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In order to save a lot of unnecessary trouble to users, we have completed our 2016-FRR Learning Materials research and
development of online learning platform, users do not need to download and install, only need your digital devices have a browser,
can be done online operation of the 2016-FRR study materials. This kind of learning method is very convenient for the user,
especially in the time of our fast pace to get GARP certification. In addition, our test data is completely free of user's computer
memory, will only consume a small amount of running memory when the user is using our product.

What is the total cost for GARP 2016-FRR

The cost is 450 USD for non-members. This includes the cost of developing and administering your 2016-FRR, as well as the cost
of the study materials you receive. But for the members of GARP, the examination fee is only 350USD. So all the members of
GARP can enjoy an early bird discount.

The Global Association of Risk Professionals (GARP) is a renowned organization that aims to boast the level of sustainability and
efficiency in the financial markets. GARP offers various certifications, examinations, and educational programs to help professionals
pursue a career in risk management. One of the most popular and rigorous exams conducted by GARP is the Financial Risk and
Regulation (FRR) Series.

>>2016-FRR Online Exam <<

2025 GARP 2016-FRR: Financial Risk and Regulation (FRR) Series Online
Exam

It's universally acknowledged that in order to obtain a good job in the society, we must need to improve the ability of the job. If you
want a job, some may have the requirements for the certificate, the a certificate for the 2016-FRR exam is inevitable. Our product
provide you the practice materials for the 2016-FRRexam , the materials are revised by the experienced experts of the industry with
high-quality. Besides the price of our product is also reasonable, no mattter the studets or the employees can afford it. Free update
and pass guarantee and money back guarantee is available of our product. Choose us we will help you pass your next Certification
2016-FRR Exam fast.

GARP Financial Risk and Regulation (FRR) Series Sample Questions (Q344-
Q349):

NEW QUESTION # 344
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The operational risk policy should include:

I. The firmis definition of risk

II. The governance of operational risk including who owns it, what it owns, and how issues should be escalated III. The main
activities and elements that are managed by the operational risk function
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Answer: A

Explanation:

An operational risk policy should include:

* The firm's definition of risk: Clearly defining what constitutes operational risk for the organization.

* The governance of operational risk including who owns it, what it owns, and how issues should be

* escalated: Establishing roles and responsibilities for managing operational risk.

* The main activities and elements that are managed by the operational risk function: Outlining the key processes and controls that
are in place to manage operational risks.

NEW QUESTION # 345
On January 1, 2010 the TED (treasury-euro dollar) spread was 0.4%, and on January 31, 2010 the TED spread is 0.9%. As a risk
manager, how would you interpret this change?

A. The decrease in the TED spread indicates a decrease in credit risk on interbank loans.
B. The decrease in the TED spread indicates an increase in credit risk on interbank loans.
C. Increase in credit risk on T-bills.

D. Increase in interest rates on both interbank loans and T-bills.

Answer: C

Explanation:

The TED spread measures the difference between the interest rates on interbank loans (Eurodollars) and short-term U.S.
government debt (T-bills). An increase in the TED spread indicates a higher perceived risk of default on interbank loans relative to
T-bills. Ifthe TED spread increased fiom 0.4% to 0.9%, it reflects an increase in credit risk associated with interbank loans
compared to T-bills.

NEW QUESTION # 346

An associate from the finance group has been identified as an operational risk coordinator (ORC) for her department. To fulfill her
ORC responsibilities the associate will need to:

1. Provide main communication contact with operational risk department

I1. Provide main reporting contact with audit department

1. Coordinate collection of key risk indicators in her area

IV. Coordinate training and awareness activities in her area

e AL

e B.IILII

e C.ILILIV

e D.LIILIV
Answer: D
Explanation:

An operational risk coordinator (ORC) needs to provide the main communication contact with the operational risk department (1),
coordinate the collection of key risk indicators in her area (III), and coordinate training and awareness activities in her area (IV). The
main reporting contact with the audit department (II) is not typically an ORC responsibility. References:Operational risk coordinator
responsibilities as outlined in Financial Risk and Regulation documents.



NEW QUESTION # 347
‘Which one of the following four options correctly identifies the core difference between bonds and loans?

A. These instruments have different pricing drivers.

B. These instruments receive a different legal treatment.

C. These instruments cannot be used to estimate credit capital under provisions of the Basel Il Accord.
D. These mstruments are subject to different credit counterparty regulations.

Answer: B

Explanation:

* Bonds and loans are findamentally different in their legal structures and treatment. Bonds are typically issued in the public markets
and are subject to securities laws and regulations, while loans are generally private agreements between a borrower and a lender.

* Both instruments can be used to estimate credit capital under Basel II provisions, so option C is incorrect.

* The pricing drivers for bonds and loans can overlap significantly, such as interest rates and credit risk, so option B is not the core
difference.

* Both bonds and loans can be subject to credit counterparty regulations, making option D incorrect.

References:

How Finance Works: '"The core difference between bonds and loans lies in their legal treatment and issuance processes."

NEW QUESTION # 348

Jack Richardson wants to conpute the 1-month VaR of a portfolio with a market value of USD 10 million, with an average monthly
return of 1% and average monthly standard deviation of 1.5%. What is the portfolio VaR at 99% confidence level?
Probability Cumulative Normal distribution

0.90 1.282

0.91 1.341

0.92 1.405

0.93 1.476

0.94 1.555

0.95 1.645

0.96 1.751

0.97 1.881

0.98 2.054

0.99 2.326

A. 232,600
B. 348,900
C. 246,750
D. 164,500

Answer: A

Explanation:

* Identify the variables:

* Market value of the portfolio (P) = $10,000,000

* Average monthly return () = 1%

* Average monthly standard deviation () = 1.5%

* Confidence level = 99%

* Corresponding z-score for 99% confidence level (z) =2.326

* Calculate the 1-month VaR: The fornmula for VaR at a given confidence level is:
VaR=x(x)VaR=Px(zx)

Here, we need to use the absolute values for the standard deviation and the z-score:
*=1%=0.01=1%~0.01

*=1.5%~=0.015=1.5%-0.015

*=).3267=2.326

* Apply the formula:
VaR=10,000,000%(0.012.326x0.015)VaR=10,000,000x(0.012.326x0.015)

* Simplify the calculation:
VaR=10,000,000x(0.010.03489)VaR=10,000,000%(0.010.03489)
VaR=10,000,000x(0.02489)VaR=10,000,000x(0.02489) VaR=248,900VaR=248,900 The negative sign indicates a potential



loss. Therefore, the absolute VaR is:

VaR=248,900VaR=248,900

However, the calculation provided in the multiple-choice options likely considers a rounding adjustment. The closest option to this
calculation is B. 232,600. This could imply either a slight adjustment in the z-score or a rounding mechanism not detailed in the
problem statement.

References:

* No specific reference needed as the calculation is based on standard financial formulas and given values.

NEW QUESTION # 349
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