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PR #102
‘Which of the following can hold escrow accounts?

A. salespersons, brokers, and lenders

B. lenders, brokers, and real estate commissions
C. banks, brokers, and attorneys

D. banks, salespersons, and title companies

ER: C

fE R A«
Under New Jersey law:
Salespersons may NOT hold escrow accounts.
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Only brokers of record, attorneys, and financial institutions (banks) may lawfully maintain escrow accounts.

The Real Estate Commission itself does not hold escrow accounts.

Therefore, the correct grouping is banks, brokers, and attorneys.

Reference: NJREC Rules and Regulations, N.J.A.C. 11:5-5.1 (Trust Accounts); New Jersey Real Estate Salesperson Study Guide,
Chapter on Escrow and Trust Funds.

i =8 #103
Broker P is the sole proprietor of XYZ Realty. P employs five salespersons, all of whom have been practicing real estate for at least

two years. Under the license law, if P should die, which of the following actions can be taken?

¢ A. Asalesperson holding a real estate license for at least three years can apply for a temporary broker's license in order to
continue the firn's activity.

¢ B. Allsales contracts can be declared null and void and all salespersons will lose their licenses until establishing employment
with another broker.

¢ (. The Real Estate Commission can direct an experienced broker with another firm to conclude all pending business.

¢ D. The most experienced salesperson can act as broker for a maximum of six months until a permanent replacement broker is
licensed.

ER: A

i RE LB -

Under NJ Real Estate Commission (NJREC) licensing rules, when a broker of record dies or becomes incapacitated, a qualified
salesperson with at least three years' experience may apply for a temporary broker's license to continue the firmi's operations for a
limited period while the firm arranges a permanent broker.

Existing agency contracts and transactions do not become void simply because of the broker's death.

* Therefore, D is correct.

* A is incorrect-contracts are not automatically void, and salespersons don't lose their licenses.

* B is not the prescribed process.

* C misstates both who may act and the time period; NJ uses a temporary broker's license mechanism for a qualified salesperson
(experience requirenment is three years).

(Reference: NJ Real Estate Salesperson Pre-Licensure Course Study Guide, Licensing-Broker of Record DeatlvIncapacity;
NJREC Rules on temporary broker authority. )

R R #104
Written offers to purchase real estate in New Jersey must be presented to sellers within:

A. 48 hours
B. 24 hours
C. 5 days
D. 3 days

Z%: B

fEERE S «

According to N.J.A.C. 11:5-6.9, every written offer must be presented to the seller by the licensee immediately, but never later than
24 hours after receipt.

This ensures timely communication and protects the client's interests.

Delays beyond 24 hours would violate the rules.

Reference: NJREC Rules and Regulations, N.J.A.C. 11:5-6.9; NJ Real Estate Salesperson Study Guide, Chapter on Offers and
Contract Presentation.

i =8 #105
Two parcels of land priced at $2,100 per acre were purchased. One parcel was 5 acres in size, and the other was 1 square mile in
size. How much should these two parcels have cost together?

e A.$766,000
e B.$1,354,500



e C.$914,760
e D. $1,060,500

EX: D

i =8 #106
Under the New Jersey Real Estate Sales Full Disclosure Act, the Act does NOT apply to a development project:

A. extending over a 5 year period only.

B. consisting of 10 units.

C. already approved by the Department of Commerce.

D. where the purchaser's total financial obligation is less than $5,000.

ER: D

Bt REES B -

The NJ Real Estate Sales Full Disclosure Act (RESFDA) regulates sales or leases of subdivided land and certain developments to
protect consurrers.

Exemptions exist for small-scale projects or when the total financial obligation to the purchaser is less than

$5,000.

Developments with 100+ lots typically require registration and a Public Offering Staterment.

Thus, the Act does not apply where the financial obligation is under $5,000.

Reference: NJ Real Estate Sales Full Disclosure Act, N.J.S.A. 45:15-16.27; NJ Real Estate Salesperson Study Guide, Chapter on
Land Sales.
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