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NEW QUESTION # 77
is defined as the earned work hours or dollars for all accounts divided by the budgeted work hours or dollars for all
accounts.

e A Forecast
¢ B. Earned value
e C. Cost to complete
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e D. Percent conplete

Answer: D

NEW QUESTION # 78

An agricultural corporation that paid 53% in income tax wanted to build a grain elevator designed to last twenty-five (25) years at a
cost of $80,000 with no salvage value. Annual income generated would be $22,500 and annual expenditures were to be $12,000.
Answer the question using a straight line depreciation and a 10% interest rate.

Which of'the following is considered a measure of profitability?

A. Total assets

B. Annual Dividends
C. Rate of return

D. Annual sales

Answer: C

NEW QUESTION # 79

You have recently been appointed as the Cost Engineer to oversee process improvement projects for a Discrete Part Manufacturer.
You have been asked to calculate the CPI on a project initiated to implement a Value Stream Mapping Initiative. The accountant is
only able to provide you with BAC and EAC figures of $ 5000 and 57500 respectively. The CPI is:

unable to be calculated from the information given

A =1
B.<1
C.>1
D.=1

Answer: B

Explanation:

The Cost Performance Index (CPI) is calculated using the formula:

CPI=BAC/EAC

Given:

Budget at Completion (BAC) = $50,000

Estimate at Completion (EAC) = $57,500

CPI = $50,000/$57,500 = 0.8696

Since CPI < 1, it indicates that the project is over budget. The correct answer is A. <1.

NEW QUESTION # 80

The following question requires your selection of CCC/CCE Scenario 4 (2.7.50.1.1) from the right side of your split screen, using
the drop down menu, to reference during your response/choice of responses.
What is the cost index value of copper at the end of Year 2? (rounded to 2 decimal positions)

A 410
B. 431
C.424
D. 4.62

Answer: B

NEW QUESTION # 81
‘Which of the following is used for measuring productivity loss?

e A Farned formula
e B. Value engineering



e C. Central limit theorem
Answer: A

Explanation:

Productivity loss in projects, particularly in construction, can be measured using various methods. The Earned Value Management
(EVM) system includes the Earned Formula to compare the work performed against the work planned.

Key Points:

Earned Formula:

This formula is used in EVM to calculate key performance indicators like the Cost Performance Index (CPI) and Schedule
Performance Index (SPI), which help in understanding productivity loss.

By comparing earned value (the work actually performed) against planned value, project managers can assess whether the project is
behind or ahead in terms of schedule and budget, indirectly measuring productivity loss.

Other Options:

Central Limit Theorem: This is a statistical concept, not directly used for measuring productivity loss.

Value Engineering: A process that seeks to improve the value of goods or products by using an examination of function, not directly
related to measuring productivity loss.

Conclusion: The correct answer is C. Earned formula because it is directly linked to measuring productivity loss in project
management through the EVM system.
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