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Most IT workers prefer to choose our online test engine for their NISM-Series-VII exam prep because online version is more
flexible and convenient. With the help of our online version, you can not only practice our NISM-Series-VII Exam PDF in any
electronic equipment, but also make you feel the atmosphere of NISM-Series-VII actual test. The exam simulation will mark your
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NISM Series VII - Securities Operations and Risk Management Certification
Sample Questions (Q332-Q337):
NEW QUESTION # 332 
A stock broker intends to expand their business scope by offering Portfolio Management Services (PMS) and functioning as a
Depository Participant. According to the regulatory framework for 'Other Services Provided by Brokers', which of the following
statements accurately reflects the registration requirement for these additional services?

A. The existing stock broker registration with SEBI is comprehensive and covers all financial services including PMS and
Depository services.
B. Registration is only required with the Stock Exchange for PMS, while Depository services require SEBI registration.
C. The broker needs to convert into a Non-Banking Financial Company (NBFC) to offer these services, but no separate
SEBI registration is needed.
D. The broker must obtain separate registration/licenses from SEBI for each of the specific services like PMS and Depository
services.
E. These services can be offered under a general 'Investment Advisory' license without specific product registration.

Answer: D
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Explanation:
According to the Introduction section of 'Other Services Provided by Brokers', while brokers provide services like PMS, IPO
applications, etc., 'for all the other services, the brokers need to be separately registered with SEBI.' Licenses and certifications have
to be obtained for each of the services offered.

NEW QUESTION # 333 
What is the mandatory mechanism for effecting the pay-in of securities for sell obligations in the T+0 settlement cycle?

A. Inter-depository transfer from the client's account to the Clearing Corporation's account.
B. Automatic sweeping of securities from the client's demat account at 1 PM.
C. Only by way of early pay-in using block mechanism.
D. Transfer from Client Beneficiary Account to CM Pool Account via standard market instruction.
E. Physical Delivery Instruction Slip submitted to the DP by 10:00 AM.

Answer: C

Explanation:
The source specifies: 'Pay-in for T+0 sell obligations shall be allowing only by way of early pay-in using block mechanism.'

NEW QUESTION # 334 
For the computation of initial margins in the Equity Derivatives segment using the SPAN methodology, how is the **Price Scan
Range** determined for **lndex Derivatives** (standard contracts)?

A. Flat rate of 10% of the contract value.
B. Based on 3.5 sigma scaled up by root 3.
C. Based on 6 sigma, scaled up by √2, subject to a minimum of 14.2% of the underlying price.
D. 25% of annualized EWMA volatility subject to minimum 10%.
E. Based on 6 sigma, scaled up by √2, subject to a minimum of 9.3% of the underlying price.

Answer: E

Explanation:
For Index Derivatives, the Price Scan Range is based on 6 sigma, scaled up by square root of 2, subject to at least of the underlying
price after considering scaling up. (14.2% applies to Single Stock Derivatives).

NEW QUESTION # 335 
When a company announces a Bonus Issue in the ratio of A:B, specific adjustments are made to the Strike Price, Market Lot, and
Position of Equity F&O contracts. Which of the following formulas correctly represents the Adjustment Factor used for these
calculations?

A. (A - B) / B
B. (A * B) / (A + B)
C. (A + B) / B
D. B / (A + B)
E. A / (A + B)

Answer: C

Explanation:
For a Bonus Issue with ratio A:B, the Adjustment factor is calculated as (A+B)/B. For example, for a 1:1 bonus, A= 1, B=1, Factor
= (1+1)/1 = 2. This factor is then used to divide the old strike price and multiply the old market lot/position.

NEW QUESTION # 336 
Stock Exchanges are required to maintain Investor Service Centres (ISCs) to assist investors. Which of the following facilities is
mandatorily required to be provided at all ISCS according to SEBI guidelines?



A. A banking counter for immediate disbursement of Investor Protection Fund claims.
B. Arbitration and appellate arbitration facility including video-calling facility.
C. A direct hotline to the Ministry of Finance.
D. A dedicated legal aid clinic with free lawyers for filing civil suits.
E. A library containing all annual reports of listed companies for the last 10 years.

Answer: B

Explanation:
SEBI has advised Exchanges to provide certain minimum facilities in ISCs, which includes arbitration and appellate arbitration facility
at all ISCS including video-calling facility to investors for attending their online arbitration or Grievance Redressal meetings.

NEW QUESTION # 337
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