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CISI UAE Financial Rules and Regulations Exam Sample Questions (Q27-
Q32):
NEW QUESTION # 27 
Which of the following acts is considered to constitute the crime of money laundering?

A. Investigating or checking on the true nature, source or location of proceeds as well as the method involving their ownership
B. Acquiring, possessing or using proceeds from an unverified source
C. Investigating internal reports where concerns of illegal activities are raised by staff
D. Transferring or moving proceeds or conducting any transaction with the aim of highlighting or opening their source to
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scrutiny

Answer: B

Explanation:
Under the UAE's Anti-Money Laundering (AML) laws, acquiring, possessing, or using proceeds from an unverified source
constitutes the crime of money laundering. The crime occurs when an individual or entity uses illicitly obtained funds without verifying
the legitimate source of those funds. This includes activities such as using proceeds from illegal activities for legitimate business
purposes, thereby "laundering" the illicit funds. The UAE AML regulations impose strict penalties for such actions to deter money
laundering and its harmful effects on the economy and financial system.
Reference: CISI UAE Financial Rules and Regulations - Money Laundering Definitions, Section 9.1.2 (2023).

NEW QUESTION # 28 
Which of the following is a sanction available to the Authority in the event of a violation of its provisions?

A. Suspend the licensed body for a period of two years
B. Impose a financial fine of not more than AED 100,000
C. Suspend any financial activity practised during an investigation
D. Impose a financial fine of not less than AED 100,000

Answer: D

Explanation:
The CISI UAE Financial Rules and Regulations empower the Authority to impose financial fines of not less than AED 100,000 on
licensed entities or persons found in violation of regulatory provisions. This minimum fine serves as a deterrent and underscores the
regulator's authority to enforce compliance. While suspension of licensed bodies or activities can be imposed in some cases, the
standard and frequently applied sanction is the financial penalty starting from AED 100,000. The Authority's sanctions framework
ensures robust regulatory oversight and promotes adherence to UAE financial laws.
Reference: CISI UAE Financial Rules and Regulations - Regulatory Sanctions and Penalties, Section 2.6.4 (2023).

NEW QUESTION # 29 
A firm offering custody, clearing and recording, is required to have a minimum paid-up capital of:

A. AED 150 million
B. AED 30 million
C. AED 100 million
D. AED 50 million

Answer: C

Explanation:
As per the CISI UAE Financial Rules and Regulations, firms involved in custody, clearing, and recording services must have a
minimum paid-up capital of AED 100 million. This capital requirement ensures that firms in this category have sufficient financial
resources to manage the risks associated with their operations, which include handling clients' assets, ensuring compliance with
financial regulations, and absorbing potential operational or financial losses. The higher capital threshold also enhances the stability
and credibility of such firms, making them more resilient to market fluctuations and operational challenges.
Reference: CISI UAE Financial Rules and Regulations - Capital Requirements for Custody, Clearing, and Recording Firms, Section
7.3.2 (2023).

NEW QUESTION # 30 
Where a financial analyst wants to conduct a personal transaction which relates to investment research being undertaken, what
additional requirement is normally imposed?

A. Signing of a guarantee undertaking
B. Signing of a non-conflict disclaimer
C. Approval from the Authority or Central Bank
D. Approval from the firm's legal or compliance department



Answer: D

Explanation:
When a financial analyst wishes to conduct a personal transaction that is related to ongoing investment research, the approval from
the firm's legal or compliance department is typically required. This additional requirement helps ensure that there is no conflict of
interest and that the analyst's personal transactions do not interfere with their professional duties or the integrity of the research
process. The compliance department will review the transaction to ensure it adheres to the firm's internal policies and regulatory
requirements, thus safeguarding the analyst's objectivity and maintaining the credibility of the investment research.
Reference: CISI UAE Financial Rules and Regulations - Personal Transaction Requirements for Financial Analysts, Section 9.3.4
(2023).

NEW QUESTION # 31 
The policies of a firm applying for a financial activities licence must include arrangements to provide a copy of its complaints handling
procedure to clients:

A. on request
B. on receipt of a complaint
C. within 48 hours of accepting the client
D. within 24 hours of accepting the client

Answer: A

Explanation:
Under the CISI UAE Financial Rules and Regulations, firms applying for a financial activities licence are required to have formal
policies addressing client protection, including clear complaints handling procedures.
Such firms must make these proceduresavailable to clients on request, ensuring transparency and accessibility without imposing
undue burden on clients or firms. The regulatory framework does not mandate automatic distribution within fixed timeframes upon
client acceptance or complaint receipt but emphasizes accessibility and prompt responsiveness when clients seek the information.
This approach balances operational feasibility and client rights to be informed about how their complaints will be managed. Providing
the procedure upon request also fosters a trust-based relationship and helps resolve disputes effectively.
Reference:CISI UAE Financial Rules and Regulations - Client Protection and Complaints Handling, Section 4.2.7 (2023).
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