1099 Compliance, a recommended IOFM resource, clarifies, "Unlike
Form 1099, Form 1042-S requires reporting of all payments to non-resident aliens, starting at $0, to ensure compliance with IRS
withholding rules." The training video reinforces this, noting the importance of Form 1042-S for international payments.

NEW QUESTION # 20
Inthe U.S., what is the best way to verify a vendor's business registration?

A. Check the database of the Secretary of State where the vendor is registered

B. Submit a request to the Internal Revenue Service to do a Form 1120 search

C. Require a sworn affidavit from the vendor's financial institution

D. Send a letter to the vendor requesting written confirmation that the registration is up-to-date

Answer: A

Explanation:

TheVendor Master Filetopic in the APS Certification Program covers vendor validation to ensure legitimacy and prevent fraud. The
best way to verify a vendor's business registration in the U.S. is tocheck the database of the Secretary of Statein the state where the
vendor is registered, as this provides authoritative, public confirmation of the vendor's legal status and registration details.

* Option A (Send a letter to the vendor requesting written confirmation): Incorrect. Vendor-provided confirmation is less reliable, as
it may be falsified, and is not authoritative.

* Option B (Submit a request to the IRS to do a Form 1120 search): Incorrect. Form 1120 is a corporate tax return, not a business
registration record, and the IRS does not provide registration verification services.

* Option C (Require a sworn affidavit firom the vendor's financial institution): Incorrect. Financial institutions do not typically provide
affidavits for business registration, and this is not a standard practice.

* Option D (Check the database of the Secretary of State where the vendor is registered): Correct.

Secretary of State databases offer verifiable, public records of business registration, the most reliable method.

Reference to IOFM APS Documents: The APS e-textbook underVendor Master Filestates, "To verify a vendor's business
registration, check the Secretary of State database in the vendor's state of incorporation for authoritative confirmation." The training
video notes, "The best practice for validating vendor legitimacy is accessing Secretary of State records online to confirm regjstration
details."

NEW QUESTION # 21
To date, the Streamlined Sales Tax Project has accomplished which of the following? 1. Resolved the origin vs. destination question;
II. Implemented a uniform exemption certificate; I1I. Created rate and boundary databases.



A L 1L, and III
B. Il only
C. IT and IIT only

D. I only
Answer: C

Explanation:

TheTax and Regulatory Compliancetopic in the APS Certification Program covers the Streamlined Sales Tax Project (SSTP),
mnitiated to simplify U.S. sales tax compliance across states. The SSTP has achieveda uniform exemption certificate(Item IT) to
standardize resale and other exemptions andrate and boundary databases(Item I1I) to provide accurate tax rates and jurisdictional
boundaries. However, it has not fully resolved the origin vs. destination question(ItemI), as sourcing rules (origin-based vs.
destination-based taxation) remain state-specific.

* Jtem I (Resolved the origin vs. destination question): Not fully accomplished. The SSTP provides guidelines for sourcing, but states
still choose between origin-based (tax based on seller's location) and destination-based (tax based on buyer's location) rules,
creating variability.

* Ttem IT (Implemented a uniform exemption certificate): Accomplished. The SSTP developed a uniform Streamlined Sales and Use
Tax Exemption Certificate, accepted by member states to simplify compliance.

* Jtem I1I (Created rate and boundary databases): Accomplished. The SSTP provides centralized databases for tax rates and
Jjurisdictional boundaries, aiding accurate tax calculations.

* Option A (I only): Incorrect, as Item1 is not fully accomplished.

* Option B (I, II, and IIT): Incorrect, as Item I is not fully accomplished.

* Option C (I only): Incorrect, as ItemI1I is also accomplished.

* Option D (I and III only): Correct, as Itens Il and 111 are key SSTP achieverments.

Reference to IOFM APS Documents: The APS e-textbook underTax and Regulatory Compliancestates,

"The Streamlined Sales Tax Project has implemented a uniform exemption certificate and created rate and boundary databases to
simplify conpliance, but origin vs. destination sourcing remains variable across states." The traning video notes, "SSTP's uniform
certificate and tax databases are major achievements, though sourcing rules still differ by state."
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