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CIMAPRA19-F03-1 exam covers a range of topics related to financial strategy, including financial analysis, financial planning and
control, and risk management. It tests candidates on their ability to apply financial management concepts to real-world situations and
to analyze financial information to make strategic decisions. CIMAPRA19-F03-1 Examis designed to test candidates' knowledge,
skills, and abilities in financial strategy and to demonstrate their ability to contribute to the success of their organization.
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CIMA F3 Financial Strategy Sample Questions (Q84-Q89):

NEW QUESTION # 84
Two companies that operate in the same industry have different Price/Earnings (P/E) ratios as follows:
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Which of the following is the most likely explanation of the different P/E ratios?

A. Conpany B has higher gearing than Company A.

B. Company B has higher business risk than Company A.

C. Company B has a greater profit this year than Company A.

D. Company B has higher expected future growth than Company A.

Answer: D

NEW QUESTION # 85

Company ABC is planning to bid for company DDD, an unlisted company in an unrelated industry sector to ABC.
The directors of ABC are considering a number of different valuation methods for DDD before making a bid.
Which of the following is the MOST appropriate method for ABC to use to value DDD?

A. Discounting DDD's forecast cash flows using ABC's cost of equity.
B. Applying an industry P/E ratio to DDD's forecast earnings.

C. Applying Company ABC's P/E ratio to DDD's forecast earnings.
D. Using DDD's tangible assets.

Answer: B

Explanation:
Applying an industry P/E ratio to DDD's forecast earnings.

NEW QUESTION # 86
Extracts froma company's profit forecast for the next financial year is as follows:
| $ mililon
Reraling proft 1000
 Berore taxation 800
Profit after taxation 600
Profit afler preférence dividend 400

Since preparing the forecast, the company has decided to return surplus cash to shareholders by a share repurchase arrangement.
The share repurchase would result in the company purchasing 20% of the 2,000 million ordinary shares currently in issue and
cancelling them

Assuming the share repurchase went ahead, the impact on the company's forecast earnings per share will be an increase of:

A. 80,125
B. $0,050
C. 80,075
D. $0,100

Answer: B



NEW QUESTION # 87

Company A, a listed company, plans to acquire Company T, which is also listed.

Additional information is:

* Company A has 100 million shares in issue, with market price currently at $8.00 per share.

* Company T has 90 million shares in issue, with market price currently at $5.00 each share.

* Synergies valued at $60 million are expected to arise from the acquisition.

* The terms of the offer will be 2 shares in A for 3 shares in B.

Assuming the offer is accepted and the synergies are realised, what should the post-acquisition price of each of Company A's shares
be?

Give your answer to two decimal places.

Answer:

Explanation:

$2.

8.19, 8.18Post-acquisition share price of Company A after share-for-share offer and synergy.Company A:

100m shares at $8 # value = 100 x 8 = $800mCompany T: 90m shares at $5 # value =90 x 5 =

$450mSynergies = $60mOfter: 2 shares in A for every 3 shares in TStep 1 - New shares issued:Exchange ratio (A per T share) =
2/3New A shares = 90m x (2/3) = 60mTotal A shares post-deal = 100m+ 60m=

160mStep 2 - Total value post-acquisition with synergies:Comnbined value = 800 + 450 + 60 = $1,310mStep 3

- Post-acquisition share price:Price per A share = 1,310/ 160 = $8.1875 # $8.19

NEW QUESTION # 88
An aerospace company is planning to diversify into car manufacturing,
Relevant data:

Compny

d

20:80

1.02

1.2

What is the the cost of equity to be used in the WACC for the project appraisal?
Give your answer in percentage, as a whole number.

Answer:

Explanation:
19%

NEW QUESTION # 89
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without worrying that their money is wasted on useless exam materials, and the most important thing is to pass CIMAPRA19-F03-1
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