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EE #259
An exponential moving average:6465

A. Gives less we68ight to the most recent observation

B. Gives more weight to the most recent obse66rvation67
C. Does not suffer from any lag

D. Gives equal weight to all observations
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Detailed Explanation:

Unlike a Simple Moving Average (SMA), an Exponential Moving Average (EMA) applies a weighting multiplier to recent data
points. This gives more weight to the most recent observation, making it react faster to price changes.6970

A2 #260
Common filters used to confirma trendline break INCLUDE:

A. A pre-defined period of time during which prices stay above/ below the trendline
B. All the above

C. A close above/below the trendline

D. Penetration above/below the trendline by a set percentage
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Detailed Explanation:

To avoid false breakouts (whipsaws), analysts apply filters:

* Percentage filter:Price must break by 1% or 3%.

* Tie filter:Price must close beyond the line for 2 consecutive days.
* Close filter:Intraday violations are ignored; only closing prices count.

EE #261
Common gaps usually appear in a:46

A. Trending market
B. Bullish market
C. Trading range
D. Bearish market
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Detailed Explanation:

Common Gaps (also called area gaps or pattern gaps) occur within a congestion zone or trading range where there is no clear trend.
They are usually filled quickly and have little forecasting significance.

EAE #262
In relation to the principles of technical analysis, the phrase "patterns are fractal" refers to the assumption that:

A. Mandelbrot originated the concept of chart patterns

B. Patterns tend to break existing trends

C. Pattern analysis is universal and independent of time

D. Chart patterns found in an intraday chart can generate signals in a daily chart
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Detailed Explanation:

Fractal nature means self-similarity. A Head and Shoulders pattern looks and behaves the same whether it appears on a S-minute
chart or a monthly chart. This implies pattern analysis is universal and independent of time (timeframe).

EE #263



A method to improve a trading system utilizing band penetrations as trading signals, which is giving too many unprofitable trade
signals, is to utilize:

A. A shorter time horizon

B. A wider range of price movement

C. A narrower range of price movement
D. Stop loss orders
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Detailed Explanation:

Ifa band system (like Bollinger Bands) is generating too many false signals (whipsaws), it typically means the bands are too narrow
or sensitive to noise. By using a wider range of price movement (e.g., increasing the standard deviation setting from 2.0 to 2.5 or the
lookback period), you filter out minor fluctuations and only trigger signals on more significant moves1.
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