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NEW QUESTION # 149 
Which type of sell side equity revenue is earned when a dealer acts in the capacity of an agent in clients trade?

A. Commission
B. Interest
C. Spreads
D. Fees

Answer: A

Explanation:
In the context of sell-side equity revenue, when a dealer acts as an agent for a client's trade, the revenue is typically earned as a
commission. The dealer facilitates the trade between buyers and sellers without taking ownership of the securities, earning fees for
providing this service.
* Commission: Earned when the dealer acts as an agent.
* Spreads: Earned when the dealer acts as a principal, buying securities at one price and selling at a higher price.
* Fees: Charged for additional services, such as research or analytics.
* Interest: Earned from financing activities or margin accounts, not directly tied to trading.
* A. Fees: Incorrect; fees are typically charged for services, not for acting as an agent.
* B. Spreads: Incorrect; spreads are earned when the dealer acts as a principal.
* C. Interest: Incorrect; interest revenue is unrelated to acting as an agent.
* D. Commission: Correct answer. Acting as an agent involves earning commissions for facilitating trades.
:
CSC Volume 2, Chapter 27: The Role of Sell-Side Dealers, which details revenue models in institutional and retail trading.

NEW QUESTION # 150 
What bond should an advisor recommend to someone who wants to hold bonds and maximize potential cap- tai gams when interest
rates are expected to fall?

A. A long-term bond with a low coupon.
B. A short-term bond with a high coupon.
C. A long-term bond with a high coupon.
D. A short-term bond with a low coupon.

Answer: A

Explanation:
Along-term bond with a low couponwill maximize capital gains when interest rates fall. Here's why:
* Long-term bondsare more sensitive to interest rate changes due to their longer duration, which amplifies the price movement.
* Low coupon bondsare more affected by changes in interest rates compared to high coupon bonds because more of their value
comes from the principal repayment rather than periodic interest payments.
Other options:
* Short-term bonds: Have lower duration and less sensitivity to interest rate changes, so they do not maximize capital gains.
* High coupon bonds: Are less sensitive to interest rate changes because of their higher periodic cash flows.
References:
* Volume 1, Chapter 7:Fixed-Income Securities: Pricing and Trading, section on "Impact of Maturity and Coupon on Bond Prices"
explains the relationship between interest rate changes, bond duration, and price sensitivity.

NEW QUESTION # 151 
Jenny contributed $5,000 each year for five years to a spousal RRSP in Albert's name. In the calendar year immediately following
Jenny's last contribution, Albert withdrew $25,000 from the RRSP. What are the tax implications of the withdrawal for Albert and
Jenny?

A. No effect on Jenny's taxable income and Albert includes $25,000 in his taxable income.
B. Jenny includes $10,000 in her taxable income and Albert includes $15,000 in his taxable income.
C. Jenny includes $25,000 in her taxable income and Albert includes $0 in his taxable income.
D. Albert includes $10,000 in his taxable income and Jenny includes $15,000 in her taxable income.

Answer: D



NEW QUESTION # 152 
Pierre has been plotting the price behaviour of QLT using a 100-day moving average. The 100-day moving average line has been
above the daily market price for several weeks. However, the price of QLT broke through the moving average line with heavy
trading volume, and the moving average line is moving higher.
What action should Pierre take based on this information?

A. Buy put option on QLT shares
B. Sell QLT shares
C. Sell call option on QLT shares
D. Buy QLT shares

Answer: D

NEW QUESTION # 153 
When acting as a principal, how do investment dealers generate revenue?

A. Through brokerage changes.
B. Thrown tracers.
C. Through commissions
D. Through spreads on buy/sell prices.

Answer: D

Explanation:
When acting as aprincipal, investment dealers buy and sell securities for their own account. They generate revenue by earning
aspread, which is the difference between the price at whichthey buy securities (bid price) and the price at which they sell them (ask
price). This is distinct from their role as an agent, where revenue is earned through commissions on trades executed on behalf of
clients.
* A. Through commissions: Commissions are earned when acting as an agent, not as a principal.
* B. Through tracers: This term does not apply to revenue generation.
* C. Through brokerage charges: Brokerage charges relate to fees imposed on client accounts, not principal trading spreads.
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