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Insurance - DORRECT ANSWERS -defned as the transfer of PURE risk to the insurance company in
consideration for a premism

The chance of foss without any chance of gain b called - CORRECT ANSWERS.-pure sisk
Speculative risk - CORRECT ANSWERS -has the posibility Tor gainor bass and i aal BMiurabie

Risk is defined 3 the - CORRECT ANSWERS -chance ofloss.

A condaicn thay could result in 3 loss |5 krown as an - CORRECT ANSWERS exposure

A hagard i something that increases - CORRECT ANSWERS -the chance af ks,

Thie presence of a physkcal hazard - CORRECT ANSWERS -increases the chance of 2 boss occurming.
A poril is - CORRECT ANSWERS -dedined as a cause of loss, such as fire

To bee insurable, - CORRECT ANSWERS -losses must be cakulable

The law of large numbers « CORRECT ANSWERS -allows insurars 10 predics claims more accurataly,
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M #86
Within how many days does the free-look provision allow the insured the right to return a long-term care policy for full premium?

A0
B. 1
C.2
D.3

Ef#: C

R -

Pennsylvania Long-Term Care (LTC) Insurance regulations require a30-day free-look period, allowing the insured to return the
policy for afull refind of any premium paid. This provision begins on the date the policy is delivered and provides consumers
sufficient time to review coverage terms, benefits, limitations, and exclusions.

Pennsylvania-approved LTC study guides emphasize that the extended free-look period reflects the complexity and long-term
financial commitment associated with long-term care insurance. Ifthe policy is returned within the 30-day period, it is treated as
though it was never issued, and no coverage remains in force.

The shorter free-look periods listed in the other answer choices-5, 10, or 15 days-do not apply to long-term care policies in
Pennsylvania. Therefore,30 daysis the correct and verified answer under Pennsylvania Life, Accident, and Health Insurance
standards.

B #87

In Pennsylvania, the mnsurer is liable for a claimunder a health insurance policy if the insured is injured while

A. committing an illegal act

B. engaged i an illegal occupation.

C. under the influence of prescribed medication.
D. mtoxicated.

EfE: C

fiR .-

Under Pennsylvania Accident and Health Insurance provisions, insurers are generally liable for claims unless a specific exclusion
applies. Standard policy exclusions typically deny coverage for injuries sustained while committing illegal acts, engaging in illegal
occupations, or while intoxicated, when such exclusions are clearly stated in the policy. However, injuries sustained while the insured
isunder the influence of prescribed medicationare not excluded, provided the medication was taken as directed by a licensed
physician.

Pennsylvania-approved health insurance study materials emphasize that lawful medical treatment does not void coverage. Therefore,
nsurers remain liable for claims arising from injuries under these circumstances.

Options A, B, and D involve situations commonly excluded by policy language and Pennsylvania insurance regulations.

H #88
Which service can NOT be provided in the patient's home through a home health care policy?

A. housekeeping assistance
B. meal preparation

C. nursing care

D. banking assistance

IEf#: D



Pennsylvania Health Insurance study materials definehome health care policiesas insurance coverage that provides certain medical
and supportive services in the insured's home when hospitalization or skilled care is required. Covered services typically
includeskilled nursing care,housekeeping assistance, andmeal preparation, provided they are part of a prescribed care plan and
medically necessary.

Home health care benefits are intended to assist with health-related daily living activities and recovery.

Housekeeping and meal preparation are often limited to light duties directly related to the insured's medical condition, such as
maintaining a clean environment or preparing meals according to dietary needs.

Banking assistance, however, is not considered a medical or health-related service and falls outside the scope of home health care
coverage. Financial or personal business services are unrelated to medical treatment and are therefore excluded under Pennsylvania
health insurance standards.

For this reason, the service that cannot be provided through a home health care policy isbanking assistance, making option B the
correct and verified answer.

B #89

To receive proceeds froma death benefit a minor

A. must have an appointed guardian.

B. must be at least 16 years old.

C. can only be named as a contingent beneficiary.
D. must be related to the insured.

EfE: A
R

In Pennsylvania, a mmor may legally be named as a beneficiary of a life insurance policy; however, a mnorcannot directly receive or
control death benefit proceedsdue to legal incapacity. Pennsylvania Life Insurance regulations require that acourt-appointed guardian
or trusteereceive and manage the proceeds on behalf of the minor.

Pennsylvania insurance study guides emphasize that insurers are prohibited from paying death benefits directly to minors. Instead,
proceeds must be paid to a legally authorized representative, such as a guardian of the estate, or to a trust established for the minor's
benefit. This safeguard ensures that finds are properly managed until the minor reaches the age of majority.

The other answer choices are incorrect because a mmor does not need to be related to the insured, may be named as a primary
beneficiary, and is not required to meet any minimum age within minority status. Legal capacity-not age or relationship-is the
determining factor.

Therefore, according to Pennsylvania Life Insurance laws and approved licensing materials, a minormust have an appointed
guardianto receive death benefit proceeds.

E R #90
Which type of policy contains both a minimum and target premium?

A. universal life

B. graded premium life
C. adjustable life

D. whole life

IEf#: A

AR :

Under Pennsylvania Life Insurance principles,universal life insurancepolicies are characterized by flexible premiums and adjustable
death benefits. These policies contain both aminimum premiumand atarget premium. The minimum premium is the least amount
required to keep the policy in force based on current assumptions, while the target premium is the recommended amount that will
adequately fund the policy and maintain coverage as intended.

Universal life allows policyowners to vary premium payments within contract limits. Paying only the minimum premium may cause
cash values to erode, while paying the target premium helps build sufficient cash value to support long-term coverage. This dual-
premium structure is unique to universal life and is emphasized in Pennsylvania insurance licensing materials.

Whole life, graded premium life, and adjustable life policies do not operate with a mnimum and target premum structure. Therefore,
the correct and verified answer isC. universal life.
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