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P Accounts Payable Certification APS %4 2 % 54 . fH (Q85-Q90):

PR #85
Addressing data security involves the use of:

A. I and II only (Hardware; Software)
B. I and III only (Hardware; Human resources)

C. I only (Hardware)
D. I, II, and IIT (Hardware; Software; Human resources)

ZE: D

fE R A -

Data security in accounts payable requires a comprehensive approach involvinghardware(Option I, e.g., secure servers and
firewalls),software(Option II, e.g., encryption tools and authentication systens), and human resources(Option I11, e.g., employee
training on security protocols and access management). All three components are essential to protect sensitive financial data from
breaches and unauthorized access.

The web source from Corcentric states: "Effective data security in AP combines hardware, such as secure servers, software, like
encryption and access controls, and human resources, through training and policy enforcement, to safeguard sensitive information."
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This supports Option D, as all three elements are integral to data security.

The IOFM APS Certification Program covers "Internal Controls," emphasizing a multi-faceted approach to data security. The
curriculum’s focus on "peer-tested best practices" aligns with using hardware, software, and human resources to ensure robust
security.

References:

IOFM Accounts Payable Specialist (APS) Certification Program, covering Internal Controls Corcentric: "Effective data security in
AP combines hardware, such as secure servers, software, like encryption... and human resources"

FIRE #86
What is one department that can particularly benefit from specific insights provided by the vendor master file?

A. Audit

B. Mailroom

C. Purchasing

D. Manufacturing

ZER: C

fE R A -

TheVendor Master Filetopic in the APS Certification Program highlights the vendor master file's role in providing data for various
departments. ThePurchasingdepartment particularly benefits, as the vendor master file contains details like vendor performance,
pricing, and spend history, enabling better supplier selection and negotiation.

* Option A (Manufacturing): Manufacturing uses vendor data indirectly (e.g., for raw materials), but its primary focus is production,
not vendor insights. Incorrect.

* Option B (Purchasing): Correct. Purchasing relies on vendor master file data for supplier evaluation, contract terns, and spend
analysis, directly benefiting from its insights.

* Option C (Audit): Audit uses vendor data for compliance checks, but its role is verification, not strategic use of vendor insights.
Less directly benefited than Purchasing.

* Option D (Mailroom): The mailroom handles physical documents but does not use vendor master file insights for operational
decisions. Incorrect.

Reference to IOFM APS Documents: The APS e-textbook underVendor Master Filestates, "The vendor master file provides
critical insights for Purchasing, enabling spend analysis and supplier management." The training video notes, "Purchasing benefits
most from vendor master data, using it to optimize vendor relationships and costs."

il 8 #87
On a procurement card statement, which of the following levels of purchase detail is necessary in order to conduct spend analysis?

A. Level 1 detail
B. Level 4 detail
C. Level 3 detail
D. Level 2 detail

ER:. C

f R -

Procurement card (P-card) statements provide purchase data at different levels of detail. Level 3 detail includes comprehensive
transaction information, such as itemized descriptions, quantities, unit prices, and merchant category codes, making it suitable for
conducting spend analysis to track spending patterns and optimize procurement strategies. Level 1 provides basic data (e.g,,
merchant name, amount), and Level 2 includes additional data (e.g., tax amounts), but neither is sufficient for detailed analysis. Level
4 is not a standard term in P-card reporting,

The web source from Corcentric explains: "Level 3 data on P-card statements includes detailed transaction information, such as line-
item details and quantities, enabling organizations to perform robust spend analysis." This confirns that Level 3 detail (Option C) is
necessary for spend analysis.

The IOFM APS Certification Program covers "Payments," including P-card program management and reporting. The curriculuni's
focus on "peer-tested best practices" supports the use of Level 3 data for effective spend analysis in P-card prograns.

References:

IOFM Accounts Payable Specialist (APS) Certification Program, covering Payments Corcentric: "Level 3 data on P-card
statements includes detailed transaction information, enabling spend analysis"



il RE #88
Good vendor master file practices include each of the following, EXCEPT:

A. Blocking inactive vendors after a certain period
B. Deleting and re-entering vendors that move

C. Finding and consolidating duplicate vendors

D. Having a vendor verification program

EX: B

R -

TheVendor Master Filetopic in the APS Certification Program outlines best practices for maintaining an accurate and efficient VMF.
These include verifying vendor data, blocking inactive vendors, and consolidating duplicates to prevent errors and fraud. Deleting and
re-entering vendors that moveis not a good practice, as it disrupts historical data and audit trails; instead, the VMF should be
updated with the new address.

* Option A (Having a vendor verification program): A good practice, ensuring vendors are legitimate through TIN matches, address
verification, and sanction list checks.

* Option B (Blocking inactive vendors after a certain period): A good practice, preventing accidental payments to dormant vendors
while retaining their data for records.

* Option C (Finding and consolidating duplicate vendors): A good practice, reducing errors like duplicate payments by merging
redundant vendor records.

* Option D (Deleting and re-entering vendors that move): Not a good practice. Deleting and re- entering disrupts transaction history;
updating the address is the correct approach. Correct answer.

Reference to IOFM APS Documents: The APS e-textbook underVendor Master Filestates, "Best practices include vendor
verification, blocking inactive vendors, and consolidating duplicates,but deleting and re- entering vendors for address changes is
neflicient and risks data loss." The training video emphasizes,

"Update vendor addresses in the VMF rather than deleting records to maintain audit trails."

P& #89
The acronym GAAP stands for which of the following?

A. Government Accounting Acceptance Principles
B. Government Accounting Actuarial Program

C. General Accounting Administration Program
D. Generally Accepted Accounting Principles

ZE: D

fRRERR A

Thelnternal Controlstopic in the APS Certification Program includes understanding foundational accounting standards, such
asGenerally Accepted Accounting Principles (GAAP), which govern financial reporting in the U.S. GAAP provides a standardized
framework for recording and reporting financial transactions, ensuring consistency and transparency, which is critical for AP
processes like nvoice recording and financial statement preparation.

* Option A (Government Accounting Acceptance Principles): Incorrect, as GAAP is not specific to government accounting and is
not termed "acceptance principles.”

* Option B (Government Accounting Actuarial Program): Incorrect, as GAAP is unrelated to actuarial programs or government-
specific accounting,

* Option C (General Accounting Administration Program): Incorrect, as GAAP is a set of principles, not an administrative program
* Option D (Generally Accepted Accounting Principles): Correct. GAAP is the standard framework for financial accounting, widely
used by AP professionals to ensure accurate and compliant financial reporting,

Reference to IOFM APS Documents: The APS e-textbook underInternal Controlsstates, "Generally Accepted Accounting
Principles (GAAP) provide the rules and standards for financial reporting, ensuring that AP transactions are recorded consistently
and transparently." The training video mentions GAAP in the context of internal controls, noting its role in maintaining financial
statement accuracy and compliance with regulations like the Sarbanes-Oxley Act.
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