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ACFE Certified Fraud Examiner 58 X CFE-Law & 5% & (Q123-Q128):

BR #123

Smith, a Certified Fraud Examiner (CFE). works for the ABC Company, a private entity that operates w\ a jurisdiction with civil
laws for defamation, invasion of privacy. and conflict of interest Smith seizes and searches the personal smartphone of Green an
employee of ABC even though Green was not suspected of any wrongdong Assuming that Green had a reasonable expectation of
privacy in the smartphone and Smith conducted the search without a legitmate interest or authority, under which of the following
claims would Green MOST LIKELY be able to recover damages against Smith?
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A. Public disclosure of private facts

B. Intrusion into Green's private matters
C. Conflict of interest

D. Slander

IEf#: B

R -

This question tests your knowledge of Domain 7.

In the context of Individual Rights During Examinations, specifically relating to employee, privacy, the question asks about CFE,
MOST LIKELY, ABC.

The correct answer is B: Intrusion into Green's private matters.

This question relates to individual rights during examinations. The correct answer accurately describes the legal protections,
obligations, or privacy considerations that apply in workplace investigations. Fraud examiners must balance investigative needs with
legal protections for individuals.

H #124
Which of'the following is required for a contract, transaction, or scheme to qualify as an investment contract?

A. The investment is in a common enterprise.

B. The investment activity is managed solely by the efforts of the investor and no others.
C. The mvestment must not have been made with expectations of making a profit.

D. The mvestment must be made in cash.

Ef: A

A :

This question tests your knowledge of Uncategorized.

the question asks about the core concepts in this area.

The correct answer is C: The investment is in a common enterprise..

This question tests your understanding of key fraud examination concepts and legal principles.

HM #125
Which of the following statements concerning front businesses as a method of laundering money is the LEAST ACCURATE?

A. A red flag of a front business is the observation of a large number of customers during peak operating hours

B. Front businesses benefit launderers by providing a safe place to manage criminal activities

C. From criminals' perspective a disadvantage to front businesses is that they generally must pay taxes on the illicit income
D. Front businesses provide cover for delivery and transportation related to illegal activity

EfE: A

R

This question tests your knowledge of Domain 1.

In the context of Overview of the Legal System, specifically relating to criminal, the question asks about LEAST ACCURATE, front
businesses as a method of laundering money is the LEAST ACCURATE.

The correct answer is A: A red flag of a front business is the observation of a large number of customers during peak operating
hours.

This question relates to the legal system framework. Understanding the distinction between different legal systems and processes is
crucial for fraud examiners. The correct answer accurately describes the relationship between different legal entities and their
jurisdictions.

M #126

In most civil law systems, the burden of proof for the government to convict a defendant in a criminal case is beyond a reasonable
doubt.

o A True
o B. False



EfE: A

fEE N -

This question tests your knowledge of Domain 1.

In the context of Overview of the Legal System, specifically relating to criminal, civil, the question asks about the core concepts in
this area.

The correct answer is A: True.

This question relates to the legal system framework. Understanding the distinction between different legal systems and processes is
crucial for fraud examiners. The correct answer accurately describes the relationship between different legal entities and their
jurisdictions.

HM #127
To determine if a misrepresentation in the offer or sale of any securities is material a fraud examiner should answer which of the
following questions?

¢ A."Did the person who made the representation intend to mislead potential investors?

¢ B. "Was the misrepresentation made by an authorized individual?"

¢ C. "Did the person who made the representation believe that it was suitable for potential investors?"
e D. "Would a reasonable nvestor wish to know the information to make an nformed decision?"

Ef#E: D

A -

This question tests your knowledge of Domain 2.

In the context of The Law Related to Fraud, specifically relating to misrepresentation, the question asks about the core concepts in
this area.

The correct answer is C: "Would a reasonable investor wish to know the information to make an informed decision?".

This question addresses fraud-related laws. The correct answer identifies the proper legal concept or violation that applies in the
described scenario. Fraud examiners must understand these legal principles to properly identify and address fraudulent activities.
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