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1. Thestock price of 3 company imcreases and the market i deemed efficiont. What assumption can be made?
A A new, padenied, prodict was introduced to the market.
B. Kew machinerny was purchased with @ wseful Bfe of 20 yesrs.
€. Management is optimizing i ressunces and operating efficiently.
0. Management hired new employees and invested in a training program

2. ‘Whech statemnent is tree about bow the global market atects the LS,
A_ A bad options trade executed by a foreign subsidiary of 3 Wall Street bank will sffect Layoffs overseas
B, ABad derhvatives irade executed by a foreign subsidiany of a Wall Street bank will aftect layolfs overseas.
C. American investors and fund managers make decisions based on financial reporting standards developed and
financial statemants audited overseas.
B, Foraign invesiors and fund managers malks decisons based on financial reporting standards developed and
financial statements audited cversear

3. What ade secondary markets?
A, Markats where securites ahe traded subsequent 1o the intial offering
B Markets wene SeciTitias are isued for tha frst eme.
€. Murets were securities are issued through 8 competitive Lale,
D Markets where sequrities ane ssued through a negotiated sale.

4. Aspecial interest group in the U5 has been loblrying intensely for protectionism through increased tanffs and
trade restrictions, with the argumient that it will save jobs in the industry they represent. \Wihat is the mast likely
result i they are successiul?

A Employees and sharcholders of the domesticindustry that produce the protective goods will be hurt and the
ration will benefit,

B. The overall econcmy willl benefit from trade restricthons and tariffs,

C. Remewing the trade resirictions and tasiffs will result in a net economec Joss fo the overall U.5. economy.

0. Employees and shareholders of the domestic industry that produce the protecied goods will benefit and the
natipn will ba hurt.

5. ‘What co the content and strustre of a Balance sheet repert?
The aisets , labdetas , and Squity A0 3 Point 0 hime

6. ‘What is the basis uted o compute 8 company's income tax expense?
A Pretax aotounting income
B Taxakde ncome.

C. Ket operating incornae
[ Tames paryabile.

7 What i the finm's cash flow from financing, using the data above?

Net bncome 1000

VCEAPIus will provide you with a standard, classified, and authentic study material for all the IT candidates. Our experts are trying
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Management VBC1 questions in this format so that can you get ready for the exam quickly by just memorizing them This format of
WGU Financial Management VBC1 (Financial-Management) test questions is also usable on smart devices such as laptops, tablets,
and smartphones.

WGU Financial Management VBC1 Sample Questions (Q12-Q17):

NEW QUESTION # 12
What does a beta of less than 1 signify in the capital asset pricing model (CAPM)?

A. The mvestment has lower risk than the market.

B. The investment has higher risk than the market.

C. The investiment is risk-free.

D. The nvestment has a return that is independent of the market.

Answer: A

Explanation:

A beta less than 1 indicates that an mvestment has lower systematic risk than the overall market. Such securities tend to experience
smaller fluctuations in response to market movements. Defensive stocks- such as utilities or consumer staples-often exhibit betas
below one because their revenues are relatively stable across economic cycles. In CAPM, lower beta implies lower required return,
reflecting reduced exposure to market-wide risk. Importantly, a beta below one does not mean the mvestment is risk-free; it still
carries firm-specific (unsystematic) risk. Option B correctly describes the implication of a beta less than one within capital market
theory.

NEW QUESTION # 13
What is the purpose of the Sarbanes-Oxley Act requirement for the board of directors to effectively represent shareholders?

A. To represent shareholders' interests in good faith
B. To manage daily operations

C. To ensure the board's financial gain

D. To increase stock prices

Answer: A

Explanation:

The Sarbanes-Oxley Act reinforces the board of directors' fiduciary duty to act in the best interests of shareholders. This includes
providing independent oversight of management, ensuring financial reporting integrity, and protecting shareholder rights. SOX
emphasizes board independence, particularly through audit committees composed of independent directors. Financial management
theory recognizes the board as a key mechanism for reducing agency conflicts between management and shareholders. Option D
correctly reflects this governance-focused objective.

NEW QUESTION # 14
According to the capital asset pricing model (CAPM), how is a stock with a beta of 1.0 expected to performrelative to the market?

A. Tt will perform in line with the market.
B. It will outperform the market.

C. It will underperform the market.

D. It will perform opposite of the market.

Answer: A

Explanation:

A beta of 1.0 indicates that a stock has the same level of systematic risk as the market portfolio. Under CAPM assumptions, such a
stock is expected to move proportionally with the market-rising and falling by similar percentages in response to market-wide
changes. Consequently, its expected return equals the market return. This does not inmply identical realized performance in every
period, but rather equivalence in expected risk-adjusted performance over time. Financial managers use this benchmark to classify
stocks as aggressive (beta > 1), defensive (beta < 1), or market-matching (beta =

1). Option B correctly reflects this CAPM interpretation.
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NEW QUESTION # 15

Synesthor is a company developing artificial intelligence (Al) to improve the searchability of medical research and make it easier for
physicians to access the best knowledge for healthcare. As the company is setting its key objectives for the next period, it recognizes
there are many stakeholders it serves.

If Synesthor focuses on what has traditionally been the primary goal of most companies, where will Synesthor center its efforts?

A. Focusing solely on customer satisfaction
B. Increasing employee satisfaction
C. Maximizing shareholder value

D. Expanding the company globally

Answer: C

Explanation:

Traditional corporate finance defines the primary objective of most firms-especially publicly held corporations-as maximizing
shareholder wealth (shareholder value). This goal is operationalized by making decisions that increase the present value of expected
future cash flows available to owners, adjusted for risk. While stakeholders such as employees, customers, communities, and
regulators matter, the "shareholder value" framework treats them as critical constraints and drivers of long-term cash flow rather than
the ultimate objective itself. For example, investing in employee satisfaction can improve productivity and retention; nvesting in
customer satisfaction can increase revenues and reduce churn; and expanding globally can open new markets. However, under the
traditional view, these actions are chosen because they enhance long-run free cash flow or reduce risk-thereby raising firm value-
rather than because they are the final goal. In practice, managers translate this objective into measurable targets: profitable growth,
margin improvement, efficient capital allocation, and disciplined nvestment appraisal (positive NPV projects). Therefore, the most
accurate answer is that Synesthor will center its efforts on maximizing shareholder value, while balancing stakeholder considerations
as part of sustaining competitive advantage and protecting the firm's future cash flows.

NEW QUESTION # 16
Which ratio measures a company's ability to convert its receivables into cash?

A. Inventory turnover
B. Working capital ratio
C. Receivables turnover
D. Current ratio

Answer: C

Explanation:

Receivables turnover measures how efficiently a firm collects cash from its credit customers. It is calculated as Credit Sales +
Average Accounts Receivable and indicates how many times receivables are collected during the period. A higher receivables
turnover ratio suggests faster collection, improved liquidity, and lower risk of bad debts. Effective receivables management reduces
the firm's need for external financing and supports smoother cash flows. Financial managers closely monitor this ratio to evaluate
credit policies and collection efficiency. Option B correctly identifies the ratio designed specifically to assess receivables conversion
mto cash.

NEW QUESTION # 17

AS is known to all of us, no pain, no gain. It's also applied in a Financial- Management exam, if we want to pass the Financial-
Management exam, you also need to pay the time, money as well as efforts. However, induction may be quite difficult for someone
who have little time to preparing the Financial- Management exam. If you face the same problem like this, our product will be your
best choice, the practice materials will provide you the most excellent and best ways for the exam. Our product for the Financial-
Management Exam will help you to save the time as well as grasp the main knoeledge point of the Financial-Management exam.
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The Financial-Management exam questions are designed and verified by experienced and qualified Financial-Management exam
trainers, Financial-Management test training vce covers almost all the main topic, which can make you clear about the actual test,
WGU Test Financial-Management Engine SOFT version dumps is a test engine which can measure what your preparations for the
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exam, VCEAPIus offers WGU Financial-Management practice exams of two types.

Besides, you can consider this exercise as Financial-Management a practice what you preach” session, You can even have Post
Formats for CustomPost Types, The Financial- Management exam questions are designed and verified by experienced and qualified
Financial-Management Exam trainers.

All Three VCE4Plus WGU Financial-Management Exam Dumps Format is
Ready for Download

Financial-Management test training vce covers almost all the main topic, which can make you clear about the actual test, SOFT
version dumps is a test engine which can measure what your preparations for the exam.

VCEAPIus offers WGU Financial-Management practice exams of two types, If you worry about the quality of our latest WGU
WGU Financial Management VBC1 latest practice dumps, we also provide Financial-Management Valid Test Discount a small part
of our conplete files as free demo for your reference before buying,
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