
Latest AFP-Exam-1 Dumps Files & Guaranteed AFP-
Exam-1 Passing

Due to its unique features, it is ideal for the majority of the students. It provides them complete assistance for understanding of the
syllabus. It contains the comprehensive AFP-Exam-1 exam questions that are not difficult to understand. By using these aids you will
be able to modify your skills to the required limits. Your AFP-Exam-1 Certification success is just a step away and is secured with
100% money back guarantee.

With the help of CSI certification, you can excel in the field of and can get a marvelous job in a well-known firm. If you prepare with
NewPassLeader, then your success is guaranteed. We offer money back guarantee for our customers. The whole material of the
CSI AFP-Exam-1 dumps are related to the exam. It provides complete guidance how to prepare the exam. The AFP-Exam-1
Exam Dumps are highly useful and practical. You can be sure of your success in the first attempt. The comprehensive material of
dumps and AFP-Exam-1 dumps are perfect for exam assistance.

>> Latest AFP-Exam-1 Dumps Files <<

Prominent Features of CSI AFP-Exam-1 Exam Questions
Our AFP-Exam-1 preparation exam can provide all customers with the After-sales service guarantee. The After-sales service
guarantee is mainly reflected in to many aspects. The most important one is that we can promise that our AFP-Exam-1 study
questions will meet the customer demand for privacy protection. As is known to us, the privacy protection of customer is very
important, No one wants to breach patient. So our AFP-Exam-1 Actual Exam pays high attention to protect the privacy of all
customers.

CSI Applied Financial Planning Certification Exam 1 (AFP) Sample
Questions (Q74-Q79):
NEW QUESTION # 74 
A client wants a policy that pays a lump sum if she is diagnosed with a covered serious illness and survives the required waiting
period. Which product matches this need?

A. Disability insurance.
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B. Critical illness insurance.
C. Accidental death insurance.
D. Long-term care insurance.

Answer: B

Explanation:
Critical illness insurance is structured around diagnosis, survival period, and a lump-sum benefit. It is not designed primarily to
replace monthly employment income; it provides capital that the insured can use for treatment costs, debt reduction, time away from
work, travel, home modifications, private care, or family support. Option A is different: long-term care insurance responds to loss of
independence, inability to perform activities of daily living, or cognitive impairment requiring care. Option B replaces income when a
disability prevents work, usually through periodic benefits. Option C pays on accidental death and does not assist a living insured
who survives a serious illness. In a planning file, the product should be tested against existing disability coverage, emergency
reserves, debt obligations, family support needs, and affordability. Policy wording matters: covered conditions, exclusions,
definitions, survival period, recurrence provisions, and return-of-premium options should be reviewed. References/topics: critical
illness insurance, health risk, lump- sum benefit, insurance needs analysis.

NEW QUESTION # 75 
Owen and Lina are looking to purchase a home in the next few months. Owen is the primary income earner for the family. His credit
history is weak with several recently paid collections Lina has a perfect credit record but limited income and irregular employment.
What will their financial planner advise them about the impact their credit ratings will have on their ability to secure a mortgage?

A. Since Owen's collections are paid, they would be able to qualify
B. Lina's strong credit rating will make up for Owen's credit history
C. The primary income earner must have a minimum credit score to qualify
D. Lina's low income will prevent them from qualifying

Answer: C

Explanation:
The weak credit history of the primary income earner is the central mortgage issue. Lenders assess income, debt service ratios,
down payment, property, and creditworthiness. Owen supplies the main income needed to qualify, but his recent collections create
underwriting risk even if they have been paid. Lina's strong credit record helps the household profile, but it does not fully offset
limited income and irregular employment. Paid collections may improve the application compared with unpaid collections, yet they
do not automatically qualify the borrowers. Lina's low income alone may not prevent approval if Owen qualifies, but his credit
weakness may. The planner should advise them to review the credit bureau, correct errors, reduce revolving debt, avoid new
inquiries, and allow time for stronger repayment history before applying. Study Guide focus:
mortgage qualification, credit history, debt service capacity, borrower risk, and liability management. The advice should be delivered
before a formal application so avoidable bureau damage and failed underwriting can be reduced.

NEW QUESTION # 76 
Barbara, age 50, is meeting with her financial planner, Clark. Barbara has been hired as the Chief Executive Officer of a very
successful privately owned business. Her salary will be $200,000 annually, plus a bonus.
Which retirement savings option should Clark recommend for Barbara?

A. A retirement compensation arrangement.
B. An individual pension plan.
C. A deferred profit-sharing plan.
D. A defined benefit plan.

Answer: B

Explanation:
An individual pension plan is the appropriate retirement savings option for Barbara. She is age 50, will earn a high salary as CEO of
a successful privately owned business, and is likely in a position where an employer- sponsored defined benefit style arrangement
can provide enhanced retirement funding. IPPs are particularly useful for older, high-income incorporated business owners or
executives because permitted contributions can exceed RRSP limits under actuarial funding rules. A retirement compensation
arrangement can supplement retirement benefits for very high earners, but the standard AFP recommendation in this fact pattern is
the IPP.



A general defined benefit plan is not as targeted as an individual pension plan, and a deferred profit-sharing plan is usually less
appropriate for maximizing retirement savings for a specific senior executive.
Implementation requires actuarial, legal, and tax administration. Study Guide focus: individual pension plans, executive retirement
planning, incorporated businesses, RRSP limits, and tax-assisted savings. The recommendation should be confirmed with actuarial
and tax advice because IPPs carry formal funding and administration rules.

NEW QUESTION # 77 
Sarah Jones is an incorporated owner of a successful manufacturing company. She currently has a large month to month cash flow
surplus. This is expected to continue until she retires in seven years. Her personal mortgage is up for renewal. She needs to borrow
$50,000 so that she can replace a piece of equipment that is needed in the manufacturing process. She would like a solution that
results in paying the lowest interest cost over the life of the loan. Which loan product should the financial planner recommend to
Sarah? Assume monthly compounding for all products and no pre-payment options.

A. Corporate mortgage with an interest rate of 2.25% and a 25-year amortization period.
B. Refinanced personal mortgage with an interest rate of 1.35% and a 25-year amortization period.
C. Home equity line of credit with an interest rate of 3.75% and a 7-year interest-only payment with an end-of-term balloon
payment.
D. Secured corporate loan with an interest rate of 5.25% and a 5-year amortization period.

Answer: D

Explanation:
The correct comparison is total interest cost over the life of the loan, not simply the lowest stated rate. Sarah has a persistent cash-
flow surplus and needs $50,000 for business equipment. The secured corporate loan has a higher nominal rate than the mortgage
alternatives, but it amortizes over only five years. The 25-year corporate mortgage and refinanced personal mortgage keep the debt
outstanding for much longer and can create more total interest despite lower rates. The HELOC requires interest-only payments for
seven years and a balloon repayment, which extends interest exposure. Because the question excludes prepayment options, Sarah
cannot reduce the longer-amortization cost early. The secured corporate loan is therefore the lowest lifetime-interest solution among
the choices. The planner should also consider deductibility, corporate purpose, security, and business cash flow. Study Guide focus:
loan amortization, interest cost, business borrowing, cash-flow surplus, and debt-structure analysis. The business purpose also
supports reviewing whether the borrowing should remain corporate rather than personal.

NEW QUESTION # 78 
A client, age 60, is in a low tax bracket today and expects a larger taxable pension after age 65. She has TFSA and RRSP room.
Which contribution priority is generally more appropriate?

A. RRSP only after the client turns 72.
B. RRSP, because withdrawals are tax-free.
C. Non-registered account only, because registered accounts are unsuitable after age 60.
D. TFSA, because withdrawals will not increase taxable retirement income.

Answer: D

Explanation:
The contribution decision turns on current versus future tax rates and the effect on retirement income. RRSP contributions are most
powerful when the deduction is taken at a higher tax rate than the withdrawal rate. If the client is in a low bracket now and expects
higher taxable income later, the RRSP deduction may be less valuable than the future tax cost. A TFSA provides no deduction, but
qualified withdrawals are tax-free and do not increase taxable income or income-tested benefit exposure. Option A is incorrect
because RRSP withdrawals are taxable. Option B ignores tax-sheltered growth and flexibility. Option D is impossible in ordinary
RRSP planning because RRSPs must be matured by the end of the year the annuitant turns 71. The planner should still test exact
brackets, pension timing, OAS exposure, available cash flow, and estate objectives. As a general rule in this fact pattern, TFSA
priority is more defensible. References/topics: TFSA vs RRSP, marginal tax rate planning, retirement cash flow, income-tested
benefits.

NEW QUESTION # 79
......
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