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ACFE Certified Fraud Examiner - Fraud Prevention and Deterrence Exam
Sample Questions (Q129-Q134):
NEW QUESTION # 129 
Which of the following is NOT considered a conflict of interest that is prohibited under the ACFE Code of Professional Ethics? )

A. Accepting an assignment to secretly infiltrate the fraud examiner s employing organization and transmit inside information to
another party
B. Accepting an assignment to assess red flags of fraud at an organization in which the fraud examiner is a partner, provided
the fraud examiner's ownership interest is disclosed
C. Undertaking engagements for both sides in a case of an alleged product substitution scheme
D. Undertaking an engagement that decreases the fraud examiner's ability to perform their duties for their full-time employer

Answer: C

NEW QUESTION # 130 
Who is ultimately responsible for responding appropriately to instances of fraud within an organization?

A. General counsel
B. The audit committee
C. Management
D. Internal auditors

Answer: C

NEW QUESTION # 131 
Alicia, a government auditor, is conducting a financial statement audit of a public-sector entity in accordance with the International
Standards of Supreme Audit Institutions. Which of the following is TRUE regarding Alicia's consideration of fraud during this
engagement?

A. In conducting the audit, Alicia's objectives are likely narrower than those of a private-sector financial statement audit.
B. Alicia should focus on potential fraud and does not need to consider the possibility of abuse or other misconduct during the
audit engagement.
C. Alicia must comply with the requirements found in International Standard on Auditing 240 as they apply to both private-
and public-sector audits.
D. If Alicia identifies fraud during the audit engagement, she must immediately withdraw from the engagement.

Answer: C

Explanation:
Government auditors, like their private-sector counterparts, must adhere to International Standard on Auditing (ISA) 240, which
provides guidance on the auditor's responsibilities related to fraud. This standard applies to both private- and public-sector audits,
emphasizing the importance of addressing risks of material misstatement due to fraud. Alicia must carefully evaluate fraud risks and
incorporate relevant procedures, as mandated by ISA 240, ensuring a comprehensive audit approach.

NEW QUESTION # 132 
Jody has been working at ABC Corp. for ten years. He steals funds from the company and tells himself that the company owes it to
him for his "unrewarded hard work and loyalty" This situation BEST illustrates which leg of the Fraud Triangle?

A. Perceived opportunity
B. Rationalization
C. Perceived non-shareable financial need
D. Lack of personal Integrity

Answer: B



NEW QUESTION # 133 
Which of the following is a best practice when assembling a fraud risk assessment team?

A. The size of the team should be limited to four individuals.
B. Team members should all have similar skills and perspectives.
C. The team should include only external sources.
D. Team members should have experience in eliciting information.

Answer: D

NEW QUESTION # 134
......
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