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1.Views of globalization (Chp 1.4): 1. It's a new phenomenom, starting in

the late 20th century.

2.1t's a long term part of human history.

3.MNeither recent nor one directional, it's a pendulum that swings back
and forth,

2.Strategic goal = MNatural resource—seeking: Location specific

advantage = Possession of natural resources and related transport

and communication infra- structure

3.Strategic goal = Market-seeking: Location specific advantage =

Abundance of strong market demand and customers willing to pay

4. Strategic goal = Efficiency-seeking: Location specific advantage =
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ZertPruefung setzt sich aus den riesigen IT-Eliteteams zusammen. Sie alle haben hohe Autoritéit im IT-Bereich. Sie nutzen
professionelle Kenntnisse und Erfahrungen aus, um den an den WGU Global- Economiics-for-Managers Zertifizierungspriifingen
beteiligenden Kandidaten die Priifungsunterlagen zu bieten. Die Genauigkeit von WGU Global-Economics-for-Managers Fragen
Und Antworten aus ZertPruefung ist sehr hoch. Wir versprechen, dass Sie die Priifing beim ersten Versuch 100% bestehen konnen.
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WGU Global Economics for Managers (C211, UZC2) Global-Economics-for-
Managers Priifungsfragen mit Losungen (Q129-Q134):

129. Frage
Which company has a natural resource-seeking strategic goal?

A. A company searching for a location with a large consumer market

B. A company searching for a location where there is an abundance of oil
C. A company searching for a location with advanced technology clusters
D. A company searching for a location where labor costs are low

Antwort: B

Begriindung;

In Global Economics for Managers , a natural resource-seeking strategy refers to firms that engage in foreign direct mvestment to
access specific natural resources that are unavailable or costly in their home country. Option C correctly reflects this motive.
Companies in industries such as oil, gas, mining, agriculture, and timber often locate operations where resources are naturally
abundant. The primary objective is to secure reliable and cost-effective access to essential inputs for production.

Option A describes a cost-seeking strategy, option B a market-seeking strategy, and option D a strategic asset- seeking strategy.
Thus, option C correctly identifies a natural resource-seeking strategic goal.

130. Frage
Which situation illustrates the proposition that when formal constraints are unclear or fail, informal constraints play a larger role in
reducing uncertainty and providing constancy to firms?

A. Firns entering gray markets due to high taxes

B. Choosing a headquarters location based on cost of living, airports, and tax credits
C. A firm follows strict environmental practices despite lax local laws

D. Firns relocating overseas due to a new domestic tax policy

Antwort: C

Begrindung;

InGlobal Economics for Managers, one core proposition of the institution-based view is thatwhen formal constraints are weak or
unclear, informal constraints become more influential, making option D the correct illustration.

In option D, although local laws allow firms to bypass certain environmental safety standards, company leaders choose not to do so
because ofdeep ethical values and social responsibility norms. These informal constraints-values, moral commitments, and corporate
culture-guide behavior in the absence of strong formal enforcement.

Option A reflects rational economic decision making within clear formal rules. Option B illustrates response to formal policy change.
Option C involves avoidance of formal rules rather than reliance on informal constraints.

Thus, option D best demonstrates how informal institutions substitute for weak formal institutions in guiding firm behavior.

131. Frage
‘What measures how the quantity demanded of one good responds to a change in the price of another good?

A. Price elasticity of demand

B. Quantity elasticity of demand

C. Cross-price elasticity of demand
D. Equilibrium elasticity of demand
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Antwort: C

Begrindung;

Cross-price elasticity of demand measures how the quantity demanded of one good changes in response to a price change in
another good. Option A is correct because this concept identifies whether goods are substitutes or complements. If cross-price
elasticity is positive, the goods are substitutes; when the price of one rises, demand for the other increases. For exanple, if coffee
becomes more expensive, demand for tea may rise. If cross-price elasticity is negative, the goods are complements; when the price
of one rises, demand for the other falls. For example, if printers become more expensive, demand for printer cartridges may decline.
Price elasticity of demand measures responsiveness to the good's own price, not another good's price.

The other options are not standard terms.

132. Frage
What are features shared by monopolies and perfect competition? (Choose TWO.)

A. Price is greater than marginal cost.

B. In the long run, new firms can easily enter the market.

C. Firms earn economic profits in the short run.

D. The structure does not produce the welfare-maximizing level of output.
E. In the long run, it is nearly impossible for new firms to enter.

F. Maximum profit occurs when marginal revenue equals marginal cost.

Antwort: C,F

Begrindung;

InGlobal Economics for Managers, monopolies and perfectly competitive firms share two important features:

profit maximization at MR = MCand the ability toearn economic profits in the short run, making options E and F correct.

Option E applies universally: all firms maximize profit wheremarginal revenue equals marginal cost, regardless of market structure.
This decision rule guides output choices in both monopoly and perfect competition.

Option F is also correct because firms in both structurescan earn economic profits in the short run. In perfect competition, short-run
profits attract new entrants, while monopolies may sustain profits longer due to entry barriers.

Options A and B distinguish the two structures. Option C applies only to monopoly. Option D applies only to monopoly, not perfect
competition.

Thus, options E and F correctly identify shared features.

133. Frage
In order to increase the money supply, what does the Federal Reserve do?

A. Buys government bonds from the public
B. Sells government bonds to the public

C. Raises the federal funds rate

D. Increases reserve requirements

Antwort: A

Begrindung;

InGlobal Economics for Managers, the Federal Reserve increases the money supply primarily throughopen market operations,
specifically bybuying government bonds from the public, making option C correct.

When the Fed purchases government securities, it pays banks and other sellers by crediting their reserves.

This action increases the amount of reserves in the banking system, enabling banks to extend more loans. As lending expands, the
money supply grows through the money multiplier process.

Option A would decrease the money supply. Option B tightens monetary conditions. Option D reduces banks' ability to lend.
Managers should understand this mechanism because changes in the money supply affect interest rates, mvestment, exchange rates,
and aggregate demand. Therefore, option C accurately describes how the Fed increases the money supply.

134. Frage
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