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R #604
Which of the following audit planning activities adds the least value in understanding the current risk exposures facing the
corporation?

A. Consultation with senior management and the audit committee.
B. Review of organizational strategic plans and operational plans.
C. Review of the external auditor's risk assessment.

D. Review of corporate performance reporting and benchmarking.
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Section: Volume C

il =8 #605

Which of'the following is an advantage of an interim report?

L. An interimreport provides timely feedback to the audit engagement client.

II. An interim report provides a mechanism for communicating information on red flags promptly while they are being investigated.
L. An interim report provides an opportunity for auditor follow-up of findings before the engagement is completed.

IV. An interim report increases the probability that corrective action will be initiated more quickly.

A. Tl and IIT only
B.Tand IV only
C.L 1L, 1, and IV.
D. I, III, and IV only
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i R #606
When interviewing an individual in relation to a fraud investigation, which course of action should the internal auditor follow?

A. Discontinue questioning once the individual has confessed to the fraud.

B. Refrain from deviating from the list of questions prepared before the interview.
C. Assure the individual that the results of the interview will remain confidential.
D. Establish a rapport with the subject to encourage openness.
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P& #607
According to ITA guidance, when would an interim report typically be produced?

A. Following each workshop conducted during a consulting engagement.

B. During lengthy audit engagements involving several organizational units.

C. During a standard audit engagement when management wants to address an issue before the final report is drafted.
D. Following management's update tor actions taken on outstanding recommendations.

E%: B

L EER

According to ITA guidance, interim reports are typically produced during lengthy audit engagements that involve several
organizational units. These reports help keep management informed about the progress of the audit, highlight any significant issues
identified early on, and allow for timely corrective actions. Interim reports facilitate communication between the internal audit activity
and management, ensuring that any critical issues are addressed promptly rather than waiting for the final report.

The Institute of Internal Auditors (IIA) Practice Guide on "Audit Reports" IIA Standard 2410 - Criteria for Comnunicating: "Interim
reports may be used to commumicate information and issues that require immediate attention."

R #608
Management testimony of improper segregation of duties in the cash receipt process can be considered which of the following?

A. Sufficient
B. Reliable
C. Relevant
D. Analytical

ER: C
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Management testimony of improper segregation of duties in the cash receipt process can be considered relevant. Relevant evidence
directly relates to the matter being examined, which in this case is the proper segregation of duties in the cash receipt process.
Testimony from management can provide insights and context that are pertinent to understanding and assessing this specific control
issue.

ITA Standards: 2310 - Identifying Information

ITA Practice Guide: Evaluating Relevance and Reliability of Evidence
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