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CSI CSC2 Exam Syllabus Topics:

Topic Details

Topic 1

The Canadian Investment Marketplace: This section of the exam measures the skills of a Securities
Industry Professional and covers the structure and operation of Canada's investment marketplace. It
includes the roles of investment dealers and financial intermediaries, capital market functions, financial
instruments, and the complete Canadian regulatory environment with its regulatory bodies, principles of
regulation, client remediation options, and ethical standards for financial services professionals.

Topic 2

The Corporation: This section of the exam measures the skills of a Corporate Finance Analyst and covers
corporate structures, financial statements, disclosure requirements, investor rights, financing methods,
capital raising processes, prospectus requirements, securities distribution, and exchange listing procedures
for corporations.
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Topic 3

Additional Topics: This section of the exam measures the skills of a Wealth Management Professional and
covers Canadian taxation systems, tax-advantaged accounts, fee-based account structures, retail client
financial planning and estate planning, institutional client management, and ethical standards for financial
advisors serving both individual and institutional clients.

Topic 4

The Economy: This section of the exam measures the skills of an Economic Analyst and covers
fundamental economic concepts including microeconomics and macroeconomics, economic growth
measurement, business cycles, labor markets, interest rates, inflation, international trade, and both fiscal
and monetary policy with emphasis on the Bank of Canada's role and government policy challenges.

Topic 5

Investment Products: This section of the exam measures the skills of an Investment Products Analyst and
covers fixed-income securities features, pricing, and trading; equity securities including common and
preferred shares; derivatives including options, forwards, futures, rights and warrants; and the
characteristics and uses of all these investment instruments in Canadian markets.

Topic 6
Investment Analysis: This section of the exam measures the skills of a Research Analyst and covers both
fundamental and technical analysis methods, including macroeconomic, industry and company analysis
techniques, financial statement interpretation, ratio analysis, and security valuation approaches.

Topic 7

Analysis of Managed and Structured Products: This section of the exam measures the skills of an
Investment Products Specialist and covers mutual funds, exchange-traded funds, alternative investments,
structured products, and other managed products including their structures, regulations, features, risks,
strategies, performance measurement, and tax implications within the Canadian investment landscape.
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CSI Canadian Securities Course Exam2 Sample Questions (Q169-Q174):
NEW QUESTION # 169 
Institutional clients tend to be more sophisticated than retail clients. What benefit does this translate into for CIRO dealer members?

A. They are subject to few, if any, investment restrictions.
B. They are free of fiduciary obligations to their clients.
C. They are permitted to make trades on a discretionary basis for their clients.
D. They can organize their firms based specifically on client needs.

Answer: D

NEW QUESTION # 170 
Which macroeconomic factors would have a positive impact on investor expectations and the price of securities?

A. Targeting certain sectors of the economy with monetary policy measures and tax breaks.
B. Low levels of government debt and consumer indebtedness.
C. Increased taxes on corporations with the goal of lower government debt.
D. A decrease in government spending with corresponding tax outs to individuals.

Answer: B
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Explanation:
Low levels of government and consumer indebtedness create a positive macroeconomic environment for investor expectations and
securities prices. When debt levels are manageable, governments and consumers have greater financial flexibility, which can lead to
increased economic activity and improved investor confidence.
* Why This Impacts Investor Expectations Positively:
* Low government debt allows for expansionary fiscal policies (e.g., increased spending or tax cuts) without significantly increasing
borrowing costs.
* Low consumer debt supports higher disposable income, enabling more spending and investment.
* Both factors reduce the risk of higher interest rates, keeping borrowing costs low for businesses and individuals, which supports
economic growth and, in turn, securities prices.
* Why Other Options Are Incorrect:
* A: Targeted monetary policies may benefit specific sectors but are not a universally positive factor for all securities.
* B: Increased taxes on corporations can reduce profitability and negatively impact investor expectations.
* D: A decrease in government spending with tax cuts could slow economic growth, negatively impacting securities prices.
References:
* CSC Volume 2, Chapter 13: Macroeconomic Factors and their impact on securities.

NEW QUESTION # 171 
How does beta help assess the risk of a mutual fund?

A. Relates its returns to the underlying markets.
B. Compares management expense ratios.
C. Monitors trading volumes.
D. Measures comparative performance.

Answer: A

NEW QUESTION # 172 
An advisor wants to explain the benefits of labour sponsored funds (LSVCC) to some of his clients. With which client should the
advisor have this discussion?

A. Client 3.
B. Client 4.
C. Client 1.
D. Client 2.

Answer: C

NEW QUESTION # 173 
What is the primary difference between industry standards and industry ratios?

A. Industry standards change each year, while industry ratios remain relatively static.
B. Comparing against industry standards provides more fair and thorough analysis results rather than comparing against the
average of the industry.
C. Industry standards provide a consistent benchmark over time, while industry ratios change each year.
D. Industry standards are presented as specific numbers, while industry ratios are presented as a range.

Answer: D

NEW QUESTION # 174
......
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