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ACFE Certified Fraud Examiner - Financial Transactions and Fraud
Schemes Exam Sample Questions (Q84-Q89):
NEW QUESTION # 84 
Which of the following fraud schemes is MOST LIKELY to target members of a religious community?

A. Bait and switch scheme
B. Advance-fee scheme
C. Social control fraud
D. Affinity fraud

Answer: D

NEW QUESTION # 85 
An analytical review reveals that XYZ Company's cost of goods sold has increased by 75% in the last year.
However, its sales revenues only increased by 25% during the same period. This situation MOST LIKELY indicates which of the
following?

A. There were fewer sales this year compared to last year.
B. The company started recording warranty liabilities.
C. There were more sales returns this year than in the prior year.
D. Inventory has been depleted by theft.

Answer: D

Explanation:
Detailed Explanation:
* Rationale for Correct Answer: A disproportionate increase in COGS without a corresponding increase in sales is a red flag for
inventory theft or misappropriation. Theft reduces ending inventory, which artificially inflates COGS, while sales remain unchanged or
grow modestly.
* Analysis of Incorrect Options:
* A - Warranty liabilities affect expenses, not COGS.
* B - Fewer sales would reduce both revenue and COGS proportionally, not cause a large disparity.
* C - Sales returns reduce revenue, not inflate COGS.
* Key Concept: Using analytical review to detect inventory theft via COGS anomalies.
Reference: ACFE Manual, Financial Statement Fraud - Red Flags and Analytical Procedures.

NEW QUESTION # 86 
Which of the following is NOT a common way that a procuring employee might engage in a bid manipulation scheme?

A. Extending bid opening dates without justification
B. Opening bids prematurely
C. Using low-quality materials
D. Altering bids

Answer: C

NEW QUESTION # 87 
Which of the following scenarios is an example of upcoding?

A. Steven receives medical services prior to his new insurance going into effect. Before submitting the claim, he changes the
service date on his bill so that it will be covered by insurance.
B. Dr. Catz spends 15 minutes with a patient. She later submits a bill to the patient's insurance company using a code that
corresponds to an office visit lasting 60 minutes.
C. Dr. Smith performed a hysterectomy on Roberta. Dr. Smith submits an insurance claim using three procedure codes



instead of the single code normally used for a hysterectomy.
D. Hope is diagnosed with an ear infection. Hope's doctor writes her a prescription for a name brand medication instead of
prescribing a less expensive generic medication.

Answer: B

Explanation:
Detailed Explanation:
* Rationale for Correct Answer:Upcoding occurs when a provider bills for a higher level of service than what was actually provided.
Billing a 15-minute visit as a 60-minute visit is a classic upcoding scheme.
* Analysis of Incorrect Options:
* A. Name brand prescription - Not upcoding; this is prescribing choice, not billing fraud.
* B. Multiple codes instead of one - This is unbundling, not upcoding.
* D. Changing service date - This is falsifying service dates, not upcoding.
* Key Concept: Health care billing fraud - upcoding vs. unbundling.
Reference: ACFE Fraud Examiners Manual (2020), Fraudulent Disbursements: Health Care Fraud.

NEW QUESTION # 88 
Fraudsters use the accounting system as a tool to generate the results they want in ___________ approach:

A. Playing the accounting
B. All of the above
C. beating accounting
D. Organized accounting

Answer: A

NEW QUESTION # 89
......
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