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exam questions can stand the test of practice. Once you trust our products, you also can enjoy such good service.

WorldatWork Regulatory Environments for Compensation Programs Sample
Questions (Q58-Q63):
NEW QUESTION # 58 
Which of the following statements regarding the Worker Economic Opportunity Act is most accurate?

A. Employees are not required to participate
B. Stock options may be granted at a 20% discount
C. Employers must include stock profits in overtime calculations.
D. Employees must hold options for at least 3 months.

Answer: A

NEW QUESTION # 59 
Which of the following best describes severance allowances?

A. A practice of paying a lump sum to employees during a company shutdown
B. A continuation of an employee's salary after termination
C. A portion of one's salary paid during reserve duty and military leave
D. A continuation of a portion of an employee's salary to a beneficiary after the death of an employee

Answer: B

NEW QUESTION # 60 
Your company has had a strong fiscal year with a 15% increase in net income over the prior fiscal year. Share prices are at an all
time high. Working with Finance, you have arrived at a 2.5% merit increase budget for the next fiscal year, a smaller increase than
the last fiscal year. Finance has indicated that some large capital expenditures will be needed next year, so the company needs to
conserve resources. Additionally, Legal is in final negotiations on a lawsuit that may be very costly to the company. Word of the
smaller increases has line management concerned that they will lose their best performers. Given all of these factors, what is your
best course of action?

A. Recommend a reduction in force to eliminate poor performers, which will increase the merit budget by reducing headcount
B. Implement the merit increase budget as is because the anticipated financial obligations have made it necessary
C. Gather the perspectives of all stakeholders, analyze their individual concerns and meet to determine whether a compromise
solution is possible
D. Meet with Finance and make a case for a larger merit increase budget because the loss of key talent will cost more over
the long term than the savings from the smaller merit increases

Answer: C

NEW QUESTION # 61 
Regarding compensation communications with executives, where do they tend to need the greatest level of understanding?

A. In the details of their individual compensation packages
B. In the overall program objectives
C. In the differences in pay levels for the different levels of the organization
D. In the methods and processes used to make pay decisions

Answer: B

NEW QUESTION # 62 
What type of pay increase is given when an organization finds that its compensation program is behind competitive market rates?

A. Merit



B. Cost of living
C. General
D. Automatic

Answer: C

NEW QUESTION # 63
......
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