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Questions (Q77-Q82):

NEW QUESTION # 77
Payments to non-resident aliens for services that are performed in the U.S. must be reported on Form 1042-S if the payment
amount exceeds:

e A.$300
e B.$600
e C.50
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e D. $1,000
Answer: C

Explanation:

TheTax and Regulatory Compliancetopic in the APS Certification Program covers IRS reporting requirements for payments to non-
resident aliens, including Form 1042-S. Payments to non-resident aliens for services performed in the U.S. are subject to reporting
on Form 1042-S, regardless of the amount, meaning the threshold is$0. This ensures compliance with IRS regulations and potential
withholding requirerments (e.

g, 30% under Section 1441, unless reduced by a tax treaty).

* Option A ($1,000): Incorrect. There is no $1,000 threshold for Form 1042-S reporting.

* Option B ($600): Incorrect. The $600 threshold applies to Form 1099 reporting for U.S. persons, not Form 1042-S for non-
resident aliens.

* Option C ($0): Correct. All payments to non-resident aliens for U.S.-source income, such as services performed in the U.S., must
be reported on Form 1042-S, with no minimum threshold.

* Option D ($300): Incorrect. There is no $300 threshold for Form 1042-S reporting.

Reference to IOFM APS Documents: The APS e-textbook underTax and Regulatory Complianceexplains,

"Form 1042-S is used to report payments to non-resident aliens for U.S.-source income, such as services performed in the U.S.,
with no mminmum dollar threshold." TheMaster Guide to Form 1099 Compliance, a recommended IOFM resource, clarifies, "Unlike
Form 1099, Form 1042-S requires reporting of all payments to non-resident aliens, starting at $0, to ensure conmpliance with IRS
withholding rules." The training video reinforces this, noting the importance of Form 1042-S for international payments.

NEW QUESTION # 78
What is one departiment that can particularly benefit from specific insights provided by the vendor master file?

A. Mailroom

B. Purchasing

C. Manufacturing
D. Audit

Answer: B

Explanation:

TheVendor Master Filetopic in the APS Certification Program highlights the vendor master file's role in providing data for various
departments. ThePurchasingdepartment particularly benefits, as the vendor master file contains details like vendor performance,
pricing, and spend history, enabling better supplier selection and negotiation.

* Option A (Manufacturing): Manufacturing uses vendor data indirectly (e.g., for raw materials), but its primary focus is production,
not vendor insights. Incorrect.

* Option B (Purchasing): Correct. Purchasing relies on vendor master file data for supplier evaluation, contract terms, and spend
analysis, directly benefiting from its insights.

* Option C (Audit): Audit uses vendor data for compliance checks, but its role is verification, not strategic use of vendor insights.
Less directly benefited than Purchasing,

* Option D (Mailroom): The mailroom handles physical documents but does not use vendor master file insights for operational
decisions. Incorrect.

Reference to IOFM APS Documents: The APS e-textbook underVendor Master Filestates, "The vendor master file provides
critical insights for Purchasing, enabling spend analysis and supplier management." The training video notes, "Purchasing benefits
most from vendor master data, using it to optimize vendor relationships and costs."

NEW QUESTION # 79
Which AP function is typically NOT considered a good candidate for business process outsourcing (BPO)?

A. Invoice imaging

B. Check printing

C. Utllity payments

D. Performance monitoring

Answer: D

Explanation:



TheTechnology and Automationtopic in the APS Certification Program covers the use of technology to streamline AP processes and
the potential for outsourcing certain finctions to business process outsourcing (BPO) providers. BPO is commonly used for
repetitive, transaction-based tasks such as check printing, utility payments, and invoice imaging, which benefit from automation and
economies of scale. However, performance monitoring-which involves analyzing AP metrics, ensuring compliance, and optimizing
processes-is typically retained in-house, as it requires strategic oversight and organizational knowledge.

* Option A (Performance monitoring): Performance monitoring involves tracking key performance indicators (KPIs) like invoice
processing time, error rates, and compliance with internal controls. This function requires deep understanding of the organization's
goals and policies, making it less suitable for outsourcing. This is the correct answer.

* Option B (Check printing): Check printing is a routine, mechanical task that can be efficiently outsourced to BPO providers with
secure printing and mailing capabilities. It is a common BPO candidate, so it is not the exception.

* Option C (Utility payments): Utility payments are standardized, recurring transactions thatcan be automated and outsourced to
BPO providers, often integrated with electronic payment systenrs. This is a good BPO candidate, so it is not the exception.

* Option D (Invoice imaging): Invoice imaging (scanning and digitizing invoices) is a repetitive task that leverages automation and is
frequently outsourced to BPO providers with imaging technology. This is a common BPO candidate, so it is not the exception.
Reference to IOFM APS Documents: The APS e-textbook underTechnology and Automationdiscusses BPO as a strategy for
"outsourcing transactional AP tasks like invoice imaging, check printing, and payment processing to improve efficiency." It notes that
strategic fnctions, such as "performance monitoring and analytics," are typically retained in-house to maintain control over
compliance and process optimization. The IOFM training video emphasizes that BPO is ideal for high-volume, low-conplexity
tasks, while performance monitoring requires internal expertise to align with organizational objectives.

NEW QUESTION # 80
For a VAT mvoice that contains what you believe to be a billing error, what is the only recommended solution?

A. Short pay or overpay as necessary and include an explanation of why you did so
B. Do not pay the invoice and report the transaction to the VAT administration

C. Do not pay the nvoice and return it to the vendor for correction

D. Pay the incorrect amount and then send a formal written request for an adjustment

Answer: C

Explanation:

Value Added Tax (VAT) invoices are subject to strict regulatory requirements, as they impact taxreporting and compliance. When a
VAT invoice contains a billing error (e.g., incorrect amount, tax rate, or details), the recommended solution is to withhold payment
and return the invoice to the vendor for correction. This ensures that the corrected nvoice complies with VAT regulations, allowing
accurate tax reporting and reclaiming of mput VAT. Paying an incorrect invoice or reporting the error to the VAT administration
without correction risks non-compliance and audit issues.

The web source from Avalara explains: "Ifa VAT invoice is incorrect, it must be corrected by the supplier issuing a new mnvoice or a
credit note, depending on the nature of the error." This aligns with the option to return the mvoice to the vendor for correction.
Paying the incorrect amount (Option B) or short/overpaying with an explanation (Option D) can complicate VAT reconciliation and
may not be accepted by tax authorities, as the invoice must accurately reflect the transaction. Reporting the transaction to the VAT
administration (Option A) is unnecessary unless the error involves fraud or persistent issues, and it does not resolve the mvoice
discrepancy.

The IOFM APS Certification Program covers "Tax and Regulatory Compliance," including VAT compliance and invoice handling,
While the specific question is not directly quoted in the provided sources, IOFM's curriculum emphasizes compliance with tax
regulations, as noted in the program description: "Review peer- tested best practices for each phase of the payment process - from
receipt of invoice, through processing and payment.” The focus on accurate nvoice processing supports returning the mvoice for
correction as the standard practice.

References:

IOFM Accounts Payable Specialist (APS) Certification Program, covering Tax and Regulatory Compliance Avalara: "Ifa VAT
mvoice is incorrect, it must be corrected by the supplier issuing a new invoice or a credit note"

NEW QUESTION # 81
What is one concern accounts payable should have regarding international travel?

A. Employees must collect appropriate VAT information to allow reclaiming the tax

B. Significant differences in time zones can make communication with travelers difficult

C. Fluctuations in exchange rates must be considered to optimally schedule travel

D. International travel vendors are known to be unscrupulous so expenses must be scrutinized



Answer: A

Explanation:

International travel introduces specific concerns for accounts payable, particularly in ensuring compliance with tax regulations. A key
concern is that employees must collect appropriate Value Added Tax (VAT) nformation (e.g., VAT mvoices or receipts) to enable
the organization to reclaim VAT paid on eligible expenses in foreign jurisdictions. This is critical for cost recovery and compliance
with international tax laws.

The web source from Avalara states: "For international travel, AP departments must ensure employees collect proper VAT invoices
to reclaim taxes, as failure to do so can result in lost savings and compliance issues." The other options are less directly relevant:

* Option A(unscrupulous vendors) is a generalization and not a primary AP concermn.

* Option C(time zones) affects communication but is not an AP-specific issue.

* Option D(exchange rates) is a consideration for budgeting, not AP's primary responsibility.

The IOFM APS Certification Program covers "Travel and Entertainment (T&E)" and "Tax and Regulatory Compliance," including
VAT compliance for international expenses. The curriculum's emphasis on "peer- tested best practices" supports the importance of
collecting VAT information for tax reclamation.

References:

IOFM Accounts Payable Specialist (APS) Certification Program, covering Travel and Entertainment (T&E) and Tax and Regulatory
Compliance Avalara: "For international travel, AP departments must ensure employees collect proper VAT invoices to reclaim
taxes"

NEW QUESTION # 82
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