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Peter and Ned co-own a type of real estate business together. This business is legally treated the same as a single person, meaning it
is technically ownership in severalty. Peter and Ned are also not liable for the organization's debt. What type of business do Peter
and Ned own?

¢ A sole proprietorship
¢ B. general partnership
e C. limited partnership
e D. corporation

ZX: D

B B -

A corporation is a legal entity separate from its owners.

Treated as a single legal "person” (ownership in severalty).

Provides limited liability to owners (shareholders) - they are not personally liable for corporate debts.
Other options:

(B) Limited partnership - only some partners have limited liability.
(C) General partnership - partners share unlimited liability.

(D) Sole proprietorship - single owner, no liability protection.
Reference:

Virginia Stock Corporation Act, Code of Virgmia Title 13.1

Real Estate Principles & Practices - Business Ownership Structures

FIRE #26
Which listing agreement allows multiple real estate brokers (and the owners thenselves) the right to sell the property, with a
commission being paid to whoever is the procuring cause of the sale?

e A net listing

¢ B. exclusive agency listing

e C. open listing

¢ D. exclusive right-to-sell listing

ER: C

fE RS A -

An open listing is a nonexclusive agreement allowing;

Multiple brokers to market the property.

The seller to sell the property thenselves.

A commission only being paid to the broker (or seller) who is the procuring cause of the sale.
Other agreements:

(B) Exclusive right-to-sell = listing broker gets commission no matter who sells.

(C) Exclusive agency = one broker represents seller, but seller can sell on their own without paying commission.
(D) Net listing = illegal in many states (broker keeps anything above seller's required price).
Reference (Virginia Real Estate):

Code of Virgnia § 54.1-2137 (Agency agreements)

Virginia Real Estate Principles - Listing agreements

A490-02REGS.pdf - Brokerage & Listing curriculum
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What is a marketable title?

o A aftitle free from significant encumbrances or defects (such as liens) that might prevent a purchaser from enjoying or
eventually selling the property

¢ B. the official opinion of an attorney regarding the condition of a property's title

¢ C. constructive or actual notice of real property ownership

¢ D. an abbreviated history of a property, including information on any transfers, grants, wills, conveyances, liens, and
encumbrances

BER: A

i RE S«

Marketable title means the title is clear enough that a prudent buyer would accept it.

It is free from serious defects, liens, or encumbrances that could jeopardize ownership or resale.
Other options:

(A) Opinion of title = attorney's assessment, not the title itself.

(B) Abbreviated history = abstract of title.

(D) Constructive/actual notice = legal doctrines, not marketability.

Reference:

Virginia Real Estate Principles & Practices - Title Concepts

Code of Virgmnia §55.1-900 et seq. (Title and conveyances)

R #28
A legally competent party to a contract will:

A. have reached the age of majority and not be mentally incompetent or intoxicated by drugs or alcohol
B. have reached the age of majority and be literate

C. be literate and not be mentally incompetent or intoxicated by drugs or alcohol

D. not be mentally incompetent or intoxicated by drugs or alcohol and have legal representation

ER: A

fE AR A«

For a contract to be legally enforceable, all parties must be legally competent. This requires:
Age of majority (18 in Virginia).

Mental competency (not declared mentally incompetent).

Not under the influence of drugs or alcohol at the time of signing,
Other options:

(B) & (D) Literacy is not required for legal competency.

(C) Legal representation is not required for a valid contract.
Reference (Virginia Real Estate):

Code of Virginia Title 11 - Contracts

Virgnia Real Estate Principles - Elements of valid contracts
A490-02REGS.pdf - Contracts curriculum

PRI #29
Which of these is an example of a deed restriction?

e A A restriction in one subdivision development specifies that no boats or recreational vehicles may be kept on the street,
driveway, or lot.

e B. The city denies Darren a permit to open a pawn shop in a residential area.

e (. Demiis required to file an environmental impact statement with the city before building a new subdivision.

e D. Donald is required by the municipal government to have a certain number of bathroomns in his business.

ZE: A

i RE S «



Deed restrictions (also called restrictive covenants) are private restrictions placed in deeds or subdivision rules by developers or
homeowners associations.

They control how property can be used (e.g., no RVs, no fences over certain height).

Other options:

(A) City denying permit = zoning regulation (public restriction).

(C) Environmental impact statement = government regulation, not a deed restriction.

(D) Bathroom requirement = building code, not private restriction.

Reference:

Virgnia Real Estate Principles & Practices - Land Use Controls (public vs private) Code of Virgnia Title 55.1, Chapter 19
(Restrictive Covenants)
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