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HEE #65
The minimum paid-up capital requirement for ranking and advice firns is:

A. AED 5 million
B. AED 30 million
C. AED 50 million
D. none

HE: A
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Y.

Under CISI UAE Financial Rules and Regulations, firms offering ranking and advisory services in the financial sector must meet a
minimum paid-up capital requirement of AED 5 million. This capital threshold ensures that such firms have sufficient financial
resources to maintain operational stability, manage risks, and fulfill regulatory obligations. It also reflects the level of responsibility
these firms carry in providing investment advice and rankings that impact market participants. Higher capital requirements apply to
more systemically significant entities, but the AED 5 million benchmark balances accessibility and prudence for ranking and advice
firms.

Reference: CISI UAE Financial Rules and Regulations - Licensing Capital Requirements, Section 3.2.5 (2023).

EHE #66
An application submitted to the ADX by the brokerage company to enable it to supply E-Trading services will result in a decision to
approve or reject the application within:

A. 2 days
B. 5 days
C. 10 days
D. 30 days

He: B

3.

Brokerage firms seeking approval from the Abu Dhabi Securities Exchange (ADX) to offer E-Trading services are subject to a
timely review process. According to the CISI UAE Financial Rules and Regulations, the ADX is required to make a decision to
approve or reject such applications within 5 business days. This rapid response timeline ensures that brokers can efficiently begin
offering E-Trading services to clients, which is crucial in today's fast-paced financial markets. By mamntaining this short decision-
making window, the ADX fosters an environment of operational efficiency and responsiveness, which supports both market
development and investor confidence.

Reference: CISI UAE Financial Rules and Regulations - E-Trading Approval Process, Section 10.4.1 (2023).

HEE #67
During an investigation, what should a licensed body do if it discovers that any of the submitted documents or information are
incorrect, misleading or have been changed?

A. Notify the concerned entity at the Authority or any of the capital market institutions immediately

B. Notify the concerned entity at the Authority or any of the capital market institutions within 5 working days
C. Call an emergency Board meeting and thereafter notify the concerned entity at the Authority

D. The Chair and Board of Directors should notify the Authority and tender their resignations

e A

ME:

Ifa licensed body discovers that any submitted documents or information are incorrect, misleading, or have been changed during an
mvestigation, it is required to notify the concerned entity at the Authority or any of the capital market institutions immediately.
According to the CISI UAE Financial Rules and Regulations, this immediate disclosure is critical for maintaining market integrity and
ensuring that the Authority and other relevant bodies can take appropriate actions to address any issues of non-compliance or fraud.
The prompt notification prevents flrther misrepresentation and safeguards the transparency of the financial markets.

Reference: CISI UAE Financial Rules and Regulations - Investigation and Disclosure Requirements, Section 5.6.2 (2023).

EAE #68
‘When promoting private funds, related materials must:

A. clarify the private fund's specific nature and include the required disclaimer laid down by the Authority

B. advise that the funds cannot be transferred to a third party

C. refrain from using public advertisement media of certain types, including audio and video, with the exception of read media
D. receive prior approval of the content from the Authority

HE:. A



Y.

Promotional materials for private funds in the UAE must clearly clarify the find's specific nature and include the required disclaimer
as prescribed by the Authority. This requirement ensures that potential investors receive accurate and compliant information about
the private fund's characteristics, risks, and restrictions. The disclaimer serves to limit investor expectations and legal liabilities. While
certain media restrictions and content approvals may apply in some jurisdictions, the key regulatory focus is on transparency and
proper disclosure within promotional materials to protect investor interests.

Reference: CISI UAE Financial Rules and Regulations - Investment Funds Promotion and Disclosure Requirements, Section 6.3.9
(2023).

HEE #69
‘Why would the Authority board resolve temporarily to halt trading in the shares of any company?

A. A threat to the proper and regular working of that market arises

B. A written complaint is made relating to a market activity

C. It does not have the technical equipment necessary to conduct its activity electronically
D. It transpires that the spouse of a board member is a director of that entity

HE: A

Y.

The Authority board may decide to temporarily halt trading in the shares of a company if a threat to the proper and regular working
of that market arises. This action is taken to ensure the integrity of the market and protect investors from any disruption caused by
irregularities or unexpected events. Such threats could include issues like system failures, significant market manipulation, or events
that might cause unfair trading conditions.

Halting trading is a precautionary measure that ains to stabilize the market, allowing time for the issue to be resolved before trading
resunes.

Reference: CISI UAE Financial Rules and Regulations - Trading Halts and Market Integrity, Section 3.4.2 (2023).
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