CSC2HAGEX SR EE & CSC2B&HKE b L —=>7

RAERRARNR (SRSRE) Y —X
W RR (HEAR A SR
(2/2)

BRT 77T PR ML —Y 55 EHDCertShken CSC2PDFX > 7' # X7 > o — R
% : httpsy//drive.google.com/open?id=1g0UTKK 8nltISO85 VPSY Unwosr5OcVO1

CSIOCSC2R BB 3D DR L 23— 3>y (PDF. Y7 bv 7. APPAF >S4 V) 3D 31, CSC2%
BAA FOARA—Y 3 ViR EBOBIRBAD 0. BERPEEISC Ci®RTcEEd. CSIVZ7 b7 12

APPA > 54 v 3—Y 3 v OCSCQEHEERIE ., a2V Fa2—RX— 33 BECHECE T, #hsid. =L 2
bo= 2 AL DAEFEPEFORARA WAL BEBHEIA TOW AL LW EATHESREZEHLLLDT
T. CSC2M EFED Canadian Securities Course Exan2i B D PDF A — 3 Y G EIRIZ 4R —FL TE D . 3L TH

BLTAEEWMBIENTEE T,

ZLONGERBPRKLRCBELIEETT > TEVE T4, CSIOCSC2RBICE > T Z I T AW, CSID
CSC2RBRICAB T 2DRITERATCH VTV 3D a2 MEEs L 6bE B3I ENTEET. Lol 8RB
ERTIIROED o726, ZDCSIDCSC2Y 7 b2 FHAT 20 4 - ORBICRII T 2B RET T .

RLZDCSIDCSC2Y 7 FDF E52 KX 7>a—FL Tk TRZCertShkenD H & fz i BRS¢ 2 HEE R s &
T,

>>CSC2H A% SR 4R <<

CSQ2BM b L —=> 7. CSC2&REx %} I

FTRTODAXD ==X WL Ty BHOFMFREHZE . TR TOERE G IC3FEEOCSCLRBE ML —=> 7

BRIERELEL. 30D —Y avid. TRTOBRBENBEIEST 20 CEHCRKRTT. EROVER

WIHEL T SBORBOBBCRLBL 2AA—Y a v 3BIRTEET. BHOTRXTOCSQ2hL—=v 7 &

B, 300N —Y a3 iZdV T, 3203—Y 3 >DCSQLOEFHOEM+#HHAL T SEORBOES ¥
22 ERIEEICRKTT,

CSI Canadian Securities Course Exam2 32 %€ CSC2 iR B & (Q119-Q124):

HM #119
Which asset allocation technique is used to shift the portfolio away fromits policy mix to take advantage of market opportunities?

A. Strategic

B. Dynamic
C. Tactical
D. Event-driven

Ef#: C

B #120

What is the reason for an individual to use an estate freeze?
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A. Limit the tax liability for future growth
B. Eliminate probate fees

C. Reduces asset price volatility

D. Transfer control of the assets.

EfE: A

R -

Anestate freezeis a strategy used to minimize future tax liability by freezing the value of an individual's assets at their current level and
transferring future growth to others (e.g., family members). This helps lock in the current value for taxation purposes while passing on
potential growth to the next generation without incurring immediate taxes.

* Key Benefits of an Estate Freeze:

* Ensures that future appreciation in asset value is taxed in the hands of beneficiaries rather than the original owner, typically at lower
tax rates.

* Facilitates succession planning by transferring control of assets to heirs.

* Limits tax exposure while maintaining flexibility in estate planning.

* Why Other Options Are Incorrect:

* A: An estate freeze does not eliminate probate fees, though it may reduce taxable estate value.

* B: Asset price volatility is unrelated to the purpose of an estate freeze.

* C: While asset control may change, this is not the primary reason for an estate freeze.

References:

* CSC Volume 2, Chapter 24: Estate Planning and Tax Strategies.

R #121
What is a disadvantage of fee-based accounts when compared to commission-based accounts?

A. There may be a limit to the number of trades permitted.

B. There is a more restricted selection of investment opportunities.

C. The advisor may be more inclined to do more frequent trading,

D. The advisor may be unable to provide a broad range of services to clients.

Ef#: A

fiR .-

Fee-based accountscharge clients a fixed percentage of assets under management rather than commissions on individual trades.
While these accounts offer benefits like cost transparency and reduced incentive for excessive trading, they may also impose
restrictions on the number of trades allowed without incurring additional fees.

* Disadvantages of Fee-Based Accounts:

* Trade Limits: Some fee-based accounts cap the number of trades to ensure trading costs remain within the agreed fee structure.
* Higher Fixed Costs: These accounts can be more expensive for clients who trade infrequently or have smaller portfolios.

* Why Other Options Are Incorrect:

* B: Fee-based accounts reduce the advisor's incentive for frequent trading as they are not commission-based.

* C: Fee-based accounts typically allow access to a broad range of advisory services.

* D: Investment opportunities are not restricted in fee-based accounts.

References:

* CSC Volume 2, Chapter 25: Advantages and Disadvantages of Fee-Based Accounts.

HRE #122
Which derivatives transaction has the greatest default risk?

A. Individual mvestor entering future contract with an institutional investor.

B. Interest rate forward agreement between an investiment dealer and a corporation.

C. Exchange-traded equity option contract between an individual investor and a dealer.
D. Individual investor buying shares on an exchange during the ex-rights period.

IEf#: B

it
Aninterest rate forward agreement (FRA)is anover-the-counter (OTC)derivative contract. Unlike exchange- traded derivatives,



OTC contracts are not centrally cleared, meaning there is nointermediary to guarantee performance. This increases counterparty
(defautlt) risk, making FRAs inherently riskier than exchange-traded contracts.

* A. Individual investor buying shares on an exchange during the ex-rights period: This is a standard transaction involving equity
securities, not derivatives, and carries no default risk.

* C. Exchange-traded equity option contract between an individual investor and a dealer: Exchange- traded derivatives are backed
by a clearinghouse, which mitigates defauilt risk.

* D. Individual investor entering a futures contract with an institutional investor: Futures contracts are also exchange-traded and
centrally cleared, reducing defauilt risk.

B #123

How are investment dealers unique participants in the institutional market?

A. They produce research reports.

B. They act on both they buy side and sell side.

C. They manage a firni's financial assets in support of a company's business activities.
D. They manage pools of assets on behalf of beneficiaries.

IEf#: B

-

Investment dealers play a unique role in the institutional market due to their dual capability of operating on both the buy side and the
sell side:

* The Buy Sidelnvestment dealers assist institutional nvestors like pension finds, mutual funds, and hedge funds in acquiring
securities to meet their nvestment objectives. These clients aim to optimize returns on their mvested assets, and the dealers provide
them with access to securities markets, investment advice, and execution services.

* The Sell SideOn the sell side, investment dealers facilitate the issuance of new securities. They underwrite and distribute these
securities, providing liquidity to the market. They also produce research reports and provide trade execution services to institutional
and retail clients. This dual operation is critical for maintaining market efficiency and ensuring the smooth functioning of capital
markets.

This dual-role capacity makes investment dealers pivotal in bridging gaps between the needs of securities issuers and institutional
mnvestors. They enhance market liquidity, efficiency, and transparency through their intermediary finctions.

References:

Canadian Securities Course, Volume 1, Chapter 1: The Investment Dealer's Role as a Financial Intermediary Canadian Securities
Course, Volume 2, Chapter 27: Working with the Institutional Client.
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