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Medical Professional Certified Case Manager Certification Exam (CCM)
Sample Questions (Q79-Q84):
NEW QUESTION # 79 
Under the FIDIC Red, Yellow, and Silver Books (both editions), the Contractor has a contractual obligation to submit a Value
Engineering Proposal. Such proposal shall be prepared at the cost of the Employer. Are both these statements true or false?

A. True
B. False

Answer: B

Explanation:
Comprehensive and Detailed Explanation:
The Contractor may submit Value Engineering proposals to improve efficiency or reduce costs; however, it is not an absolute
contractual obligation to submit such proposals. Also, the preparation of these proposals is generally at the Contractor's own cost
initially. If the proposal is accepted and results in a Variation, then adjustments to the Contract Price may occur, potentially
reimbursing the Contractor.
Thus, both statements are false.
References:
FIDIC Red, Yellow, Silver Books 1999 & 2017 Editions, Sub-Clause 13.1 - Value Engineering FIDIC Contract Manager Study
Guide, Module on Variations and Value Engineering

NEW QUESTION # 80 
Under the FIDIC Red Book, which one of the following statements is correct for a claim by the Contractor?

A. If the Engineer does not make a determination, the Employer and the Contractor are unable to agree to settle an issue that
gave rise to a claim.
B. The Engineer's response to the Contractor's submission of detailed particulars that are required by the procedure for claims
by the Contractor must include the Engineer's final decision on the quantum.
C. The Employer has the authority to accept a claim by the Contractor, even in the case of the Contractor's failure to comply
with the notice requirements.
D. It is the Employer's Representative who must first respond to the claim by the Contractor.
E. The Engineer's response to a claim by the Contractor is final and binding upon the Employer.

Answer: A

Explanation:
Under FIDIC Red Book 1999, the Engineer plays a key role in determining claims submitted by the Contractor (Clause 20). If the
Engineer fails to make a determination within the prescribed time, the Parties may be unable to resolve the dispute and thus the
matter may proceed to dispute resolution mechanisms.
Option B is correct because if the Engineer does not decide, the claim remains unsettled, and the Parties are left to resolve the
dispute, often via Dispute Adjudication Board or arbitration.
Option A is incorrect; claims must comply with notice requirements to be valid.
Option C is incorrect because the Engineer may request further particulars but is not obligated to give a final decision on quantum
immediately.
Option D is incorrect as the Engineer, not the Employer's Representative, first responds to claims.
Option E is incorrect since the Engineer's decision is not final and binding if disputed; it may be challenged.
References:
FIDIC Red Book 1999 Edition, Clause 20 - Claims, Disputes and Arbitration FIDIC Contract Manager Study Guide, Module on
Claims and Dispute Resolution

NEW QUESTION # 81 
You are the Contract Manager of the Engineer in a condominium project under FIDIC Yellow Book (edition
2017), with Time for Completion of 5 months.



The Contractor received a Letter of Acceptance on 1 May 2022. The Contract Agreement was signed on 1 June 2022. The
Contract Agreement states that the Commencement Date shall be notified by the Engineer, but it shall be no later than 14 days after
the signing of the Contract Agreement, subject to the issuance of the construction permit.
1 July 2022 is the first day the Engineer was at Site. On the same day, the Engineer issued a Notice to the Contractor that the
Commencement Date shall be 15 July 2022. However, the construction permit was issued only on 1 August 2022.
The Project was completed on 1 December 2022. After completion, the Employer submitted a claim for Delay Damages. Following
consultations, the Parties could not reach agreement on the Commencement Date.
What is the correct Commencement Date?

A. 12 June 2022
B. 15 July 2022
C. 1 August 2022
D. 15 June 2022

Answer: C

Explanation:
According to the FIDIC Yellow Book 2017, the Commencement Date is the date notified by the Engineer as the date on which the
Contractor shall start the execution of the Works (Sub-Clause 8.1). In this case, although the Engineer notified 15 July 2022 as the
Commencement Date, it was subject to the issuance of the construction permit. Since the construction permit was only obtained on
1 August 2022, work could not legally commence before that date.
FIDIC recognizes that the Contractor cannot be expected to start before all necessary permissions are granted.
Hence, the effective Commencement Date must be the earliest date on which the Contractor can legally commence work, i.e., the
date when the permit was issued (1 August 2022). The contract's requirement that the Commencement Date notification occur no
later than 14 days after signing is subject to actual readiness conditions (permit availability).
Therefore, for purposes of delay and completion, the Commencement Date is 1 August 2022. This affects the calculation of the
Time for Completion and any delay claims accordingly.
References:
FIDIC Yellow Book 2017 Edition, Sub-Clause 8.1 - Commencement of Works
FIDIC Yellow Book 2017 Edition, Sub-Clause 2.1 - Right of Access to Site and Permits FIDIC Contract Manager Study Guide,
Module on Contract Formation and Execution

NEW QUESTION # 82 
Under the FIDIC Red Book (edition 1999), if the Contractor as per Sub-Clause 14.2 has to ensure the Employer receives an
Advance Payment Guarantee as per the standard model, what type of instrument should this be?

A. A surety bond
B. A parent company guarantee
C. A bank guarantee
D. A declaration of joint and several liability

Answer: C

Explanation:
According to FIDIC Red Book 1999, Sub-Clause 14.2, the Advance Payment Guarantee must be a bank guarantee issued by a
reputable bank acceptable to the Employer. This bank guarantee serves as security to ensure that the advance payment made by the
Employer will be repaid if the Contractor fails to fulfill contractual obligations. The bank guarantee is a commonly used, reliable
instrument providing direct financial assurance to the Employer.
Other instruments like surety bonds or parent company guarantees may be acceptable only if explicitly agreed, but the standard
requirement is a bank guarantee.
Declaration of joint and several liability is not a typical form of guarantee for advance payments.
References:
FIDIC Red Book 1999 Edition, Sub-Clause 14.2 - Advance Payment Guarantee FIDIC Contract Manager Study Guide, Module
on Payment Procedures and Guarantees

NEW QUESTION # 83 
Regarding FIDIC Yellow and Silver Books (edition 1999) the Contractor has submitted its design proposal through the Contractor's
Proposal. Which two of the following statements are true in this respect, after it has been submitted?
Choose all of the correct answers (multiple possibilities).



A. The Contractor is not allowed to make any changes regarding the design to optimise the design, unless approved by the
Engineer/Employer.
B. The Contractor is entitled to change the design by optimising the design, without approval of the Employer/Engineer.
C. The Contractor may submit a proposal for Value Engineering.
D. The Contractor is not allowed to submit a proposal for Value Engineering, as any value engineering should already have
taken place before submitting its design proposal.

Answer: A,C

Explanation:
Option B is correct: The Contractor must obtain approval from the Engineer/Employer before making design changes.
Option C is correct: The Contractor can submit Value Engineering proposals to improve efficiency or reduce costs.
Option A is incorrect; unilateral changes are not allowed.
Option D is incorrect; Value Engineering can be proposed even after initial submission.
References:
FIDIC Yellow and Silver Books 1999 Edition, Sub-Clauses 4.1 and 4.4
FIDIC Contract Manager Study Guide, Module on Design and Value Engineering

NEW QUESTION # 84
......
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