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NEW QUESTION # 78 
How would a moving and storage company benefit from purchasing insurance to cover customers' goods while in transit?

A. Greater acquisition potential
B. Opportunity for more subscription policies
C. More capital for business ventures
D. Provides a feeling of security

Answer: A

Explanation:
Purchasing insurance that covers customers' goods in transit enhances the company's ability toattract more clients, which is referred
to asgreater acquisition potential. Clients feel more confident choosing a mover that offers protection for their belongings, especially
when transporting high-value items. This competitive advantage increases business opportunities and strengthens the company's
reputation.
Option B-"feeling of security"-is a benefit but applies to theinsured party, not the business's competitive positioning. Option C is
incorrect because purchasing insurance does not provide additional capital; it is a business cost. Option D (subscription policies) has
no connection to transit insurance.
Therefore, the most direct business benefit for the moving company isA: Greater acquisition potential.

NEW QUESTION # 79 
Which statement reflects the concept that the premium for each risk should be commensurate with that risk?

A. Risks more likely to have losses should pay higher premiums
B. One or more persons should provide protection to another person against loss
C. Risks can happen to anyone, so each individual should purchase insurance
D. Proper settlement of losses should be paid out of the pool of funds

Answer: A

Explanation:
One of the fundamental principles of insurance rating is that thepremium charged must accurately reflect the level of riskbeing insured.
This principle ensures fairness and financial stability: individuals or businesses presenting a higher probability of loss or greater
potential severity must payhigher premiums, while lower- risk policyholders pay less. This is essential because insurers must collect
sufficient funds to cover expected claims, expenses, and maintain solvency.
Option B describes the pooling of funds, which is part of how insurance works but does not address how premiums are determined.
Option C relates to the general purpose of insurance, not premium adequacy.
Option D loosely refers to indemnification, not rating methodology.
Therefore, the only statement that accurately reflects the idea that premiums must be commensurate with the risk isA.

NEW QUESTION # 80 
Which risk could be insured bychattel coverage?

A. Errors and omissions for a lawyer's office
B. A mobile home belonging to a family
C. Trip cancellation for a honeymoon
D. A half-court shot contest at a basketball game

Answer: B

Explanation:
Chattelrefers tomovable personal property(as opposed to real property/land). Insurance policies that cover chattels protect items
such as furniture, machinery, mobile homes, and other movable property.
Amobile homeis specifically recognized as chattel because it is transportable and not permanently affixed to land. Therefore, a
mobile home qualifies for chattel insurance coverage.
Option A is atravel insurancerisk.
Option C is anevent prize indemnity risk, not related to chattel.
Option D isprofessional liability(errors & omissions), which covers negligence, not movable property.
Thus, the risk insurable under chattel coverage is amobile home, makingBthe correct choice.



NEW QUESTION # 81 
Robin is employed as a loss adjuster handling a large residential fire claim. Which is NOT one of their responsibilities?

A. Uphold the law with respect to its interpretation
B. Assess the claim with integrity
C. Provide legal advice even if the claimant has legal counsel
D. Explain relevant insurance coverage

Answer: C

Explanation:
Loss adjusters are required to conduct themselves with professionalism, fairness, and integrity. Their responsibilities include
explaining how coverage applies, gathering facts, assessing damage, and ensuring the claim is handled according to policy terms and
applicable law. This includes respecting legal requirements and proper interpretation of insurance statutes and conditions.
However, adjusters must not provide legal advice. Legal advice is the domain of licensed lawyers. Adjusters may explain policy
terms, clarify obligations, or interpret claims procedures, but they cannot advise a claimant on legal strategy, liability, lawsuit
responses, or legal rights beyond policy interpretation. Doing so breaches professional boundaries and regulatory expectations.
Therefore, the only option that isnota responsibility is D: Provide legal advice, making it the correct answer.

NEW QUESTION # 82 
A company suffers a $100,000 property loss at its commercial location. If Insurer X and Insurer Y have policies subject to the same
terms and conditions, and there is no deductible, what will each insurer pay based on the information below?

Insurer X insured amount: $400,000
Insurer Y insured amount: $100,000

A. Insurer X pays $100,000; Insurer Y pays $0
B. Insurer X pays $0; Insurer Y pays $100,000
C. Insurer X pays $80,000; Insurer Y pays $20,000
D. Insurer X pays $50,000; Insurer Y pays $50,000

Answer: C

Explanation:
When more than one insurer covers the same property under policies with identical terms, the loss is often shared according to the
proportion of insurance each company provides. This is commonly referred to as contribution "pro rata by limits." First, determine
the total amount of insurance:
Insurer X: $400,000
Insurer Y: $100,000
Total insurance: $500,000
Next, determine each insurer's percentage of the total:
Insurer X: 400,000 ÷ 500,000 = 80%
Insurer Y: 100,000 ÷ 500,000 = 20%
The total loss is $100,000, so each insurer pays its proportion of the loss:
Insurer X: 80% × $100,000 = $80,000
Insurer Y: 20% × $100,000 = $20,000
There is no deductible to adjust these amounts. Thus, Insurer X pays $80,000 and Insurer Y pays $20,000, making Option C
correct.
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