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¢ Federal Tax Considerations for Health Insurance: This domain examines federal tax treatment of
FEw 21 personally-owned and employer-provided health insurance, business disability insurance, and tax-
advantaged accounts including HSAs, HRAs, and FSAs.

¢ Insurance Regulation: This domain covers Virginia's regulatory framework for insurance agents and

companies, including licensing, appointments, continuing education, disciplinary actions, and the State
ey 72 Corporation Commission's authority. It also addresses federal regulations like the Fair Credit Reporting
Act and ACA market reforms.

o Life Insurance Basics: This domain covers insurable interest, personal and business uses of life insurance,
FEy 23 methods for determining coverage amounts, policy classifications, premium determination factors, agent
sales responsibilities, and the underwriting process.

¢ Qualified Plans: This domain addresses employer-sponsored retirement plans including qualification
bEy 74 requirements, tax advantages, and various plan types such as SEPs, 401(k)s, and 403(b) plans.

¢ Life Insurance Policy Provisions, Options and Riders: This domain addresses standard contract provisions,
FEwy 25 beneficiary designations, settlement options, nonforfeiture provisions, policy loans, dividend options, and
riders including disability benefits and accelerated death benefits.

¢ Life Insurance Policies: This domain examines various life insurance products including term, whole life,
FEY 2 6 universal life, specialized policies, and group life insurance, covering their characteristics, features, and
appropriate applications.

¢ Dental Insurance: This domain addresses dental insurance including types of treatment, indemmity plan
bEY 2T structures, benefit categories, deductibles and coinsurance, and employer group dental plans.

¢ Federal Tax Considerations for Life Insurance and Annuities: This domain examines federal tax treatment
FEy 2 8 of life insurance and annuities including death benefits, policy loans, modified endowment contracts, non-
qualified annuities, IRAs, and Section 1035 exchanges.
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H #347
(An individual's need for a death benefit for survivors is influenced by all of the following factors EXCEPT?)

A. Self-maintenance costs
B. Ages of dependents

C. Family standard of living
D. Number of dependents

IEf#: A

AR :

‘When determining the amount of life insurance needed, insurers and agents focus on factors affecting survivors, not the insured. The
number and ages of dependents, as well as the family's standard of iving, directly influence how much income replacement and
financial support will be needed after death.

Self-maintenance costs refer to expenses incurred by the insured while alive and do not affect survivor needs after death. Therefore,
option D is the correct exception. Virginia exam materials stress survivor income needs, education costs, debts, and lifestyle
preservation when evaluating death benefit amounts.

H R #348
The information which gives an insurer necessary personal data regarding an individual and helps determine whether the individual
can be insured under an individual health insurance policy is contained in the:



A. Policy schedule
B. Enrollment form
C. Agent's statement
D. Application

Ef#: D

R

The application is the primary underwriting source for personal data and risk assessment. It provides the insured's age, health,
occupation, and lifestyle factors. Exact extract: "The application is a written request to the company for a contract and is the source
of the insurer's underwriting information." Reference:

R #349
Keogh plans are also known as:

e A Section457 plans

¢ B. 403(b) plans

e C.HR 10 plans

e D. Section 2503(c) trusts

EfE: C

A -

Keogh plans, established under the Internal Revenue Code, are retirement plans for self-employed individuals and small businesses,
also known as HR 10 plans (option B) after the 1962 legislation (H.R. 10) creating them. They allow tax-deferred contributions,
similar to qualified plans. Option A (Section 457 plans) applies to government and nonprofit employees, not self-employed
individuals. Option C (403(b) plans) is for nonprofit employees (e.g,, teachers), distinct from Keogh's self-employed focus. Option
D (Section 2503(c) trusts) relates to gifting for minors, not retirement. The study guide likely contrasts Keogh (HR 10) with other
plans in a retirement section, noting its tax benefits and eligibility, confirming B as the correct synonym

R #350
All the following are considered Essential Health Benefits under the ACA, EXCEPT:

e A. Preventive care services
¢ B. Hospitalization

e C. Adult dental services

e D. Laboratory services

Ef#: C

L2

Under the Affordable Care Act (ACA), Essential Health Benefits (EHB) include a variety of categories such as hospitalization,
laboratory services, and preventive care services. However, adult dental services are not included as one of the ACA's required
essential benefits, though they may be offered as part of a separate plan or rider. This distinction is important as it affects coverage
requirements and benefits for different age groups.

HR #351

When may a person insured under a group term insurance policy exercise the conversion option?

A. Within 31 days after the person has terminated employment

B. Never, because group life msurance does not have a conversion privilege
C. Anytime after the group contract has existed for five years

D. Anytime while insurable and still a member of the insured group

EfE: A

A -
Virginia Code § 38.2-3330 mandates a conversion privilege in group term life policies, allowing insureds to convert to an individual



policy without evidence of insurability within 31 days after losing group eligibility (e.g., employment termmnation). Option C matches
this precisely. Option A is false; conversion is a legal requirement. Option B is incorrect; conversion applies post-eligibility, not
during active membership while still insurable. Option D (five years) is arbitrary and unsupported by law. The study guide likely
details this 31-day window with examples-e.g., an employee converting to whole life after layoffs-emphasizing its protective role,
making C the correct timing,

B #352
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