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Are you trying to pass the Financial-Management exam to get the longing Financial-Management certification? As we know, there
are a lot of the advantages of the certification, such as higher salaries, better job positions and so on. Perhaps at this moment, you
need the help of our Financial-Management Study Materials. As our company's flagship product, it has successfully helped countless
candidates around the world to obtain the coveted Financial-Management certification.

Now is the ideal time to prepare for and crack the Financial-Management exam. To do this, you just need to enroll in the Financial-
Management examination and start preparation with top-notch and updated WGU Financial-Management actual exam dumps. All
three formats of WGU Financial Management VBC1 Financial-Management Practice Test are available with up to three months of
free WGU Financial Management VBC1 exam questions updates, free demos, and a satisfaction guarantee. Just pay an affordable
price and get Financial-Management updated exam dumps.

>> New Exam Financial-Management Braindumps <<

Updated New Exam Financial-Management Braindumps for Real Exam
There are many merits of our exam products on many aspects and we can guarantee the quality of our Financial-Management
practice engine. You can just look at the feedbacks on our websites, our Financial-Management exam questions are praised a lot for
their high-quality. Our experienced expert team compile them elaborately based on the real exam and our Financial-Management
Study Materials can reflect the popular trend in the industry and the latest change in the theory and the practice.

WGU Financial Management VBC1 Sample Questions (Q26-Q31):
NEW QUESTION # 26 
What is the goal of just-in-time (JIT) inventory management?

A. To extend the cash conversion cycle
B. To increase the quantity of on-hand inventory
C. To maximize the storage space utilized
D. To minimize holding costs by reducing inventory levels

Answer: D

Explanation:
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Just-in-time (JIT) inventory management aims to minimize inventory levels by synchronizing production and deliveries closely with
demand. By receiving materials only when needed, firms reduce holding costs such as storage, insurance, spoilage, and
obsolescence. JIT also improves cash flow by freeing capital previously tied up in inventory and shortening the cash conversion
cycle. Financial management literature highlights JIT as a strategy that enhances efficiency but requires reliable suppliers and precise
demand forecasting. Option B accurately captures the core objective of JIT systems.

NEW QUESTION # 27 
What is the purpose of the Sarbanes-Oxley Act requirement for the board of directors to effectively represent shareholders?

A. To ensure the board's financial gain
B. To increase stock prices
C. To manage daily operations
D. To represent shareholders' interests in good faith

Answer: D

Explanation:
The Sarbanes-Oxley Act reinforces the board of directors' fiduciary duty to act in the best interests of shareholders. This includes
providing independent oversight of management, ensuring financial reporting integrity, and protecting shareholder rights. SOX
emphasizes board independence, particularly through audit committees composed of independent directors. Financial management
theory recognizes the board as a key mechanism for reducing agency conflicts between management and shareholders. Option D
correctly reflects this governance-focused objective.

NEW QUESTION # 28 
What is the difference between market orders and limit orders?

A. Market orders are price-sensitive, while limit orders are time-sensitive.
B. Market orders are used for selling stocks, while limit orders are used for buying stocks.
C. Market orders execute at the current price, while limit orders execute at a specified price.
D. Market orders execute at a fixed price, while limit orders fluctuate in price.

Answer: C

Explanation:
A market order instructs a broker to buy or sell a security immediately at the best available current market price. The main priority of
a market order is speed of execution, not price certainty. In contrast, a limit order specifies the exact price at which an investor is
willing to buy or sell. A buy limit order will only execute at the limit price or lower, while a sell limit order will only execute at the limit
price or higher. The advantage of a limit order is price control, but the tradeoff is that the order may not be filled if the market never
reaches the specified price. This distinction is important in capital markets because it affects trading strategy, transaction cost, and
execution risk. Choice A reverses the real logic. Choice B is incorrect because both market and limit orders can be used for either
buying or selling. Choice D is also incorrect because market orders do not execute at a fixed price; they execute at whatever the
best available market price is at that moment. Therefore, C correctly states the fundamental difference between market orders and
limit orders.
========

NEW QUESTION # 29 
What is the purpose of covenants in a bond indenture?

A. To set the interest rate of the bond
B. To calculate the coupon payments
C. To determine the par value of the bond and the current price at which the bond will sell today
D. To outline the actions the issuer commits to take or avoid to protect bondholders' interests

Answer: D

Explanation:
Covenants in a bond indenture are contractual provisions designed to protect bondholders by restricting or requiring certain actions
by the issuer. These provisions help reduce agency problems between shareholders and debtholders after the debt has been issued.



For example, covenants may limit additional borrowing, restrict dividend payments, require the maintenance of certain financial
ratios, or prohibit the sale of important assets without approval. Some covenants are affirmative, meaning the issuer must do
something, while others are negative, meaning the issuer must avoid certain actions. Their purpose is not to set the bond's coupon
rate or determine its market price directly. Instead, they reduce risk for lenders by helping preserve the issuer's ability to repay
interest and principal. In financial management, stronger covenants can sometimes allow a company to borrow at a lower interest
rate because investors perceive less risk. The other answer choices are incorrect because interest rate, par value, and coupon
amounts are bond terms, not the purpose of covenants. Therefore, A is correct because covenants are specifically used to protect
bondholders' interests through enforceable conditions placed on the issuer.

NEW QUESTION # 30 
A company has a return on assets (ROA) of 10% and total assets of $500 million.
What is its net income?

A. $100 million
B. $50 million
C. $10 million
D. $5 million

Answer: B

Explanation:
Return on assets (ROA) measures how effectively a firm uses its assets to generate profits and is calculated as Net Income ÷ Total
Assets. To find net income, the formula is rearranged:
Net Income = ROA × Total Assets.
With an ROA of 10% (0.10) and total assets of $500 million, net income equals $50 million. ROA is a critical profitability metric in
financial statement analysis because it links income to the asset base, allowing comparisons across firms and industries regardless of
size. A higher ROA indicates more efficient asset utilization. Option C correctly applies the ROA formula and reflects standard
financial analysis practice.

NEW QUESTION # 31
......
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