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The third and last format is the WGU Financial-Management desktop practice exam software form that can be used without an
active internet connection. This software works offline on the Windows operating system. The practice exams benefit your
preparation because you can attempt them multiple times to improve yourself for the WGU Financial-Management Certification test.
Our WGU Financial Management VBC1 (Financial-Management) exam dumps are customizable, so you can set the time and
questions according to your needs.

WGU Financial Management VBC1 Sample Questions (Q70-Q75):
NEW QUESTION # 70 
To answer this question, refer to the cash flow worksheet and the internal rate of return (IRR) calculations.
The hospital is only interested in accepting projects with an IRR that exceeds 11%. Assuming the hospital has sufficient capital for
both projects and is willing to invest for up to 10 years, which project(s) would the hospital accept?

A. Project A
B. Project B
C. Neither Project A nor Project B
D. Both Project A and Project B

Answer: D

Explanation:
The internal rate of return (IRR) represents the discount rate at which a project's net present value (NPV) equals zero. Financial
management theory states that a project should be accepted if its IRR exceeds the firm' s required rate of return (or hurdle rate),
assuming conventional cash flows and no capital rationing.
In this scenario, the hospital has a minimum required return of 11% and sufficient capital to undertake all acceptable projects. Based
on the provided IRR calculations, both Project A and Project B have IRRs exceeding 11%, making them financially acceptable
under the IRR decision rule. Because there is no capital constraint and the investment horizon is sufficient, the hospital should accept
both projects.
Financial management texts caution that IRR can sometimes produce misleading rankings when projects differ significantly in scale or
timing. However, when evaluating independent projects with acceptable IRRs, the correct decision is to accept all projects that meet
or exceed the required return. Option B correctly reflects this principle.

NEW QUESTION # 71 
In the capital asset pricing model (CAPM), what does a beta (#) greater than 1 signify for a portfolio?

A. The portfolio has less risk than the market.
B. The portfolio is expected to move in the opposite direction of the market.
C. The portfolio has more risk than the market.
D. The portfolio will always outperform the market.

Answer: C

Explanation:
Within the CAPM framework, beta quantifies the degree of systematic risk relative to the market portfolio, which by definition has a
beta of 1. A portfolio with a beta greater than 1 carries more systematic risk than the market, meaning its returns are expected to be
more sensitive to market movements. This higher sensitivity increases both upside potential and downside exposure. According to
CAPM, investors require a higher expected return for bearing this additional risk. Importantly, a higher beta does not guarantee
superior performance; it simply reflects greater volatility relative to the market. Option B accurately captures this risk-based
interpretation.

NEW QUESTION # 72 
How is the cash ratio calculated?

A. Cash and Cash Equivalents ÷ Total Liabilities
B. Cash + Accounts Payable
C. Cash and Cash Equivalents ÷ Current Liabilities
D. Current Assets ÷ Current Liabilities

Answer: C

https://www.pass4test.com/Financial-Management-exam-questions.html


Explanation:
The cash ratio is a strict liquidity ratio that measures a company's ability to pay its current liabilities using only its most liquid assets:
cash and cash equivalents. The formula is Cash and Cash Equivalents divided by Current Liabilities. This makes answer A correct.
Unlike the current ratio, which includes all current assets, or the quick ratio, which includes cash, marketable securities, and
receivables, the cash ratio focuses only on immediately available funds. Because it excludes inventory and accounts receivable, it is
the most conservative measure of short-term liquidity. Financial analysts use the cash ratio to evaluate whether a firm could meet
near-term obligations even under stressful conditions where receivables are not collected quickly and inventory cannot be sold
promptly. A very low cash ratio may indicate liquidity risk, while an extremely high cash ratio may suggest inefficient use of idle
funds. Choice B is incorrect because total liabilities include long-term obligations. Choice C defines the current ratio, not the cash
ratio. Choice D is not a meaningful ratio formula. Therefore, A correctly states the formula used to calculate the cash ratio in financial
statement analysis and working capital management.

NEW QUESTION # 73 
What is the Securities and Exchange Commission's (SEC's) Electronic Data Gathering, Analysis, and Retrieval (EDGAR) system
used for?

A. Online filing and retrieval of company filings
B. Insuring deposit accounts
C. Regulating the Federal Reserve
D. Electronic trading of securities

Answer: A

Explanation:
The SEC's EDGAR system is used for the electronic filing, storage, and retrieval of company disclosures and reports. Public
companies submit documents such as annual reports, quarterly reports, registration statements, proxy materials, and other required
filings through this system. Investors, analysts, regulators, and the general public can then access these filings online to review
financial statements, management discussion, risk disclosures, and other important corporate information. Choice C is correct
because EDGAR's core function is to make company filings available in an organized electronic database. Choice A is incorrect
because EDGAR is not a trading platform. Choice B is unrelated because the SEC does not regulate the Federal Reserve through
EDGAR. Choice D is incorrect because deposit insurance is associated with the FDIC, not the SEC. From a financial management
and corporate governance perspective, EDGAR promotes transparency, timely disclosure, and informed decision-making in capital
markets. Easy access to reliable financial information helps reduce information asymmetry between firms and investors. Therefore, C
is the correct answer because EDGAR is specifically designed for online filing and retrieval of public company disclosures.

NEW QUESTION # 74 
During the last year, Kretsmatt had the following cash flows:
* The firm had sales of $20,000 and net income of $5,000. Dividends of $1,000 were paid, and there were no changes to working
capital accounts.
* The company purchased new equipment for $3,000. There were no sales of equipment and no depreciation expense recorded
during the year.
* The company raised no funds through external financing and repaid no debt.
How much were Kretsmatt's net cash flows from financing for the year?

A. The firm's net cash flows from financing were an inflow of $5,000.
B. The firm's net cash flows from financing were an outflow of $3,000.
C. The firm's net cash flows from financing were an outflow of $1,000.
D. The firm's net cash flows from financing were an inflow of $4,000.

Answer: C

Explanation:
Cash flows from financing activities include transactions involving debt, equity, and cash distributions to owners. In this problem, the
company did not raise any new external financing and did not repay any debt, so there are no financing inflows or outflows from
borrowing or equity issuance. The only financing-related cash flow given is the payment of dividends of $1,000. Dividends paid are
classified as a financing cash outflow because they represent a return of cash to shareholders rather than an operating or investing
activity. The purchase of equipment is an investing activity, not a financing activity. Sales and net income relate primarily to
operations, and the fact that working capital accounts did not change helps simplify the operating cash flow analysis, but it does not
change the financing section. Therefore, net cash flow from financing equals negative



$1,000. This makes choice A correct. Financial statement analysis requires clear classification of cash flows into operating, investing,
and financing categories so that analysts can understand how a firm generates cash, where it invests cash, and how it funds itself over
time.
========
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