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practice test material to succeed in the CFA Institute Sustainable-Investing exam. With real Sustainable-Investing exam questions in
PDF, customizable CFA Institute Sustainable-Investing practice exams, free demos, and 24/7 support, you can be confident that
you are getting the best possible Sustainable-Investing Exam Material for the test. Buy today and start your journey to Sustainable
Investing Certificate (CFA-SIC) Exam (Sustainable-Investing) exam success with iPassleader!

CFA Institute Sustainable-Investing Exam Syllabus Topics:

Topic Details

Topic 1

Integrated Portfolio Construction and Management: Targeting Portfolio Managers and Investment
Strategists, this section discusses ESG integration into portfolio construction. It covers ESG screening
approaches, benchmarking, the effect on risk-return profiles, and managing ESG portfolios across various
asset classes.

Topic 2
Social Factors:Focused on Social Analysts and Corporate Social Responsibility (CSR) Professionals, this
domain reviews social factors impacting investments. It includes systemic relationships and material impacts
related to labor practices, diversity, equity, inclusion, and social opportunities at multiple levels.

Topic 3

Introduction to ESG Investing: This section of the exam measures skills of Investment Analysts and
Portfolio Managers and covers the foundational concepts of environmental, social, and governance (ESG)
investing. It focuses on defining ESG investment, different responsible investment approaches, sustainability
concepts, benefits and challenges of ESG integration, and key global initiatives in ESG.

Topic 4

ESG Analysis, Valuation, and Integration: This domain measures the capabilities of Portfolio Managers and
Equity Analysts to integrate ESG factors into investment decision-making. It addresses challenges of
integration, the impact on industry and company performance, security valuation, and approaches to ESG
data analysis across asset classes.

Topic 5
Engagement and Stewardship: Designed for Asset Managers and Stewardship Professionals, this domain
covers investor engagement strategies and stewardship principles. It highlights the purpose, importance,
key principles, and practical application of engagement tactics within responsible investing frameworks.

Topic 6
The ESG Market: This domain targets Financial Analysts and Institutional Investors, examining the size,
scope, relevance, and key drivers of the ESG market. It also discusses risks and opportunities within the
ESG investment landscape, helping candidates understand market dynamics and trends.

CFA Institute Sustainable Investing Certificate (CFA-SIC) Exam Sample
Questions (Q48-Q53):
NEW QUESTION # 48 
In which of the following countries does the governance code require at least two independent non-executive directors?

A. The UK
B. South Africa
C. Japan

Answer: C

Explanation:
Japan'sCorporate Governance Code(updated in 2021) requiresat least two independent non-executive directorson corporate
boards. This reflects efforts to enhanceboard independence and investor protection, especially in companies withhistorically high
insider control.
By contrast,UK and South Africangovernance codesrecommendboard independence but do not mandate a specific number.
Reference:
Japan Corporate Governance Code (Financial Services Agency, 2021)
UK Corporate Governance Code (FRC)
King IV Report on Corporate Governance (South Africa)
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NEW QUESTION # 49 
Which of the following statements is most accurate? Assessments of the ESG capabilities of fund managers:

A. Use similar data sources.
B. Are performed using different methodologies.
C. Are transparent.

Answer: B

Explanation:
The manual notes:
"Assessment frameworks vary significantlyacross institutions... Each uses different weighting systems, data vendors, and evaluation
processes. As such, results arenot directly comparable across providers." This statement directly supportsoption C, confirming that
fund manager ESG capability assessments rely on different methodologies.
Reference:2021-Final-Book.pdf, Chapter 7, ESG Integration - Assessment Frameworks.

NEW QUESTION # 50 
What type of provider of ESG-related products and services is CDP (formerly known as Carbon Disclosure Project)?

A. large for-profit
B. nonprofit
C. boutique for-profit

Answer: B

Explanation:
CDP (formerly known as the Carbon Disclosure Project) is a nonprofit organization that focuses on helping companies, cities, states,
and regions disclose and manage their environmental impacts. It operates a global disclosure system that encourages transparency
and accountability on climate change, water security, and deforestation.
Nonprofit Organization: CDP is structured as a nonprofit organization, meaning it operates for the public good rather than for profit.
Its mission is to drive environmental disclosure and action among businesses and governments globally.
Global Environmental Disclosure: CDP runs a comprehensive environmental disclosure platform where thousands of entities report
their environmental data. This data is used to assess and manage environmental risks and opportunities.

NEW QUESTION # 51 
ESG engagement is a two-way dialogue to share perspectives between:

A. asset owners and fund managers
B. investors and investees
C. senior executives and board of directors

Answer: B

Explanation:
ESG engagement is a two-way dialogue to share perspectives between investors and investees.
Engagement Definition: ESG engagement involves active communication between investors (e.g., asset managers, shareholders) and
investees (e.g., companies) to discuss ESG issues and improve sustainability practices.
Purpose: The goal is to influence company behavior, enhance ESG performance, and align business practices with sustainable
investment objectives. This dialogue allows both parties to share perspectives, address concerns, and work towards common goals.
Two-Way Communication: Effective ESG engagement requires open and ongoing communication, ensuring that both investors and
investees contribute to the conversation and decision-making process.
CFA ESG Investing References:
The CFA Institute's guidance on ESG engagement highlights the importance of two-way dialogue between investors and investees to
foster better ESG practices and drive positive change in corporate behavior.

NEW QUESTION # 52 
In the revised 2020 version of the UK Stewardship Code, a significant change is that signatories are now required to:



A. establish clear guidelines for escalating their activities.
B. publicly disclose how stewardship is integrated into their investment process.
C. report annually how stewardship activities have delivered practical results for clients.

Answer: C

Explanation:
The 2020 revision of the UK Stewardship Code requires signatories to annually report on how their stewardship activities have
produced tangible outcomes that benefit their clients. (ESGTextBook
[PallasCatFin], Chapter 6, Page 280)

NEW QUESTION # 53
......
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