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CPA EXAM — FAR QUESTION AND ANSWERS

Cash
Ariwoed: Moneey that i FREE and CLEAR and available to b spend in curment cgperationd.

Mot
Cash: Angwer: Secusity deposits & bond sinking funds

Thiree-Monih Rule
arswier: Highly liguid securities with ORIGINAL matisrity dates of theee manths or bess are treated as
cash,

Bad Debts - Direct Write-Olf Method

A

= No entry for bad debes until customer sctually defaules
= At defaudt, the cutomer's account s written off,

- Thegeatically weak, matihing issue

- Omly allowed I bad debt eapense Is immasterial

Bad Debts - Allpwance Methad
Arswer: Income Statement Appeoach
Balance Sheet Aporoach

Income Statement Approach
AFGWET
- Matehirg Coneept

- Edtimare of bad debt expenie i bated on the income Salenment
- Allgwance steount balance has no beasing on the ameaunt of adjustment

Balance shaet maponing:
Arcswer: Accaunts Receivable
Leds: Allowance 1or bad debts
= Net realizable value of AJR

Balance Sheat Approach

A

- Estimate of bad debs expenie i baed on the balance sheet
Penod sales have no beaning on the ameunt of adjustment

Written-off account later collected
Arviwer: Beverse write-off entry. Callect as usual.
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H #52

‘What happens when you attempt to compile and run the following code?
#include <iostrean
#include <string>

using namespace std;

int main()

{

string s1{]= {"How", "to" };
s1[0].swap(s1[1]);

for (int =0; i<2; i#++) {

cout << sl[if;

}

return( 0 );

}

A. Tt prints: Hoto
B. It prints: toHow
C. It prints: to

D. It prints: Ht

Ef#: B

HR#53

What is the output of the program?
#include <iostrean> #include <string>
using namespace std;

int main()

{

string s1="Wo";

string s2;

s2=sl;

string s3;

s3 = s2.append("ridHello");

cout << s3;

return( 0 );

H

A. Tt prints: World

B. It prints: Hello

C. It prints: HelloWo
D. It prints: WorldHello

IEfE: D

H #54
Which of the following is a correct way to define the fimction fin() in the program below?
#include <iostream> #include <sstreanm> #include <string> using namespace std; int main() { int a[2][2]; fin(a); return 0; }

e A void fun(int *p[2]) {}

{
* B. void fun(int *p[][2]) {}

{

]

U

]
e C. void fun(int p[][2])

{
ODWMQMN%MB;



IEf: C

HH #55

‘What happens when you attempt to compile and run the following code?
#include <iostream>

#include <string>

using namespace std;

class A {

public:

nt x;

AQ {x=0;}

class B {
public:
nt x;
B0 {x=1;}

15

class C ;public A, public B {
public:

nt x;

C(int x) {

this->x = x;

e A lItprints: 121
e B. It prints: 1
e C.x=xt1;
}
void Print() { cout <<x << Arx << B:x; }
s
int main () {
Cc2(1);
¢2.Print(); return 0; }
e D Itprints: 111
e E It prints: 2

IEf#: B

B #56

‘What happens when you attempt to compile and run the following code?
#include <iostream>

using namespace std;

namespace myNamespacel

{

ntx=>5;

nty=10;

}

namespace myNamespace2

{

float x = 3.14;

float y=1.5;

}

int main () {

{

using namespace myNamespacel;
cout << x << " u;

H

using namespace myNamespace2;
cout <<y;



}

return 0;

}

¢ A. Compilation error
e B.Itprints:51.5
¢ C. None of these
e D. Itprints:3.14 10

Ef#: B
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