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¢ Understanding Investment Products and Portfolios: This domain explores various investment products
including stocks, bonds, and securities, along with portfolio construction principles, asset allocation

rEY I
7 strategies, and how different products work together to meet client objectives.
¢ The Modern Mutual Fund: This domain examines mutual fund structures, types, and operations, covering
FEwY 22 equity, fixed income, balanced, and specialty finds, their legal structures, pricing mechanisis, purchase

processes, and associated fees.
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¢ Evaluating and Selecting Mutual Funds: This domain covers the systematic process of choosing appropriate
FEy 23 mutual finds based on client needs, including selection criteria, cost considerations, performance history,
and ongoing portfolio monitoring and rebalancing,

¢ Analysis of Mutual Funds: This domain addresses evaluation tools and techniques for mutual find
NEw 24 performance, including quantitative measures like returns and risk metrics, and qualitative factors like
manager experience and investiment style.

¢ FEthics, Conpliance, and Mutual Fund Regulation: This domain addresses ethical standards and regulatory
FEw 25 requirements for advisors, covering professional conduct, compliance obligations, conflicts of interest,
disclosure requirements, and rules established by regulators and self-regulatory organizations.

¢ Understanding Alternative Managed Products: This domain introduces investment products beyond
FEw 26 traditional mutual finds, including ETF's, segregated funds, and hedge funds, examining their features,
structures, benefits, risks, and regulatory treatment.
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CISI Investment Funds in Canada (IFC) Exam 32 %€ IFC 3B & (Q172-
Q177):

B #172
What type of unemployment is caused by a lack of skilled workers?

A. Cyclical

B. Seasonal
C. Frictional
D. Structural

1IEf#: D
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Structural unemployment occurs when there is a mismatch between available jobs and the skills of workers.
This is exactly the case when there is a lack of skilled workers in the economy.

Cyclical unemployment (A) arises during economic downturns.

Frictional unemployment (C) is temporary, due to workers moving between jobs.

Seasonal unemployment (D) arises in industries affected by seasonal patterns (e.g., agriculture, tourism).

B #173

What personal information must be obtained from clients opening a non-registered account?
* Date of birth

* Social insurance number

* Permanent address

* Full legal name

e A 3and4
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e B land4
e C.land2
e D 2and3
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For non-registered accounts, the mandatory personal information includes the client's full legal name and permanent address, while
date of birth and social insurance number are recommended but not required. The feedback from the document states:

"The first step as a dealing representative is to obtain a client's personal data including full legal name, permanent and mailing
address, social insurance number and date of birth. While a permanent address is mandatory, providing a different mailing address is
optional. Neither the social insurance number nor date of birth are mandatory for non-registered accounts, but both are highly
recommended." Reference: Chapter 17 - Mutual Fund Dealer Regulationl earning Domain: Ethics, Compliance and Mutual Fund
Regulations

H #174

Sean purchases 500 units of Penn Canadian Equity Fund when the net asset value per unit (NAVPU) is

$16.70. On December 15, the mutual find's NAVPU is $21. On December 16, the mutual fund declares a distribution of $1.25 per
unit. Sean's distribution is immediately reinvested and he purchases additional units of the mutual fund.

Which of the following statements about the effect of the distribution is correct?

e A. The NAVPU of the mutual fund does not change affer the distribution since Sean reinvests his distribution and purchases
additional units.

¢ B. The total value of Sean's mutual fund holdings after the distribution and renvestment is §9,875.

e C. Sean's distribution is reinvested at a NAVPU of $19.75 and he receives approximately 31.65 additional units.

e D. After the distribution. Sean will have J&625 in cash and JB8.350 worth of the Penn Canadian Equity Fund.

Ef#: C
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Sean's distribution is reinvested at a NAVPU of $19.75 and he receives approximately 31.65 additional units.

When a mutual find declares a distribution, it reduces its NAVPU by the amount of the distribution per unit.

In this case, the NAVPU drops from $21 to $19.75 after the distribution of $1.25 per unit. Sean's distribution is $625 ($1.25 x 500
units), which he reinvests in the mutual find at the new NAVPU of $19.75. He receives

additional units. The total value of Sean's mutual fund holdings after the distribution and reinvestment is
(500+31.65)x19.75=$10,500

, not $9,875. The NAVPU of the mutual find does change after the distribution, regardless of whether Sean reinvests his distribution
or not. References: [Unit 7: Mutual Funds Administration]

#1775
What information does Fund Facts provide to potential investors?

A. The portfolio management strategy that is used.

B. The remuneration paid to the Independent Review Committee.
C. How to calculate the taxes owed from investment income.

D. What the mutual fund is currently investing in.

IEf@E: D
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A Fund Facts document is a summary disclosure document that provides key information about a nutual fund, such as its investment
objectives, risks, past performance, and fees. One of the information itens that a Fund Facts document provides to potential
mvestors is what the mutual fund is currently mvesting in, such as its top 10 holdings, asset mix, geographic allocation, and sector
allocation. A Fund Facts document does not provide information on how to calculate taxes, portfolio management strategy, or
renuneration of the Independent Review Committee. References: Fund facts guide | Sun Life Global Investments, Mutual Funds -
Fund Facts | ScotiaFunds



HA #176
An investor purchases units of an equity fund for $17.60. In which of the following circunstances would an investor potentially owe
taxes on capital gains?

A. The fund is currently valued at $16.45 per unit

B. The fund is sold today for $18.80 per unit and the proceeds are reinvested
C. The fund is currently valued at $18.80 per unit

D. A dividend distribution is remvested into additional units of the same find

Ef#: B

TR

Comprehensive and Detailed Explanation From Exact Extract:

Capital gains are realized when an investor sells a fund at a profit. Selling units at $18.80 (purchased at

$17.60) triggers a taxable capital gain in a non-registered account. The feedback from the document states:

"Capital gains are generated when an investor sells an investment for more than the price paid; for example, selling a stock at a profit
will generate a capital gain. Capital gains are not realized when an investment goes up in price; a sale must occur.”
Reference:Chapter 16 - Mutual Fund Fees and ServicesLearning Domain:Evaluating and Selecting Mutual Funds
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