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AGA GAFRB Exam Syllabus Topics:

Topic Details

o State and Local Financial Accounting and Reporting: This section of the exam measures skills of public
sector accountants and focuses on applying GASB standards to define reporting entities and component
units. It explores the structure and purpose of various fund types and the basis of accounting for each.
Candidates must understand the format and content of the Annual Comprehensive Financial Report and the
purpose of popular reports for public transparency.
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¢ Federal Financial Accounting and Reporting: This section of the exam measures skills of government
financial analysts and covers the roles of FASAB, OMB, Treasury, and GAO in federal accounting, It
includes an understanding of federal budgetary terminology and the federal budgetary equation. The section
Topic 2 differentiates between budgetary and proprietary accounting and outlines the structure and use of various
federal fund types. It explains how to record key budgetary transactions like appropriations and obligations
and proprietary transactions such as payroll and depreciation.

¢ Governmental Financial Accounting, Reporting and Budgeting: General Knowledge:This section of the
exam measures skills of government financial analysts and covers the unique aspects of governmental
accounting that distinguish it from private sector practices, such as service over profit and the critical role of]
the budget. It emphasizes the objectives of financial reporting in the public sector, the role of standard-
setting bodies like GASB, FASB, FASAB, and IPSASB, and the due process for setting accounting
standards. It also includes knowledge of interperiod equity, budgetary compliance, sustainability, and the
characteristics of quality financial information.

Topic 3

AGA Examination 2: Governmental Accounting, Financial Reporting and
Budgeting (GAFRB) Sample Questions (Q72-Q77):

NEW QUESTION # 72
According to GASB, when should landfill closure and post-closure costs be recognized?

A. when the landfill is closed

B. every five years until the landfill is closed
C. when payments for costs are made

D. each year the landfill is operating

Answer: D

Explanation:

Comprehensive Detailed Explanation:

According to GASB Statement No. 18 (Accounting for Municipal Solid Waste Landfill Closure and Postclosure Care Costs),
governments must recognize a portion of closure and post-closure costs each year as the landfill's capacity is used.

This is done using the "units-of-consumption" method, meaning costs are accrued in proportion to how much of the landfill's total
capacity has been filled. The total estimated cost is spread over the useful life of the landfill

Relevant References:

GASB Statement No. 18 - Landfill Closure and Postclosure Costs

GASB Codification Section L10.103

GFOA Environmental Liabilities Guidance

D). each year the landfill is operating

NEW QUESTION # 73
The four general government auditing standards are

A. qualifications, independence, due professional care and quality control.
B. compliance, timeliness, qualifications and due professional care.

C. supervision, planning, management controls and evidence.

D. planning, internal controls, independence and irregularities.

Answer: A

Explanation:

What Are the Four General Government Auditing Standards?

* These standards, as defined in theGAO Yellow Book (Government Auditing Standards):

* Qualifications:Auditors must have the necessary professional skills and competence to perform their work.

* Independence:Auditors must remain free from personal, external, and organizational impairments to maintain objectivity.

* Due Professional Care:Auditors must exercise care and diligence, adhering to professional standards and ethical requirements.
* Quality Control:Auditors must establish and maintain a system of quality control to ensure audit work meets professional
standards.



Why Is Option D Correct?

* These four elements are explicitly outlined in the GAO Yellow Book as the core principles of government auditing standards.
Why Other Options Are Incorrect:

* A. Compliance, tireliness, qualifications, and due professional care:Timeliness and compliance are not part of the four general
standards; they are components of audit objectives.

* B. Supervision, planning, management controls, and evidence:These are aspects of audit performance, not general standards.
* C. Planning, internal controls, independence, and irregularities:Planning and internal controls are part of the audit process, not
general standards.

References and Documents:

* GAO Yellow Book (Generally Accepted Government Auditing Standards - GAGAS):Lists qualifications, independence, due
professional care, and quality control as the four general standards.

* AICPA Audit Standards:Aligns with GAGAS in emphasizing these four principles.

NEW QUESTION # 74
What must a federal agency receive from the U.S. Departiment of the Treasury before it can begin spending an appropriation?

A. a warrant

B. an allotment

C. an encumbrance
D. an apportionment

Answer: A

Explanation:

A Treasury warrant is the formal notification from the U.S. Department of the Treasury that finds have been made available to a
federal agency. Agencies cannot legally obligate or expend appropriated fnds until a warrant has been issued.

Apportionments and allotments come afterward in the budget execution process.

Relevant References:

Treasury Financial Manual (TFM), Volune I, Part 2

OMB Circular A-11 - Budget Execution

GAO Red Book - Appropriations Law

C). a warrant

NEW QUESTION # 75
GAAP requires that the ACFR be accompanied by separate financial statements documenting

A. program goals and objectives.
B. statistical data on the population.
C. annual appropriations.

D. fiduciary and proprietary funds.

Answer: D

Explanation:

The Annual Comprehensive Financial Report (ACFR) includes three categories of fund financial statements:

Governmental funds

Proprietary finds (e.g,, enterprise and internal service finds)

Fiduciary funds (e.g., pension trust, custodial finds)

GAARP (specifically GASB Statement No. 34) requires separate financial statements for proprietary and fiduciary finds because they
use different accounting bases (full accrual) than governmental finds (modified accrual). These are included in the basic financial
statements section of the ACFR.

Relevant References:

GASB Statement No. 34 - Basic Financial Statements

GASB Codification Section 2200 - Financial Reporting

GFOA Governmental Reporting Guidelines

B). fiduciary and proprietary funds



NEW QUESTION # 76
Inan ACFR. the Independent Auditor's Report should be included in the

A. financial section before the MD&A.

B. financial section before the basic financial statements.

C. mntroductory section after the Letter of Transmittal

D. statistical section before the Information on Debt Capacity.

Answer: B

Explanation:

In an Annual Comprehensive Financial Report (ACFR), the Independent Auditor's Report is part of the Financial Section. It is
placed immediately before the basic financial statements and after the Management's Discussion and Analysis (MD&A), not before
1t.

The proper sequence within the Financial Section of the ACFR is:

Independent Auditor's Report

Management's Discussion and Analysis (MD&A)

Basic Financial Staterments

Required Supplementary Information (RSI)

Other Supplementary Information (as applicable)

Relevant References:

GASB Statement No. 34 - Basic Financial Statements and MD&A

GFOA's Governmental Accounting, Auditing, and Financial Reporting (GAAFR) GFOA Checklist for ACFR Preparation B).
financial section before the basic financial statements

NEW QUESTION # 77

In today's competitive AGA industry, only the brightest and most qualified candidates are hired for high-paying positions. Obtaining
GAFRB certification is a wonderful approach to be successful because it can draw in prospects and convince companies that you
are the finest in your field. Pass the Examination 2: Governimental Accounting, Financial Reporting and Budgeting (GAFRB) to
establish your expertise in your field and receive certification. However, passing the Examination 2: Governimental Accounting,
Financial Reporting and Budgeting (GAFRB) GAFRB Examis challenging.
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