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The Managing Ethical Procurement and Supply (L5M5) (L5SMS5) exam dumps are real and updated LSMS5 exam questions that are
verified by subject matter experts. They work closely and check all LSM5 exam dumps one by one. They maintain and ensure the
top standard of BraindumpStudy L5M5 Exam Questions all the time. The LSMS practice test is being offered in three different
formats. These L5SM5 exam questions formats are PDF dumps files, web-based practice test software, and desktop practice test

software.

CIPS L5SMS Exam Syllabus Topics:

Topic

Details

Topic 1

¢ Understand the impact of ESG (Environmental, Social, and Governance) considerations on ethical and

sustainable supply chains: This section of the exam measures the skills of Procurement Managers and
covers how ESG principles are applied to secure ethical and sustainable supply chains. It looks at the role
of environmental, social, and governance factors in procurement decisions, alongside risks and benefits of
ESG adoption. Learners also explore issues such as modern slavery, bribery, and human rights, as well as
the importance of diversity, inclusion, and stakeholder management. The section highlights how
globalization, culture, and labour practices shape supply strategies and examines potential conflicts that may|
arise when balancing ESG priorities with business demands.

Topic 2

Understand initiatives and standards related to ESG (Environmental, Social, and Governance) that support
ethical and sustainable procurement and supply: This section of the exam measures the skills of
Procurement Leaders and covers the global frameworks and standards that shape ethical supply practices.
It explores international labour standards set by organizations such as the UN and ILO, and labour codes
like the Ethical Trading Initiative and SA800. Candidates also examine external environmental frameworks,
industry accreditations, and their role in meeting ESG goals. Finally, this section addresses fair trade
principles, organizations such as WFTO and Fairtrade International, and the need to align internal
governance with global standards.
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¢ Understand the importance of compliance with ESG (Environmental, Social, and Governance) factors to
achieve ethical and sustainable procurement and supply arrangements: This section of the exam measures
skills of Supply Chain Specialists and covers methods to ensure compliance with ESG standards in
procurement. It includes the use of supply chain mapping, risk management, stakeholder engagement, and
Topic 3 contractual terms to secure sustainable practices. Candidates also learn how to monitor supplier
performance, handle non-compliance, and utilize third-party auditors to maintain ethical standards.
Relationship management strategies, corrective actions, and escalation processes are emphasized as part of]
ensuring suppliers meet ESG expectations.
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Our Software version of LSM5 study materials has the advantage of simulating the real exam. The timing finction in this Software of
our L5MS5 guide questions helps them adjust their speeds to answer the questions and the finction of stimulating the LSM5 Exam
can help the learners adapt themselves to the atmosphere and pace of the exam Thus the learners can master our LSMS5 practice
engine fast, conveniently and efficiently.

CIPS Managing Ethical Procurement and Supply (L5SMS5) Sample Questions
(Q51-Q56):

NEW QUESTION # 51

Nahid Cotton Mills Ltd, a leading manufacturer and exporter of high-quality knitting and cotton yarn in Bangladesh, aims to expand
mternationally and grow its global market to increase profits. The STEEPLED analysis tool can help assess various macro-
environmental factors affecting the business. Which of the following factors fall under the social element of this analysis?

A. Level of corruption and bribery present
B. Fashion and trends led by local celebrities
C. Inflation and interest rates

D. Waste management initiatives

Answer: B

Explanation:
Choice A- Waste management initiatives is an Environmental factor. Choice B- Fashion and trend led by celebrities is a social factor
as a it includes different lifestyles, types of family, culture, values and religions. Therefore is the correct answer. Choice C- Is an

economic factor. Choice D- Corruption and bribery is a part of government idealogy and policies thus is a political factor.
Reference: LO-1.2; Page 55; Use of STEEPLED analysis to explain the factors driving globalization

NEW QUESTION # 52
Patrick, a Category Manager, is procuring a high-cost item with many suppliers available and low switching costs. According to the
Kraljic Matrix, what type of supplier is this?

A. Routine

B. Strategic
C. Leverage
D. Bottleneck

Answer: C

Explanation:
Comprehensive and Detailed Explanation From Exact Extract of Documents:
In the Kraljic Matrix, leverage itens are high value but have many suppliers and low switching costs. The LSMS5 study guide (old
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p-108, new p.154) explains that buyers have strong negotiation power in leverage situations and can achieve cost savings without
high risk. Bottleneck itens (B) are low-value but high-risk due to limited suppliers, routine iternrs (C) are low-value and low-risk, and
strategic iterrs (D) are high-value and high-risk. Procurement professionals must use leverage strategically to maximise value.
Reference: Managing Ethical Procurement and Supply (LSMS5) Study Guide, p.154

NEW QUESTION # 53
Charlie is 13 years old and sometimes helps his parents in their corner shop on weekends, while attending school during the week. Is
this an example of child labour?

A. No - helping in a family business does not count as child labour
B. Yes - Charlie should report his parents to the police

C. Yes - any work by under 16s is child labour

D. No - Charlie is old enough not to be a child

Answer: A

Explanation:

Comprehensive and Detailed Explanation From Exact Extract of Documents:

The ILO defines child labour as work that deprives children of their childhood, education, or well-being, According to the LSMS
study guide (p.252), light work, such as assisting in a family business outside school hours, is not considered child labour if it does
not interfere with education or harm physical and mental health. Charlie is attending school, completing homework, and only helping
part-time in a family-owned shop. Therefore, this is not classified as child labour. The ILO guidelines make clear distinctions
between exploitative labour (such as sweatshops or hazardous industries) and permissible family assistance.

Reference: Managing Ethical Procurement and Supply (LSMS) Study Guide, p.252

NEW QUESTION # 54
All of the following are advantages of low-cost country sourcing EXCEPT which one?

A. Intellectual property is easily protected

B. Lower wage rates allow lower manufacturing costs
C. Access to new and better process technologies

D. A wider array of potential suppliers are available

Answer: A

Explanation:

Choice B - LCCS carries the risk of engaging with unethical suppliers, raising concerns about the protection of intellectual property.
Consequently, this serves as the answer.

Incorrect answer:

Choice A - This is an advantage of LCCS as LCCS opens up opportunities to engage potential suppliers globally.

Choice C - Companies use LCCS to find more affordable raw materials, labor and manufacturing thereby increasing profits.
Choice D- When considering the profitability of LCCS, a procurement professional will consider the development in technologies
have made it easier for their business to communicate with and source from suppliers in low cost countries. This means business can
source more affordable products.

Reference:

LO-1.4; Page 106-107; Profit maximization and low-cost sourcing

NEW QUESTION # 55
Demand forecasting collects data on a company's supply capacity for an item, including current and projected supply categorized by
industry and product end use. Is this statement TRUE?

A. Yes - it gathers information about both supply and demand

B. Yes - it is primarily used by manufacturing companies within the supply chain

C. No - supply forecasting predicts short- and long-term prices and trends

D. No - demand forecasting analyzes a company's demand for an item, including current and projected demand

Answer: D



Explanation:

Demand forecasting involves analyzing a company's demand for a specific item or SKU, including current and projected demand
categorized by industry and product end use. Therefore, the correct answer is Choice A.

Reference:

LO-1.4; Page 114; Short term commercial gains and long term availability

NEW QUESTION # 56

You no longer have to buy information for each institution for an LSM5 exam, nor do you need to spend time comparing which
institution's data is better. LSMS provides you with the most comprehensive learning materials. Our company employs the most
qualified experts who hold a variety of information. At the same time, they use years of experience to create the most scientific

L5MS Learning Engine.
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