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CISI UAE Financial Rules and Regulations Exam Sample Questions (Q73-
Q78):

NEW QUESTION # 73
For all local funds, a semi-annual report on the public find's performance must be prepared no later than:

A. 2 months from the end of the semi-annual period
B. 2 months from the end of the financial year

C. 30 days fromthe end of the financial year

D. 45 days from the end of the semi-annual period

Answer: A

Explanation:

Per CISI UAE Financial Rules and Regulations governing investment finds, a semi-annual report on the public fund's performance
nmust be prepared no later than 2 months from the end of the semi-annual period.

This reporting timeline ensures timely disclosure to investors and regulators, providing transparency about fnd performance,
investment activities, and compliance with regulatory standards. The semi-annual report serves as a key accountability mechanism,
enabling investors to make informed decisions and maintain confidence in the find management. The requirement for a two-month
deadline aligns with global best practices in fund reporting,

Reference: CISI UAE Financial Rules and Regulations - Investment Funds Reporting Requirerments, Section

6.5.4 (2023).

NEW QUESTION # 74
Ifan existing company wants to offer shares after conversion into a public joint-stock company, it must have released audited
financial statements for what minimum number of fiscal years prior to the request to offer shares?

A. Four
B. Two
C. Five
D. Three

Answer: D

Explanation:

For a company wishing to offer shares after converting into a public joint-stock company, it must have released audited financial
statements for a minimum of three fiscal years prior to the request to offer shares.

This requirement ensures that the company has a solid track record of financial performance and transparency, which is essential for
potential investors to evaluate the company's viability and financial health. The three- year period provides enough historical data to
assess trends and make informed investment decisions, supporting market integrity and investor protection.

Reference: CISI UAE Financial Rules and Regulations - Requirements for Public Offerings, Section 4.2.3 (2023).

NEW QUESTION # 75
What does the Authority usually do before deciding to delist a company's shares?

A. Issue a fine for payment within 30 days
B. Consult with the relevant market

C. Issue an improvement notice of 30 days
D. Consult with the relevant firm

Answer: C

Explanation:

Before deciding to delist a company's shares, the regulatory authority typically follows a procedure designed to ensure that the
company has an opportunity to rectify any issues. According to the CISI UAE Financial Rules and Regulations, the Authority usually
issues an improvement notice of 30 days to the company. This notice outlines the deficiencies or non-compliance issues that the
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company needs to address in order to avoid delisting. The 30-day period allows the company time to correct the issues, such as
failure to meet financial reporting requirements, governance standards, or other operational obligations. This approach ensures
fairmess and transparency before taking any drastic actions like delisting.

Reference: CISI UAE Financial Rules and Regulations - Delisting Procedures, Section 2.5.3 (2023).

NEW QUESTION # 76
Ifin-kind shares are provided when the find is founded; if the subscription fails and there is no special agreement, who would bear
the expenses?

A. Founders

B. Share providers
C. Auditors

D. Evaluators

Answer: A

Explanation:

According to CIST UAE Financial Rules and Regulations, when in-kind shares are provided at fund inception and the subscription
fails, the founders bear the related expenses in the absence of any special agreement. This allocation reflects the founders'
responsibility in establishing and capitalizing the find and absorbing initial setup costs, including those related to failed subscriptions.
Share providers, auditors, or evaluators are not typically liable for such expenses unless contractual terms explicitly assign such
responsibility. This regulatory stance encourages clarity and accountability in find founding arrangements.

Reference: CISI UAE Financial Rules and Regulations - Investment Funds Incorporation and Expense Allocation, Section 6.2.11
(2023).

NEW QUESTION # 77
An in-kind shares evaluation report must be based on data covering what maximum period before the evaluation date?

A. Four months
B. One month
C. Two months
D. Three months

Answer: D

Explanation:

Under CISI UAE Financial Rules and Regulations, an in-kind shares evaluation report must be based on data covering a maximum
period of three months prior to the evaluation date. This ensures the valuation reflects recent market conditions and financial
information, maintaining accuracy and relevance. Longer periods could risk outdated or misleading valuations, affecting investor
decisions and fund reporting, The three-month timeframe is aligned with international valuation standards applied to in-kind
contributions to mvestment fimds.

Reference: CISI UAE Financial Rules and Regulations - Investment Funds, In-Kind Share Valuation Requirements, Section 6.2.8
(2023).

NEW QUESTION # 78
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