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make your preparation for the CISI IFC examination super easy and effective.

Do you want to have a new change about your life? If your answer is yes, it is high time for you to use the IFC question torrent from
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Our delivery speed is also highly praised by customers. Our IFC exam dumps won’t let you wait for such a long time. As long as
you pay at our platform, we will deliver the relevant IFC test prep to your mailbox within 5-10 minutes. Our company attaches great
importance to overall services, if there is any problem about the delivery of IFC Test Braindumps, please let us know, a message or
an email will be available. We are pleased that you can spare some time to have a look for your reference about our IFC test prep.

CISI Investment Funds in Canada (IFC) Exam Sample Questions (Q227-
Q232):
NEW QUESTION # 227 
As a measurement of risk, which of the following statements about beta is TRUE?

A. It corresponds to a stock's riskiness in relation to the frequency of dividend payments over a certain period of time.
B. It is a relative measure that compares how an investment reacts to movements in a specific index.
C. It is a ratio that compares a company's current rate of return to its average rate of return overtime.
D. A larger beta for a stock means it will outperform the market at any point in the business cycle.

Answer: B

Explanation:
Beta is a relative measure that compares how an investment reacts to movements in a specific index. A beta of
1 means that the investment moves in sync with the index. A beta greater than 1 means that the investment is more volatile than the
index. A beta less than 1 means that the investment is less volatile than the index.
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NEW QUESTION # 228 
Which of the following statements about pension adjustments (PA) is TRUE?

A. You will receive a PA whether you are in a defined contribution or a defined benefit pension plan.
B. They represent how much your pension will increase due to years of service.
C. They increase your registered retirement savings plan (RRSP) room by the amount of the pension adjustment.
D. They represent how much your pension is reduced due to market conditions.

Answer: A

Explanation:
A pension adjustment (PA) is the amount that the Canada Revenue Agency (CRA) assigns to your pension plan each year to reflect
the value of the pension benefits that you earned. The PA reduces your registered retirement savings plan (RRSP) contribution room
for the following year by the same amount. The PA ensures that all taxpayers have access to comparable tax assistance, regardless
of the type of pension plan they participate in. You will receive a PA whether you are in a defined contribution or a defined benefit
pension plan, but the calculation of the PA will differ depending on the type of plan. (Canadian Investment Funds Course, Chapter 8,
Section 8.2)
:
Canadian Investment Funds Course, Chapter 8, Section 8.2: Retirement Savings Plans and Pension Plans Investopedia: Pension
Adjustment: Definition and Types of Plans1 PlanEasy: What Is A Pension Adjustment?2

NEW QUESTION # 229 
Which index would investors use as a benchmark for doing research on the largest listed public companies in the US marketplace?

A. MSCI EAFE Index
B. S&P/TSX Composite
C. S&P 500
D. FTSE Canada Universe Bond Index

Answer: C

Explanation:
Comprehensive and Detailed Explanation From Exact Extract:
The S&P 500 is the appropriate benchmark for researching the largest listed public companies in the US market. The feedback from
the document provides:
"Index: S&P 500, Description: The 500 largest publicly held companies that trade on U.S. markets, Performance uses: U.S. equity
funds." Reference:Chapter 14 - Understanding Mutual Fund PerformanceLearning Domain:Evaluating and Selecting Mutual Funds

NEW QUESTION # 230 
The Corporation Group is seeking financing for the purchase of new equipment for a planned expansion.
They want to use the funds for a period of five years. They do not want to pledge any of their existing assets as security or extend
shares to any of their debtors. Additionally, they want the privilege of repaying borrowed funds at any time if they so choose. What
is the most ideal fixed-income security they should issue to raise this capital?

A. Callable debentures
B. Commercial paper
C. Treasury bills
D. Convertible bonds

Answer: A

Explanation:
The Corporation Group needs 5-year financing, without pledging assets (so not secured bonds).
Debentures are unsecured debt backed only by the issuer's credit rating , meeting the requirement of not pledging assets.
They also want flexibility to repay early. Only callable debentures provide this feature since they allow the issuer to repay before
maturity .
Convertible bonds (B) would dilute equity (which they want to avoid).
Commercial paper (C) and Treasury bills (D) are short-term instruments (under 1 year) , not suitable for 5- year financing.
# Therefore, the ideal choice is Callable Debentures.



NEW QUESTION # 231 
A sample of four portfolios is given below, with an even split between allocations 1 and 2.
Portfolios | Allocation #1 | Allocation #2
Portfolio A
Preferred shares
Common shares
Portfolio B
Treasury bills
Debentures
Portfolio C
Debentures
Common shares
Portfolio D
Treasury bills
Preferred shares
Which portfolio carries the greatest amount of risk?

A. Portfolio B
B. Portfolio D
C. Portfolio C
D. Portfolio A

Answer: B

Explanation:
Risk hierarchy in CSC: Common shares (highest risk), Preferred shares, Debentures, Bonds, T-bills (lowest risk) .
Portfolio analysis:
A (Preferred + Common) # Medium-high risk.
B (T-bills + Debentures) # Low-medium risk.
C (Debentures + Common) # Contains common shares (high risk) plus debentures (credit risk), making it highest overall risk.
D (T-bills + Preferred) # Low risk.
Therefore, Portfolio C carries the greatest amount of risk.

NEW QUESTION # 232
......
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