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AE #228
The Basel Committee on Banking Supervision published guidelines on the "Sound management of risks related to money laundering
and financing of terrorism." With regard to identifying and accepting customers, it recommends that banks: (Select Two.)

e A Establish policies and procedures that encourage processing transactions while due diligence information is being

established and verified.

B. Are prohibited from offering numbered accounts to customers, even if procedures are established to gather and maintain

due diligence information.

C. Establish policies and procedures to ensure due diligence activities are identical for all customers.

D. Establish policies and procedures for customer due diligence that vary based on risk.

e E. Establish policies and procedures to identify and verify customers, beneficial owners, and any individuals that can transact
on behalf of their customers.
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HAE #229
What are the primary advantages of using open-source tools in financial crime investigations? (Choose two.)

A. Ability to conduct investigations with minimal human oversight
B. Cost-effective access to a wide range of data

C. Enhanced ability to identity connections across various data sets
D. Partial automation of data collection and analysis

E. Real-time monitoring of selected transactions and data sources

®g. BD
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Open-source tools offer cost-effective access to diverse data sources, making them valuable for financial crime investigations. They
also support partial autormation of data collection and analysis, reducing manual effort and improving efficiency in identifying
suspicious patterns or links.

EHE #230
An employee at a financial institution (F1) suspects that one of their co-workers is involved in a financial investment scam syndicate.
Which step should be taken next by the employee who has the suspicion?

¢ A. Conduct an open-source intelligence mvestigation using artificial intelligence tools to gain more information on the activities
of the suspected employee

¢ B. Question their co-worker to determine If their suspicions are correct before reporting to the FI's Human Resources
department

e (. Use the FI's whistle blowing channel to report the suspected employee

¢ D. Report the suspected employee to the line manager of the F1 to take the required action

¢ E. Warn colleagues and customers of'the F1 that the employee's suspicious financial investment proposals could be a scam

e C

E #231
Which of'the following describes a formal method of information sharing and cooperation between Financial Intelligence Units
(FIUs) when conducting cross-border money laundering investigations?

A. Mutual Legal Assistance Treaties (MLATS) allowing FIUs to request arrests and evidence

B. FATF, MONEYVAL, and other regional bodies acting as a contact point for FIUs

C. Memoranda of Understanding (MOUs) between FIUs establishing structured information sharing
D. The Wolfsberg Group serving as a communication platform for FIUs
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FIUs rely on formal cooperation mechanisms to exchange information lawfully and efficiently across borders. One of the most widely
used mechanisims is a Memorandum of Understanding (MOU) between FIUs in different jurisdictions.

MOUs establish the terms, scope, confidentiality protections, and procedures for sharing financial intelligence. They enable FIUs to
exchange information directly, quickly, and securely while respecting data protection and domestic legal requirements. This structure
significantly reduces bureaucratic delays and supports effective cross-border mnvestigations.

FATF and regional bodies are standard-setters and evaluators, not operational information-sharing hubs. The WolfSberg Group is a
private-sector association and does not facilitate FIU-to-FIU communication. MLATS are used primarily by law enforcement and
judicial authorities for criminal proceedings and arrests-not for FIU mtelligence exchange.

Therefore, MOUs are the correct and most appropriate mechanism for FIU cooperation.

EE #232
Risks associated with real estate transactions include (Select Two.)

e A purchases in the name of a natural person.



¢ B. paying true market price for a property.
¢ C. non-financed purchases.
e D. cross-border purchases.
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Real estate transactions are vulnerable to ML/TF risks, particularly when there is limited transparency or unusual payment methods:
Cross-border purchases (A):"Purchases by foreign buyers, especially from high-risk jurisdictions, are a red flag for money laundering
in the real estate sector."(CAMS 6th Edition, Real Estate Money Laundering Risks; FATF, Money Laundering and Terrorist
Financing through the Real Estate Sector, 2007) Non-financed purchases (D):"Non-financed (all-cash) purchases can indicate the
introduction of illicit finds into the financial system, bypassing the controls of mortgage lenders."(CAMS 6th Edition, Real Estate ML
/TF Risks)

Incorrect Options:

B: Purchasing in the name of a natural person is standard and not inherently risky.

C: Paying the true market price does not raise ML/TF risk.

References:

CAMS 6th Edition, Chapter: ML/TF Risks in Real Estate

FATF, Money Laundering and Terrorist Financing through the Real Estate Sector (2007)
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