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Let me introduce our 2016-FRR study guide to you in some aspects. First of all, there are three versions of 2016-FRR guide quiz.
You can choose the most suitable version based on your own schedule. PC version, PDF version and APP version, these three
versions of 2016-FRR Exam Materials have their own characteristics you can definitely find the right one for you. Secondly, you can
find that our price of the 2016-FRR learning braindumps is quite favorable. And some times, we will give discounts for them.

Specify Objectives of the GARP 2016-FRR Certification
The main objective of the GARP FRR certification is to verify a candidate's ability to understand and live up to “the standard of
knowledge, skill, and behavior” required by corporations for financial management professionals. The purpose of this is to verify a
candidate's ability to understand and live up to “the standard of knowledge, skill, and behavior” required by corporations for
financial management professionals. The wiki study guide covers the entire GARP FRM syllabus for this certification. 2016-FRR
exam dumps help the candidates to prepare for the GARP FRM certification. Free translate the idea from your native language into
English, directly from your browser. Configuration of theoretical knowledge and application of financial products and processes.
Talking with clients and partners is crucial in the process of obtaining and maintaining a successful occupation.

The FRR Series is an essential certification for professionals working in financial risk management or regulatory compliance. It is
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recognized as a mark of excellence by employers and colleagues alike and can help individuals advance their careers in these fields.
Additionally, the knowledge gained from studying for the FRR exams can help professionals improve their decision-making and risk
management skills.

>> 2016-FRR Exam Material <<

2016-FRR New APP Simulations & 2016-FRR Test Labs
Having a GARP 2016-FRR certification can enhance your employment prospects,and then you can have a lot of good jobs.
PassReview is a website very suitable to candidates who participate in the GARP certification 2016-FRR exam. PassReview can
not only provide all the information related to the GARP Certification 2016-FRR Exam for the candidates, but also provide a good
learning opportunity for them. PassReview be able to help you pass GARP certification 2016-FRR exam successfully.

Obtaining the GARP 2016-FRR Certification can help professionals advance their careers and increase their earning potential.
Employers often seek candidates who hold this certification because it demonstrates a high level of knowledge and expertise
regarding financial risk and regulation. Additionally, the certification can help individuals stand out in a competitive job market and
can provide a certain level of prestige and recognition within the industry. Overall, the GARP 2016-FRR Certification is a valuable
credential for anyone working in the field of financial risk and regulation.

GARP Financial Risk and Regulation (FRR) Series Sample Questions (Q387-
Q392):
NEW QUESTION # 387 
Bank Milo has $4 million in cash and $5 million in loans coming due tomorrow with an expected default rate
of 1%. The proceeds will be deposited overnight. The bank owes $ 9 million on a securities purchase that
settles in two days and pays off $8 million in commercial paper in three days that is not expected to renew. On
what days does the bank face negative cumulative liquidity?

A. Day 3 only.
B. Day 2 only.
C. Days 2 and 3.
D. Days 1, 2 and 3.

Answer: C

NEW QUESTION # 388 
Which one of the following four statements on factors affecting the value of options is correct?

A. As interest rates rise and option's rho is positive, option prices will decrease.
B. As volatility rises, options increase in value.
C. As time passes, options will increase in value.
D. As the value of underlying security increases, the value of the put option increases.

Answer: B

Explanation:
Option prices are affected by several factors, including the volatility of the underlying asset. Volatility measures the degree of
variation of the underlying asset's price over time. Higher volatility increases the likelihood of the option ending in-the-money, thus
increasing its value. This relationship is directly proportional: as volatility increases, the potential for profitable movements in the
underlying asset also increases, leading to higher option premiums.

NEW QUESTION # 389 
Normally, commercial banking can be viewed as a fixed income carry trade since

A. Short-term fixed rate deposits are used to fund long-term floating rate loans.
B. Short-term fixed-rate deposits are used to fund short-term floating rate loans.
C. Short-term floating-rate deposits are used to fund short-term floating rate loans.

https://www.passreview.com/2016-FRR_exam-braindumps.html
https://www.vceengine.com/2016-FRR-vce-test-engine.html
https://www.real4dumps.com/2016-FRR_examcollection.html


D. Short-term floating-rate deposits are used to fund long-term fixed rate loans.

Answer: D

Explanation:
Commercial banking can be viewed as a fixed-income carry trade because banks typically engage in maturity transformation, where
they borrow short-term and lend long-term.
* Short-term floating-rate deposits:
* Banks often attract deposits with short-term maturities and floating interest rates.
* These deposits are generally considered stable and low-cost sources of funds.
* Long-term fixed-rate loans:
* Banks use these short-term deposits to fund long-term loans, such as mortgages or business loans, which typically have fixed
interest rates.
* This creates a mismatch between the interest rates and maturities of assets and liabilities.
* Carry trade analogy:
* The bank earns the spread between the interest it pays on short-term deposits and the interest it earns on long-term loans.
* This process is similar to a carry trade, where profits are derived from the difference between borrowing costs and investment
returns.
Thus, commercial banking inherently involves aspects of a carry trade through the practice of borrowing short-term to lend long-
term.
ReferencesSource: How Finance Works

NEW QUESTION # 390 
As DeltaBank explores the securitization business, it is most likely to embrace securitization to:
I. Bring transparency to the bank's balance sheet
II. Create a new profit center for the bank
III. Strategically release risk capital and regulatory capital for redeployment
IV. Generate cash for additional debt origination

A. II, IV
B. II, III, IV
C. I, II, III
D. I, III

Answer: B

NEW QUESTION # 391 
On January 1, 2010 the TED (treasury-euro dollar) spread was 0.4%, and on January 31, 2010 the TED spread is 0.9%. As a risk
manager, how would you interpret this change?

A. Increase in credit risk on T-bills.
B. The decrease in the TED spread indicates an increase in credit risk on interbank loans.
C. The decrease in the TED spread indicates a decrease in credit risk on interbank loans.
D. Increase in interest rates on both interbank loans and T-bills.

Answer: A

Explanation:
The TED spread measures the difference between the interest rates on interbank loans (Eurodollars) and short-term U.S.
government debt (T-bills). An increase in the TED spread indicates a higher perceived risk of default on interbank loans relative to
T-bills. If the TED spread increased from 0.4% to 0.9%, it reflects an increase in credit risk associated with interbank loans
compared to T-bills.

NEW QUESTION # 392
......
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