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IIA Business Knowledge for Internal Auditing Sample Questions (Q205-
Q210):
NEW QUESTION # 205 
An internal auditor is assessing the risks related to an organization's mobile device policy. She notes that the organization allows third
parties (vendors and visitors) to use outside smart devices to access its proprietary networks and systems. Which of the following
types of smart device risks should the internal auditor be most concerned about?

A. Physical security.
B. Compliance.
C. Strategic.
D. Privacy.

Answer: B

Explanation:
Comprehensive and Detailed In-Depth Explanation:
Allowing external devices to access proprietary systems introduces compliance risks, as these devices may not meet the
organization's security, data protection, and regulatory standards.
Option B (Privacy) - Important but does not fully capture the risk of unauthorized access or non-compliance with security protocols.
Option C (Strategic) - Strategic risks relate to business direction, not security concerns with third-party access.
Option D (Physical security) - Physical risks involve device theft, which is secondary to compliance when granting access.
Since compliance violations can lead to regulatory penalties and data breaches, Option A (Compliance) is the correct answer.
Reference: IIA IT Risk & Compliance Frameworks - BYOD Policies

NEW QUESTION # 206 
What is RST's current ratio at the end of Year 6?

A. 1.5 to 1
B. 2.0 to 1
C. 2.4 to 1
D. 4.5 to 1

Answer: D

Explanation:
The current ratio equals current assets divided by current liabilities. At the end of Year 6, it was 4.5 54,000 - 12.000). RST
Corporation's Income Statement for Year 5 and Year 6

NEW QUESTION # 207 
An organization has an immediate need for servers, but no time to complete capital acquisitions. Which of the following cloud
services would assist with this situation?

A. Enterprise as a Service (EaaS).
B. Infrastructure as a Service (laaS).
C. Platform as a Service (PaaS).
D. Software as a Service (SaaS).

Answer: D

NEW QUESTION # 208 
Because changes in accounting estimates relate to changes in circumstances in the [List A] period, they should be reported [List B]_
List A List B:

A. Option B
B. Option C



C. Option A
D. Option D

Answer: A

Explanation:
Changes in accounting estimates arise as new events occur, as more experience is obtained, or as additional evidence is acquired. A
change should be reported in the period in which it occurs, as well as prospectively if future periods are effected. Retroactive
reporting is impracticable because of it would result in continual adjustments of prior years' financial statements.

NEW QUESTION # 209 
Companies characterized by the production of basically homogeneous products will most likely use which of the following methods
for the purpose of averaging costs and providing management with unit-cost data?

A. Job-order costing.
B. Direct costing.
C. Process costing.
D. Absorption costing.

Answer: C

Explanation:
Like products that are mass produced should be accounted for using process costing techniques to assign costs to products. Costs
are accumulated by departments or cost centers rather than by jobs, work-in-process is stated in terms of equivalent units, and unit
costs are established on a departmental basis. Process costing is an averaging process that calculates the average cost of all units.

NEW QUESTION # 210
......
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