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¢ Agency and Disclosure: This section of the exam measures the skills of Real Estate Salespersons and

addresses the importance of proper agency and disclosure. It evaluates knowledge of agency disclosures,
EN 8| the duties of licensees, and how different agency relationships function in practice. It also covers
compensation rules and the responsibilities that come with working under different types of agency
agreements.

¢ Real Estate Commission: This section of the exam measures skills of Real Estate Salespersons and covers
the findamental duties and powers of the Real Estate Commission. It includes understanding how

LHE complaints are handled, how investigations and hearings are conducted, and the processes for appeals.

Candidates are also expected to be familiar with the Real Estate Recovery Fund, which provides

protection for consumers in certain cases.

¢ Regulations Governing the Activities of Licensees: This section of the exam measures the skills of Real

Estate Brokers and centers on the professional standards and regulations that govern daily practice. It
FEE 3 reviews rules regarding advertising, the working relationship between brokers and salespersons, and the
proper handling of client finds and accounts. It also highlights prohibited conduct, as well as the conditions
that can lead to suspension or revocation of a license.

e Miscellaneous: This section of the exam measures the skills of Real Estate Salespersons and includes
several additional knowledge areas important for practice. Candidates are expected to understand

EN property disclosures, the preparation and handling of contracts and forms, and the Pennsylvania Human

Relations Act. It also covers the regulations relating to time-shares, as well as leasing and rental practices

that are part of everyday real estate transactions.

¢ Licensure: This section of the exam measures skills of Real Estate Brokers and focuses on licensure
requirements. It emphasizes qualifications necessary for obtaining a license, the activities that legally require

FES licensure, and the processes for license renewal or reactivation. Additionally, it includes the rules for

changing employment as a licensee and outlines specific exemptions from licensure under Pennsylvania law.
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In order to renew a real estate license in Pennsylvania, the licensee:

¢ A may include excess hours carried over from the previous licensing period to reach the total CE hours required for the
current license term

¢ B. nust include in the required hours of CE any course mandated by the Real Estate Commission within the current licensing
period.

¢ C. must take 14 hours of CE courses specifically mandated by the Real Estate Commission.

¢ D. may take any combination of approved CE courses adding up to 14 hours of classroom instruction.

EX: B

f R A«

In Pennsylvania, a real estate licenseemust complete 14 hours of continuing education (CE) coursesduring each renewal period.
Additionally,if the Pennsylvania Real Estate Commission mandates a specific CE course during the licensing cycle, licensees are
required to take that course.

* 49 Pa. Code § 35.382 (Continuing Education Requirements)states that alicensee must complete the specific courses required by
the Commiission for each licensing cycle.

* Some renewal periods require specific courses, such as ethics or law updates, to ensure that licensees remain compliant with
changing regulations.

Why the other answers are incorrect:

* Option A (14 Hours Specifically Mandated):Whilesomecourses may be mandatory, licensees can choose others from anapproved
list.

* Option B (Any Combination of 14 Hours):Somespecific courses are required, meaning licensees cannot just pick any course.

* Option D (Carrying Over CE Hours):Continuing education hours do not carry overfrom one licensing period to another.
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When representing a seller, which of the following is a TRUE statement regarding the duties a licensee owes to the principal?

A. A licensee is not obligated to disclose the existence of another offer during negotiations on a purchase contract.

B. A licensee is required to keep confidential the price the seller would accept if lower than the list price.

C. A licensee's obligation of confidentiality ends at the conclusion of the listing contract.

D. A licensee is obligated to disclose to a consumer the minimum commission split between the licensee and the broker.

EX: B

iR B B «

Alicensee has a fiduciary duty to keep the seller's pricing strategy confidential.

* 49 Pa. Code § 35.292 (Duties of Licensees Generally)states thata licensee must maintain confidentiality of information that could
harm their client's negotiating position, including the minimum price the seller would accept.

* Confidentiality extends beyond the duration of the listing agreementunless the seller gives explicit permission to disclose
mformation.

Why the other answers are incorrect:

* Option A (Confidentiality Ends After Listing):Confidentiality continueseven after the contract ends

* Option B (Not Disclosing Another Offer):In multiple-offer situations, disclosure may be required based on seller instructions.
* Option D (Commission Disclosure):The broker's commission arrangement isnot requiredto be disclosed to the public.
Reference:

49 Pa. Code § 35.292- Duties of Licensees Generally

8 #17
A real estate ad in a newspaper placed by a salesperson MUST include the:

A. Municipality in which the property is located.
B. Legal description of the property.

C. Enploying broker’s name and phone number.
D. Nane of'the principal

ER: C

L EER

Under49 Pa. Code § 35.305 (Business Name on Advertisements),any advertisement placed by a real estate salesperson must
include the name and phone number of their employing broker.

* This ensures that the public knows which brokerage is responsible for the property listing and avoids misleading or unverified
advertisements.

* A salesperson cannot advertise properties without clearly identifying their broker to ensure compliance with advertising regulations.
Why the other answers are incorrect:

* Option A (Municipality):While useful,this is not required in every ad.

* Option B (Legal Description):A legal property descriptionis not requiredfor advertisements.

* Option D (Name of the Principal):The seller's name does not need to be included in advertisements.

Reference:

49 Pa. Code § 35.305- Business Name on Advertisements
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If clients have questions regarding the sale of their home beyond the licensee's expertise, what MUST the salesperson do?

A. Advise the clients to seck expert advice.

B. Seek legal representation for the clients.

C. Advise the clients to seek another salesperson to represent them in the transaction.
D. Ask their associate broker and advise the clients of the answer.

BER: A

IR #19



Which of'the following activities performed by the manager of a multifamily dwelling REQUIRES a real estate license?

¢ A Distributing building rules and regulations

¢ B. Showing apartments to prospective renters

e C. Entering into leases

¢ D. Providing information on rental amounts to prospective renters

ER: C

fRRE R «

Areal estate license is required to enter into leases on behalf of a landlordbecausethis involves negotiating real estate transactions.
* According to 49 Pa. Code § 35.201 (Definitions), property management activities that include leasing, collecting rent, and
negotiating lease terms require a real estate license.

* A property manager who is actively negotiating leases must hold a real estate license unless they are directly employed by the
property owner.

Why the other answers are incorrect:

* Option B (Distributing Rules):Thisdoes not require a licensesince it is administrative.

* Option C (Showing Apartments):Showing apartmentsdoes not require a license as long as no negotiations occur.

* Option D (Providing Rental Info):Providing information is not negotiating a lease, so a license is not needed.
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