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individuals who want to advance their career in finance and accounting,

>>New CIMAPRA19-F03-1 Exam Cram <<

Test CIMA CIMAPRA19-F03-1 Sample Questions & CIMAPRA19-F03-1
Learning Engine

By focusing on how to help you effectively, we encourage exam candidates to buy our CIMAPRA19-F03-1 practice test with high
passing rate up to 98 to 100 percent all these years. Our CIMAPRA19-F03-1 exam dumps almost cover everything you need to
know about the exam As long as you practice our CIMAPRA19-F03-1 test question, you can pass exam quickly and successfully.
By using them, you can not only save your time and money, but also pass CIMAPRA19-F03-1 Practice Exam without any stress.
Before you place orders, you can download the free demos of CIMAPRA19-F03-1 practice test as experimental acquaintance.

CIMA F3 exam is designed to test the candidate's ability to analyze and mterpret financial nformation, and use it to make strategic
decisions. CIMAPRA19-F03-1 Exam covers a wide range of topics, including financial management, investment appraisal, risk
management, and strategic management accounting, Candidates are expected to have a thorough understanding of financial
statements, costing techniques, and budgeting, as well as the ability to apply this knowledge to real-world scenarios.


https://drive.google.com/open?id=13xCLH-DHPhF_Wmul8sZmk34aPmCM0BdO
https://www.torrentvce.com/CIMAPRA19-F03-1-valid-vce-collection.html
https://www.exam4labs.com/CIMAPRA19-F03-1-practice-torrent.html
https://www.dumpsmaterials.com/CIMAPRA19-F03-1-real-torrent.html
https://www.vceengine.com/CIMAPRA19-F03-1-vce-test-engine.html
https://www.prepawaypdf.com/CIMA/CIMAPRA19-F03-1-practice-exam-dumps.html

CIMA F3 Financial Strategy Sample Questions (Q239-Q244):

NEW QUESTION # 239

A company is valuing its equity prior to an initial public offering (IPO).
Relevant data:

* Barnings per share $1.00

* WACC is 8% and the cost of equity is 12%

* Dividend payout ratio 40%

* Dividend growth rate 2% in perpetuity

The current share price using the Dividend Valuation Model is closest to:

A. $4.00
B. $6.12
C. $6.80
D. $4.08

Answer: D

Explanation:

Dividend Valuation Model (Gordon growth).

EPS=$1.00

Payout ratio = 40% # D0=0.40D_0 = 0.40D0=0.40

Growth g=2%=0.02g = 2\% = 0.02g=2%~0.02

Cost of equity ke=12%=0.12k e = 12\% = 0.12ke=12%-0.12

Use:

PO=D1ke#tg=DO(1+g)ke#gP 0=\frac{D 1}{k e- g} =\frac{D 0(1+g)} {k e - g}PO=ke#gD1=kettgD0(1+g)
D1=0.40%1.02=0.408D_1 = 0.40 \times 1.02 = 0.408D1=0.40%1.02=0.408 P0=0.4080.12#0.02=0.4080.10=4.
08P_0=\frac{0.408} {0.12 - 0.02} =\frac{0.408} {0.10} = 4.08P0=0.12#0.020.408=0.100.408=4.08

NEW QUESTION # 240

Company W has received an unwelcomme takeover bid from Company B.

The offer is a share exchange of 3 shares in Company B for 5 shares in Company W or a cash alternative of $5.70 for each
Company W share.

Company B is approximately twice the size of Company W based on market capitalisation. Although the two companies have some
common business interested the main aim of the bid is diversification for Company B.

Company W has substantial cash balances which the directors were planning to use to find an acquisition.

These plans have not been announced to the market.

The following share price nformation is relevant.

Which of'the following would be the most appropriate action by Company W's directors following receipt of this hostile bid?

A. Refer the bid to the country's competition authorities.

B. Pay a one-off special dividend.

C. Change the Articles of Association to increase the percentage of shareholder votes required to approve a takeover.
D. Write to shareholders explaining fulty why the company's share price is under valued.

Answer: D

NEW QUESTION # 241

A company based in Country D, whose currency is the D$, has an objective of maintaining an operating profit margin of at least
10% each year.

Relevant data:

* The company makes sales to Country E whose currency is the ES. Tt also makes sales to Country F whose currency is the FS$.
* All purchases are fiom Country G whose currency is the GS.

* The settlement of all transactions is in the currency of the customer or supplier.

‘Which of the following changes would be most likely to help the company achieve its objective?

e A. The F$ weakens against the D$ over time.
e B. The D$ weakens against the G$ over time.



e C. The D$ strengthens against the G$ over time.
o D. The DS strengthens against the E$ over time.

Answer: C

NEW QUESTION # 242

Company ADE is an unlisted company; it needs to raise a significant amount of finance to fnd future expansion. The directors are
considering listing the company on the local stock exchange The following discussions have taken place between some of the
directors:

Director A - We consider a public issue of bonds in the capital markets, we don't need to list to issue the bonds which will save time
and money.

Director B - We should list on the Alternative Investment Market (AIM) and not the main market to avoid any regulatory
requirements Director C - We should remain unlisted; we can access an unlimited amount of equity finance through a rights issue
Director D - Listing will increase Company ADE's ability to raise new equity and debt finance in the future.

Director E - If we list, Company ADE will be a more likely target for a takeover than if we remain unlisted.

Which TWO of the directors' statements are correct?

A. Director C
B. Director E
C. Director B
D. Director D
E. Director A

Answer: B,D

Explanation:

Director A - You can issue bonds without having listed equity, but a "public issue" of bonds still involves heavy regulation and
doesn't remove the need for disclosure. This is not what the question is really getting at

# treat as not correct.

Director B - AIM still has regulatory requirements; they are lighter, not non-existent # incorrect.

Director C - Rights issues are for existing shareholders of (normally) listed companies; an unlisted company cannot raise unlimited
equity this way # incorrect.

Director D - Listing improves marketability and visibility and generally increases the ability to raise both equity and debt # correct.
Director E - Listed status makes shares more easily tradable and the company more visible, so it becomes a more likely takeover
target # correct.

NEW QUESTION # 243

Company M plans to bid for Company J.

Company M has 20 million shares in issue and a current share price of $10.00 before publicly announcing the planned takeover.
Company J has 10 million shares in issue and a current share price of $4.00.

The directors of Company M are considering an all-share bid of 1 Company M shares for 2 Company J shares.

Synergies worth $20m are expected from the acquisition.

What is the likely change in wealth for Company M's shareholders (in total) if the bid is accepted?

Give your answer to the nearest $ million.

Answer:
Explanation:

$ ? million
8

NEW QUESTION # 244
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